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GOLD RESERVES OF THE THREE GREAT BANKS OF 
EUROPE. 


will take to carry out his plans for increasing 
the reserve in gold held in this country, it will be 
of interest to compare the position of the Bank 
of England in respect to its reserve with that of the two 
other great banks of Europe, the Bank of France and the 
Bank of Germany. In entering into this subject, it will be 
advisable to offer some explanation of the circumstances under 
which both of these banks carry on their business, as this 
is in many respects dissimilar from the condition of affairs 
in our own country. In both the countries of France and 
Germany, the State Banks hold a very different position 
towards trade than that which the Bank of England takes. 
A far larger proportion of the general banking business 
of each country concerned, passes through their hands and 
over their counters than is the case here. In the first place, 
both have many branches—the Bank of France counting 
ninety-four branches ; thirty-eight auxiliary offices; twenty 
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places united with one of these establishments; 105 towns 
connected for discount and other business purposes—making 
257 points at which it operates, besides the head office in Paris, 
258 places in all ; while the Bank of Germany has 238 branches. 
In France, and we believe it is the same in Germany, the rate 
fixed for discounts and advances at the head office is in 
operation at every branch, large or small. This places the 
small trader in the more remote country place on a level, as 
far as the rate for advances is concerned, with the largest 
trader in the metropolis, provided he can satisfy the conditions 
on which bills are accepted for discount. The number dealt 
with in this manner is enormous. It amounted in 1889 to 
more than 12,000,000 bills and £ 367,000,000 sterling, being— 











5,667,119 bills at Paris, for ‘ ; . 4£184,813,956 
6,701,312  ,, the branches, for . ‘ 182,400,160 
12,368,431 £397,214,116 











The reports of the Bank of France enable us to subdivide 
the bills between those not exceeding £4 each, and those 
over that amount. In 1889 there were— 


1,931,589 bills not larger than £4. 
357352530 bills above £4. 


5,667,119 bills. 


The report does not subdivide the bills discounted at the 
branches in the same manner, but it gives some further 
information about them. They are drawn for somewhat smaller 
amounts than those taken in Paris, the average size of bills 
there being, in 1889, £32. 12s., while those at the branches 
only averaged £27. 4s. 

Hence, taking the numbers and the aggregate amount into 
consideration, it appears likely that some 4,000,000 bills, out 
of the 12,000,000 discounted in 1889, by the Bank of France, 
were for sums not exceeding £4. 

The business of the Imperial Bank of Germany in bills, 


though large in itself, is on a less extensive scale than that 
of the Bank of France. 
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In 1889— 
658,963 bills were discounted, for . ; £,80,250,196 
2,116,647 inland remitted bills, for . 3 151,564,817 
1,489 renewed bills, for ‘ : 79,601 
were dealt with. 
2,777,099 4231,894,614 














These bills were larger in amount than those dealt with 
by the Bank of France. The discounted bills averaged £122 
each. A small number comparatively—39,470—were for low 
amounts, £5—and below, the average amount of these bills, 
being £3. 14s.—each. 

The inland remitted bills were smaller than the discounted 
bills, the average being £71. 12s. each. Of these bills, 202,886 
were for £5 and below, the average being £3 11s. each. On 
the balance-sheet the bills dealt with appear for more than 
4 32,000,000. 

The character of general banking business done by these 
two banks is roughly indicated by these particulars. 


This is the first difference between their position and that 
of the Bank of England. In the next place, in both countries 
the laws regulating the currency differ from our own. In 
France, full weighted silver coins, five-franc pieces, are legal 
tender up to any amount. In Germany, the silver thalers 
struck before the present currency laws came into operation 
are also legal tender in the same manner. Hence, though in 
both these countries gold is legal tender, silver in both is, 
under some circumstances, legal tender as well. There is a 
further difference in the case of Germany, where the notes of 
the State (Rezchskassenscheine) are legal tender also. 

Having thus roughly explained the difference between the 
circumstances under which the two great foreign banks and 
our own work, we will proceed to some further details as to 
their accounts. 


As in both France and Germany, gold, though not the 
only legal tender is the only reserve available in the event 
of a foreign demand, we have endeavoured to separate, 

57" 
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as far as is possible, in the statements which will follow 
the gold from the silver in describing the reserves of 
these two banks. It is not, however, possible to trace 
the amount of gold held with any great exactness in 
the accounts of the Bank of Germany. That bank lumps 
together, in its usual statements, the returns which are made 
four times a month, the gold and the silver which it holds 
under the general head of coin and bullion. Once a year, 
however, in the annual statement made up to the 31st 
December of each year, it separates the “Gold in bars and 
foreign coin” from the ‘German current coin” which is in 
its possession. This method of division may be exceedingly 
misleading. There is a very large amount of gold coin in 
20-mark and 1o-mark pieces current in Germany. Hence 
there may be “ gold coin” included among “German current 
coin,” and the amount stated under that description may 
include gold as well as silver. That it does include a large 
amount of thaler prices there is no doubt. Hence this part of 
the reserve is usually believed to consist only of silver. 
Whether it is so or not, the amount held under this head is 
equally available to meet a domestic demand as if it were gold, 
for it is all legal tender money within the limits of the 
Empire. 

It was needful to preface the remarks which we shall have 
further to make on the subject of the reserves of these two 
banks with these details: (1st) because the business which 
these banks carry on is, as has been explained above, so 
different in character from that of the Bank of England ; 
(2nd) because their reserves are so different in character. 
Both in France and in Germany the reserves are divided into 
two parts. One, which can adequately meet domestic, and 
the other, which, besides doing this, is especially useful against | 
foreign demands. In England, on the other hand, the reserve 
has to meet both descriptions of demands: that arising 
from domestic, and that arising from foreign requirements. 
This circumstance is rather hidden from view by the fact 
that when an internal demand arises for “legal tender” 
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money with us, it may affect the Bank differently, according as 
it takes its origin in England or in Scotland and Ireland. 
The two last-named portions of the British Islands may be 
spoken of together in this matter, as in both no legal tender 
money is recognised except gold, and, in practice, any demand 
for their own local notes means a demand for gold. By the 
Acts of 1844-45, which regulates their internal circulation, Sir 
Robert Peel compelled the Scotch and Irish issuing banks to 
deposit a sovereign in gold against every £1 note which they 
issued beyond the limits fixed in 1845 ; hence every requisition 
for fresh means of circulation in Scotland and Ireland means 
a demand for gold at the Bank of England. 

In England itself, on the other hand, though the ultimate 
result is the same, the apparent effect of a demand for legal 
tender money on domestic, or on foreign account, may work 
out differently. If it be a domestic demand, arising from the 
ordinary requirements of labour, such as takes place every 
autumn, it becomes a demand for coin, both for gold and 
silver coin, at the Bank. Every autumn a demand of this 
description arises—larger or smaller according to the require- 
ments of the season. The money is wanted, partly to pay 
harvest wages, partly to meet the expenses of the holidays 
which occur at that time of year. Every autumn, for many 
years past—as the railway returns tell us—the number of those 
who take holidays from London, the large commercial and 
manufacturing cities and elsewhere, tends to expand. The 
great majority of these travellers take their supply of cash 
with them in the form of coin, which, as the cashiers of every 
bank in the watering-places of the country know, makes its 
way across the counters of those banks, to the credit of their 
customers, providing those banks with large sums in gold and- 
silver, frequently far beyond what they are able to use in the 
way of their own business, and which remain with them often 
for some time before they can find their way back to the Bank 
of England. 

This is an example of the manner in which one branch 
of the domestic requirements of the country works out. There 
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is another description of demand, however, which, though 
equally of a domestic character, operates in an entirely different 
way. The one we have mentioned is periodic and, generally 
speaking, regular. The other is uncertain, but. very sharp 
when it comes. The one is based on the ordinary requirements 
of individuals, the other on the wants of the banks themselves. 
In case of any domestic anxiety, the failure of a large bank, 
or even of fear arising from any commercial crisis, the banks 
themselves must necessarily draw on the same source of 
supply as the individuals themselves had done—namely, on the 
Bank of England—but they do so in a different manner, 
by taking the notes of the Bank of England in order to 
strengthen their own tills with “legal tender” money in 
the most convenient form. 

Both these methods, whether the withdrawal is in the 
form of sovereigns or of Bank of England notes, reduce the 
reserve of the Bank of England; but the former—the with- 
drawal of sovereigns—reduces the amount of the notes allowed 
to be issued ; the latter—the withdrawal of the notes in the 
reserve—the amount of notes held in the banking department. 
The ultimate result is the same; and we should not have 
referred to the detail had we not frequently found persons 
ascribe incorrect reasons for the reduction of the reserve. 
In speaking of the notes of the Bank of England, we must 
always bear in mind that they are legal tender when in 
the hands of other banks. Hence, it is essential to those 
banks to hold them, should any sudden demand be made 
for repayment of any of their deposits in cash. 


We will now proceed to the examination of the reserves 
themselves, and the first we will take is that of the Bank of 
France. We have carried this back as far as the year 1877. 
It would have been of no service to have given the amount at 
an earlier period, as it was not till that year that the Bank of 
France habitually separated the gold from the silver held, in 
publishing its weekly statements. It would have been a 
matter of great interest to have continued the enquiry to an 
earlier period, and to have shown the separate steps by which 
the Bank supplied itself with the very large amount of gold 
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shown in the statement for the year 1877. .At that time, as 
will be seen by the return, the gold held was about 4 1,700,000 
more than at the corresponding date for 1890. The statement 
for 1890 shows, however, figures diminished by the amount 
lent to the Bank of England. Had it not been for that 
transaction, the gold in 1890 would have been more than 
41,000,000 higher than in 1877. The fluctuations in the 
amount held have been very large. At the lowest point 
noted—in 1880—the gold was less than half what it had been 
in 1877; but a large increase in the silver held preserves the 
total of the reserve more on an equilibrium than would other- 
wise have been the case. It is characteristic of the caution of its 
management that the rate of discount charged by the Bank 
of France during the year in which this great drop in its reserve 
occurred was never high. In 1880 the Bank of France 
commenced the year by charging 3 per cent. ; this was lowered 
to 2% per cent. on the 1st April, and raised to 3% per cent. 
on the 14th October. The average rate for the year was 
42. 16s. tod., a very low rate. Our main object on the present 
occasion, however, is to state what the amount of the reserves 
held by the three great banks of Europe has been, and not to 
discuss the rate of discount, though this is very intimately 
connected with the reserve. It is clear that the very large 
amount of reserve held by the Bank of France has affected 
the rate of discount charged, both by keeping it free from 
extreme fluctuations, and also by. preserving it at a compara- 
tively low level. England has undoubtedly been for many 
years the financial centre of Europe; but, nevertheless, 
the fact remains, that for more than a quarter of a century— 
from 1863 to 1890—the rate of interest charged in Paris has, 
on average, been lower than that charged in London. It is 
the more surprising that this should be the case when we 
remember that the period referred to includes not only the 
Franco-German war, and the troublous times which followed, 
but the suspension of the convention on which the Latin Union 
was based. Both these events must have caused great 
difficulty and anxiety to those in charge of the finances of 
France. This subject, however, is so important that we 











794. GOLD RESERVES OF THE THREE GREAT BANKS OF EUROPE. 


cannot discuss it fully in this place, and must reserve our 
remarks on it to a future occasion. 

The table which follows gives the amounts of gold and 
silver held by the Bank of France on the latest return in 
each year. The totals for the years 1875 and 1876 are added. 
There was a large increase in 1876 over the amount in 1875. 
In that year the amount reached the level which it has fairly 
maintained since. 

BANK OF FRANCE. 
AMOUNTS HELD IN GOLD AND SILVER BY THE BANK OF FRANCE AT PARIS AND 
BRANCHES, 31ST DECEMBER, 1877-1890. 


Converting the Franc as 25 = £1. 




















Per | Per | 
Year. Gold. Cent. of, Silver. Cent. of Total. 
Total. : Total. | 
&£ & & 
24 Dec., 1875 — — | — ; — 66,740,000 
23 Dec., 1876 — — | _ | — 87,316,000 

1877 46,544,000 57 | 34,544,000 43 $1,088,000 | 
1878 39,344,000 48 | 42,324,000 52 81,668,000 | 
1879 29,664,000 38 49,104,000 62 78,768,000 
1880 22,096,000 32 48,872,000 | 68 70,968,000 

| 
1881 25,832,000 36 46,236,000 64 72,068,000 | 
1882 38, 188,000 47 43,496,000 | 53 81,684,000 | 
1883 38,052,000 49 39,900,000 | 451 77,952,000 | 
1884 40,056,000 49 41,136,000 | 561 81,192,000 | 
1885 46,208,000 51 43,344,000 | 49 89,552,000 | 

| 

| 
1886 49,324,000 52 45,600,000 | 48 94,924.000 | 
1887 44,224,000 48 47,600,000 52 91,824,000 | 
1888 40,240,000 45 49, 120,000 55 89,360,000 | 
1889 50,468,000 50 49,688,000 50 100,156,000 | 
1890 44,808,000 48 49,632,000 | 52 94,440,000 | 











We will now proceed to consider the proportions of the 
precious metals in the reserve of the Bank of Germany. It 
is only once a year, as was mentioned previously, that any 
information is given as to the manner in which the reserve of 
that Bank is divided, and how much of it is gold and how 
much is in silver. The information to hand does not enable 
us to carry this investigation further back than to the year 
1876, when, as is shown by the table which follows, the gold 
held was little more than £2,000,000, against nearly 
423,000,000 in German current coin, presumably silver. By 
looking down the columns of this table it will be seen that 
several years had to elapse before the proportions were much 
changed. The highest amount of gold held was in the year 
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1888, when the sum entered under the head. of gold was 
nearly £22,000,000, and the German current coin was about 
421,000,000. In the latest return given, that of December, 
1890, the gold was little more than half what it had been 
only two years before, but the “German current coin” had 
increased: nearly five millions—thus the gold was nearly 
412,000,000, and the silver £26,000,000 in the last return 
for 1890. 


The rate of — charged by the Bank of Germany 
has invariably been higher than that charged by the Bank of 
England and by the Bank of France. Of late years, 
however, it has tended to be more on an equality with that 
charged in England and in France than formerly. The 
arrangement in the German Bank Law, by which the Bank 
is allowed to issue notes beyond its fixed limit on payment 
of a tax of 5 per cent. on the over-issue, has assisted it to 
preserve a more even rate than otherwise would have been 
the case. The bank has sometimes, on these occasions, made 
no alteration in its rate on account of this extra charge. 


We add a table showing the particulars of the reserve 
of the Bank of Germany on the latest return in each year 
from 1876 to 1890. 


RESERVE OF THE BANK OF GERMANY ON THE LATEST RETURN IN EACH YEAR FROM 
1876 TO 1890, SHOWING THE PROPORTION OF: GOLD” AND ‘* GERMAN CURRENT 
COIN’? ON THOSE DATES. 


Converting the Mark as 20=£1. 























| 
Gold in Bars and |_P | German Current . 
Date. Foreign Coin, 4 Coin. ey Total. 
& | & & 
31 Dec., 1876 2,144,100 8 | 22,885,800 92 25,029,900 
31 Dec., 1877 3,597,300 16 19,015,600 84 22,612,900 
31 Dec., 1878 2,004, 100 8 21,601, 100 92 23,605,200 
31 Dec., 1879 2,976,600 11 23,993,692 89 26,970,292 
31 Dec., 1880 3,386,200 13 | 22,736,600 87 26,122,800 
31 Dec., 1881 3,556,600 14 22,170,500 86 25,727,100 
31 Dec., 1882 73393,000 26 | 20,548,000 | 74 27,941,000 
31 Dec., 1883 5,764,000 21 22,165,000 | 79 27,929,000 
31 Dec., 1884 3,591,000 14 22,300,500 | 86 25,891,500 
31 Dec., 1885 9,685, 300 31 | 21,226,700 | 69 30,912,000 
31 Dec., 1886 14,377,500 43 | 19,097,900 | 57 33,475,400 
31 Dec., 1887 17,111,400 44 | 21,230,500 56 38,341,900 
31 Dec., 1888 21,815,400 60 | 21,108,600 | 50 42,924,000 
31 Dec., 1889 12,233,400 33 | 24,496, 500 67 36,729,900 
31 Dec., 1890 | 11,826,800 31 26,107,900 | 69 37,934,700 
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In the case of the Bank of England, we shall have, in 
order to make its position clear, to put before our readers two 
sets of figures—the one showing the amount of the reserve 
held in the banking department, the other the amount of the 
coin and bullion held. The greater part of the bullion is held 
in the issue department of the Bank ; but in order to put our 
statement on a level with that of the two other banks referred 
to, we have included the coin held in the banking department. 
In comparing the figures our readers will be struck with the 
fact that the bullion held by the Bank of England is far 
- smaller than that held either by the Bank of France or by the 
Bank of Germany. The statement respecting the Bank of 
England is not carried back further than 1871, in order that it 
may compare more closely, in point of date, with that 
respecting the Bank of France and the Bank of Germany. 


BANK OF ENGLAND. 


YEARLY AVERAGES, 1871-1890. 





| 
I : 3 4 5 6 


Annual 
Average of 
Total 
Liabilities. 


Annual Proportion 
Average of Bullion 


to) to 1871. 
Bullion. 


Average Proportion 
Reserve of of Reserve 
Bank of to 1871. 
England. 


Proportion 
of Liabilities 
to 1871. 


Date 
of 
Year. 
1871=100. 


1871=100. 1871=100, 





& 
23,500,000 
22,600,000 
22,600,000 
22,487,000 


1871 100 
1872 
1873 
1874 


29,000,000 
29,300,000 101 
28,900,000 100 
25,476,000 87 





1875 


1876 
1877 
1878 
1879 
1880 


1881 
1882 
1883 
1884 
1885 


1886 
1887 
1888 
1889 
1890 








26,768,000 


30,827,000 
28,732,000 
29,077,000 
36,975,000 
33,230,000 


31,935,000 
29,778,000 
29,980,000 
31,450,000 
33,626,000 


29,352,000 
29,581,000 
31,141,000 
32,916,000 
33:574,000 





92 


106 

99 
100 
127 
111 


111 
102 
103 
108 
116 


101 
101 
107 
113 
115 





11,577,000 


15,962,000 


| 12,478,0c0 
10,879,000 
| 18,280,000 


16,013,000 


| 133775,000 
| 11,756,000 


12,401,000 
13,306,000 


| 15,137,000 


| 12,128,000 


13,348,000 
12,688,000 
13,228,000 
13,741,000 








23,923,000 


28,695,000 
25,374,000 
23,952,000 
32,452,000 
27,636,000 


24,580,000 
21,992,000 
22,227,000 
22,907 ,000 
24,173,000 


21,018,000 
21,779,000 
20,769,651 
21,410,000 
21,818,000 











Bringing the figures of the total liabilities of the Bank of 
England (in which the deposits and bank post bills only are 
included, the notes in circulation being regarded as belonging 
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to the issue, and not to the banking, department) into averages 
of periods of five years each from 1871 onwards, the following 
results appear :— 


BANK OF ENGLAND. 
AVERAGES OF Five YEARS. 1871-75, 1876-80, 1881-85, 1886-go. 








Proportion of 
Year. Total Liabilities. Reserve. . “gym - 
ota labilities. 
& ho 
1871 | 
to ' . 27,889,000 12,198,000 44 
1875 
1876 | 
to { 31,768,000 14,722,000 46 
1880 
1881 ) 
38 ( 31,354,000 13,275,000 43 
1605 
1886 
to 31,313,000 13,027,000 41 
1890 




















Compared with twenty years since, the average proportion 
of the reserve to the liabilities was smaller in the last period 
of five years dealt with than in the first—in 1886-90 than 
in 1871-75. While the great joint-stock banks of the 
metropolis have recently kept smaller reserves in proportion 
than formerly, the same policy has prevailed at the Bank of 
England. 

To recapitulate—roughly speaking, the bullion held by 
the three great banks of Europe may be placed on average at 
something like the following amounts :— 

BULLION HELD. 
Bank of England, say, 20 to 21 millions. 


Bank of France ,, 90tog5 millions (having even attained 100 
millions). 
Bank of Germany ,, 28 to 29 millions. 


But this comparison, unfavourable as it is to the Bank of 
England, is very far from representing the real position. 
The figures of the Bank of England which properly compare 
with those of the two other banks are not those showing the 
bullion, but those showing the reserve, the average of which 


is as follows :— 
RESERVE HELD. 


Bank of England, say, 12 to 13 millions. 


This is far less than half the reserve of the Bank of Germany, 
and not much more than one-eighth that of the Bank of 
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France. And, further, as the table will show us, the amount 
of the reserve has scarcely increased for the last twenty years. 
The bullion, compared with twenty years ago, is decidedly 
less. 

As very serious remarks have been made with regard to 
the conduct of the large joint-stock banks in respect to their 
reserves, and it has been made a subject of complaint that 
they have not increased their reserves in proportion to their 
liabilities, it is as well to show that the Bank of England 
itself has done very much the same thing. The weekly 
returns of the Bank of England show that the reserve was 
larger in proportion to the liabilities in 1871 than in 1890. 


The fact is, that on the plan of banking which has been 
followed in England for the last half century, you cannot have 
large cash reserves. No large amount of money is ever kept 
unlent in this country. The figures given above show that 
the Bank of England habitually works with a smaller bullion 
reserve than either of the two other great banks of Europe, 
and the banks of the United Kingdom follow the same plan. 
That there are dangers in this plan is obvious, and equally so 
that an increase in the bullion reserve would be advisable. 
But if this is to be carried out to advantage, the whole ques- 
tion of our banking system ought to be reconsidered, and 
also whether the arrangement by which the reserve of the 
Bank of England is separated from the bullion is one which 
it is well to continue. 





ys 
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UNIVERSAL COIN. 


A GREAT step towards the realization of that Utopian dream “ Universal 
Coin” has just been made, for, from April rst, Spanish gold coin of 10 and 
20 pesetas, equal to 10 and 20 franc pieces, are accepted as legal tender at 
all public offices in France. There will then circulate in France (besides her 
own) the gold coins of Belgium, Italy, Switzerland, Greece, Russia, Austria, 
Spain, Denmark, Sweden, Norway. Absent the 20-Reichsmark and the 
British Sovereign! That foreign gold coin is so largely received in France, 
facilitates to a very great extent the heavy accumulation of gold that always 
takes place with the Bank of France, where the coin, as soon as paid in, is 
confined to the vaults, their equivalent being issued in notes—or of late, 
more particularly in silver, for obvious reasons. A very large portion of the 
gold circulating in France is foreign. Last year the public offices received 
7,350,000 pieces of gold coin, each representing twenty francs, of which 
1,218,000 pieces were foreign coin. 
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A CHAT ABOUT THE BANK OF ENGLAND. 


By Henry May. 


GSN talking about the Governor and Company of 7 


the Bank of England, the simple fitness of 

things seems to call upon me to begin with the 
Come: in the present case, however, this duty becomes 
more imperative, and the pleasure correspondingly greater, 
since surely no name has been for many months past more on 
the lips of the City, as it were, or has been mentioned with 
more affectionate respect and unstinted admiration, than that 
of Mr. William Lidderdale, who, just entering exceptionally 
upon a fresh term of office, so worthily occupies the chair at 
present. 

Mr. Lidderdale was born at St. Petersburg, on the 16th 
July, 1832, and educated at a private school in Cheshire. His 
first start in commercial life was, I believe, made in the office 
of Messrs. Edward Heath & Co., Russia Merchants in Liver- 
pool ; he afterwards entered the office, as cashier, of Messrs. 
Rathbone Brothers & Co., in that city, and from 1857 to 1863 
represented the firm in New York, becoming a partner in 
1864, when he opened their London house. In 1868 he 
married Mary, the elder daughter of Wadsworth D. Busk, 
Esq., formerly of St. Petersburg; and in 1870 was elected a 

director of the Bank of England. Step by step he has 
__ perseveringly fought, and won, his way to commercial and 
administrative distinction, until, standing, at the moment, 
head and shoulders above the mass of his fellow-toilers, he 
to-day most deservedly occupies perhaps the proudest position 
in the City of London. 

Assuredly Mr. Lidderdale has done more than command 
success ; he has deserved it, and certainly never were financial 
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laurels so charmingly or unassumingly worn, as he wears them. 
There are governors and governors, in the Bank of England 
as elsewhere, and of late years one may have occasionally 
sighed for the good old times of Hubbard, of Hodgson, or of 
Crawford, whom I have always regarded as giants in their 
day; but all such regrets must cease so long as Mr. 
Lidderdale occupies the chair. A financial statesman, who 
can confidently be trusted at the helm in troublous times, and 
safe in the loyal and hearty support of his colleagues, he 
affords in his personal and official capacity the strongest 
possible argument in favour of “sticking to a good thing 
when you have got it,” and of the advantages of a permanent 
one-man power in the Bank, as at least securing a continuity 
of policy. 

I am, of course, naturally tempted to dwell on the masterly 
manner in which Mr. Lidderdale dealt last November with 
the Baring crisis, and how, after a hasty consultation with a 
few heads of finance, in which Lord Rothschild so distinguished 
himself, he stayed the threatened tempest by the wise, firm 
and rapid measures he adopted, and saved the City from what 
would otherwise have undoubtedly been the greatest financial 
panic this generation has seen; but in so doing I could say 
nothing new, since the sharp, short and decisive action of Mr. 
Lidderdale in the matter has been fervently eulogized in all 
high places. It is not, however, so generally known, I fancy, 
how great a debt the banking world owes to Mr. Lidderdale 
for the practical, laborious and earnest care which he devoted 
to the recent Vagliano case, and how materially his efforts to 
discover the strength of the Bank’s case assisted Sir Richard 
Webster in his arguments before the Lords, and thus contri- 
buted to the final common-sense and equitable settlement of a 
question which so greatly concerns all banking interests, 
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But I will now cease to chat of Mr. Lidderdale. The 
continued singing of praises is like continued singing in 
“thirds:” it is remarkably simple and, no doubt, “sweetly 
-pretty,” as the young ladies tell us; but it is apt to become a 
trifle monotonous to listeners, unless relieved by occasional 
discords. I can assuredly find no discords to “resolve” in 
the pleasing ballad of Mr. Lidderdale’s career. In fine, he 
may be regarded as, in every sense, one of the soundest, 
most brilliant and efficient governors who has ever occupied 
the chair in Threadneedle Street. 


Mr. David Powell, the Deputy-Governor of the Bank 
of England, was born in 1840, and is the eldest son of the 
late Mr. David Powell, of Heath Lodge, Hampstead, and St. 
Helen’s Place. He is a member of the old-established City 
‘firm of Messrs. Cotesworth and Powell, and, in 1867, married 
Elizabeth, the eldest daughter of Mr. Arthur Pryor, of Hylands, 
Essex, head of the firm of Messrs. Truman, Hanbury, 
Buxton & Co. He was educated at Eton and Trinity College, 
Cambridge, taking his B.A. degree in 1861, and second-class 
honours in the classical tripos of 1862, in which year he com- 
menced his business career in his father’s office. In 1863 
Mr. Powell was admitted a partner in the firm, after having 
travelled in South America. Mr. Powell is a gentleman of 
recognised artistic and literary ability, and during his travels 
contributed several sketches of scenery to the /d/ustrated 
London News, in addition to publishing an article on Paraguay 
in Vacation Tourists. In 1864 and 1865 we find him again a 
wanderer from home, visiting Australia and New Zealand, 
not merely on pleasure bent, but also for business purposes ; 
after which he appears to have returned “for good” to this 
country, married, and devoted himself, as in duty bound, to 


domestic life and the active management of his firm’s business 
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in London. Mr. Powell was elected a director of the Bank 
of England in 1870, contemporaneously with Mr. Lidderdale, 
with whom he has run a good second for honours; for he 
assumed the office of Deputy-Governor of the Bank in 1889, 
and would now have been Governor but for the exceptional 
circumstance that Mr. Lidderdale has been prevailed upon 
to remain in office for another year. Mr. Powell is also a 
director of the East and West India Docks, and has for two 
years filled the office of chairman of that corporation. He is 
also a director of the Guardian Fire and Life Office, so that he 
may most fairly be said to have had ample facility and oppor- 
tunity for acquiring that business breadth of mind and 
administrative capacity so necessary to the proper discharge 
of the functions of Governor of the Bank of England, to 
which elevated post he will doubtless be elected next year. 


A deputation lately expressed the general feeling of the. 
community when they addressed the Governor in these 
words :—‘‘ We are fully sensible of the great services rendered 
by you and your colleagues, the Deputy Governor and 
Directors of the Bank of England, in the recent unparalleled 
crisis. We believe that if the Bank had not acted in the 
decided way they did a great disaster would have befallen the 
mercantile community. The Bank of England, of which 
every Englishman is proud, in its long career of wise, 
judicious, and able management, has never rendered to the 
country greater service than it has in 1890.” The portraits 
with which this article is embellished serve the purpose of 
introducing to readers of this magazine the features of men 
who have made themselves memorable by effective action at 
a memorable juncture. Perhaps our successors may discover 
this record, and exclaim that there were giants in those 


days. 
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Having now most respectfully lifted my hat, as it were, to 
the Bank “powers that be,” let me gossip familiarly a little 
about the powers that were, and, aided by a few illustrations 
with which I have been furnished, talk of the Bank in the 
olden time, by which I mean forty-five years ago. I am 





THE HALL. 


sorry, indeed, that I cannot introduce a piano into my 
entertainment. 

-In March, 1845, there was a special election ordered for 
one clerk, and I was that clerk. I had just turned seventeen 
years, which was then the Bank’s minimum standard of age, 
and came in on what was called a governor’s nomination, the 
governor being Mr. Cotton, who is popularly supposed to 
have invented the automatic gold-weighing machine and 
sovereign and half-sovereign weights made of glass to avoid 
loss through friction. Doubtless I owed the circumstance 
that I had an election all to myself to a becoming recognition 
of my father’s services and devotion to the “Old Lady.” I 
did a small rule of three sum, a short dictation from the 
Times, and gave a specimen of my handwriting, by way of 
preliminary examination, in the secretary’s office, and still 
cherish an almost affectionate remembrance of how this ordeal 
was made easy to me by the kindness and sympathy of the 
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genial deputy-secretary, Mr. James Stewart, who surely was 
the best official friend Bank clerks ever had. My first 
introduction to bank life was the post bill office, where, after 
learning to “fan” and count quires of blank forms—we 
practised to that end first on a quire of blotting paper—I 
began by spoiling them innumerably before I succeeded 
in filling them up properly ; but I knew how to wait, and the 
power came to me at last, though at considerable cost to the 
Bank, I am afraid. We were not hard worked in this office 
by any means. I was, in common with all the young hands, 
shockingly indulged by the principal, Mr. E. Robson, who 
took a most fatherly interest in my health, kept a large store 
of pills in his desk, and was always suggesting that I should 
be the better for a little medicine and a good long walk. I 
was not slow, of course, to take full advantage of this amiable 
weakness of Mr. Robson, and many was the half-holiday I 
enjoyed at the cost of swallowing zz Azs presence one of his 
all-curing pills. I may, of course, be wrong, but I fancy that 
I know at least one high official in the Bank, who must 
occasionally, like myself, feel rather uneasy in his conscience 
as he dwells on the recollection of that pill-box. 

After being temporarily lent to the chief cashier's office, 
where I and a dozen other junior clerks were employed at a 
large round table filling up printed forms of receipt of sums 
remitted to relieve the sufferers by the great fire of Quebec 
(at the rate of about a dozen a day), I was passed on to the 
bill office, my chief remembrances of which are that I was 
mainly engaged in sorting bills into “walks” for the ‘ out- 
tellers,” in listening to fables about Charles Dickens from 
one of the clerks who had known him, it appeared, some- 
where in Camden Town, and in envying the skill with which 
Mr. Godfrey Turner, also a fellow clerk, drew dreamy sketches 
of female beauty for the general benefit of the office—I 
wonder whether he ever now remembers that comic hat- 
lining of his (price sixpence) which was so popular among us. | 
next worked in the private drawing office, where I got into some 
trouble with my seniors because I steadfastly refused to tout 
for Christmas boxes among the customers, as was the custom 
in those days—perchance in some measure because my 
standing in the office did not entitle me to a share of them. 
The drawing office was not then what it is now. It was, as 
it were, the lower of two rooms, the upper storey being the 
accountants’ drawing office, where duplicate ledgers were 
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kept and checked periodically with those below. It was 
Mr. William Miller, afterwards the chief cashier, who, I 
believe, caused this cumbrous system to be changed, and 
introduced simplicity and daylight into the work of the office. 
My recollection of Mr. Miller is that he was a clever, clear- 
headed and trusty servant of the Bank, given to shutting his 
eyes when he argued, and a firm believer in homceopathy. 
Like a true City ’prentice, he married his master’s daughter, 
and ‘came to be king in his turn.” 

My next appearance was in the hall of the Bank, of which 
I furnish an illustration, showing pretty much what it was in 
my day. It was practically rebuilt in 1867, during the 
governorship of Mr. Thomas Newman Hunt. 

My work in the hall was not altogether of an agreeable or 
instructive character, consisting as it did chiefly of counting 
butchers’ silver in the morning and giving change for 
sovereigns in the afternoon: small wonder, then, that I 
sought to relieve its monotony by pleasant and innocent 
pastime. I narrowly escaped once, I recollect, from being 
severely interviewed by the chief cashier (and who knows 
what might have happened then ?) for conspiring with a “pal” 
in the office to send a kitten into the treasury, enclosed in a 
bag, and duly labelled as £100 of silver. One of my chief 
delights was to “draw” the principal of the office, who sat in 
his “kennel” a long way off, under the statue of William ITI. 
at the east end of the hall, for the general amusement of the 
company. Mr. P was, no doubt, a good and faithful 
servant, but his acquaintance with English as she is spoke was, 
to say the least, imperfect, as may be gathered from the 
following scrap of a conversation that actually occurred 
between us :—‘‘ You Mr. May,” he shouted across the hall. 
“Sir,” I shouted back. ‘Take them there fourpenny pieces.” 
‘What, them there, sir?” I replied. ‘Yes, sir, d—n you, 
them there.” TZempora mutantur, nos et mutamur in illis. 
There is nothing of this suri now in the Bank, I'll be bound. 
But there was a certain compensation in those days, even in 
counting butchers’ silver, if you did it cheerfully and zealously. 
One day a fine old greasy butcher, to whom I suppose I had 
been somewhat more than ordinarily courteous, presented me 
with about a dozen pounds of choice rump steak, carefully 
wrapped up in a newspaper! I was far too timid to decline 
with thanks ; but the gift was, I recollect, a sore burden to me, 
until I luckily found in the office a married man with a 
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large family, who most gladly 
relieved me of it. I must not 
forget to mention that it was 
in the hall that I was robbed 
of the only money I lost during 
the whole of my counter ser- 
vice in the Bank. It was a 
sovereign ; and, except for this, 
the whole of my extra pay 
as “risk money,” at the rate 
of £20 a year, was clear gain 
to me. My seat was in the 
corner to the right of the fold- 
ing doors, through which the 
hall is entered. A man sud- 
denly turned the corner by the 
door and asked for change for 
a sovereign, putting his coin 
‘elaine. on the counter. I had numer- 
ous pounds in silver counted out 
on a ledge behind me, and put one of them on the counter 
before him almost before he had finished his request; but to 
my sore dismay he picked up the sovereign and the change 
too, and bolted through the door, long before I could clear 
away my scales and scramble over the counter after him. I 
was careful enough to pick up the sovereign first after this 
experience. 

My next illustration is the dividend office, where the 
warrants are delivered to stockholders; but as I never worked on 
the accountants’ side of the house, we will pass on, and come 
to the preceding view of the Bank rotunda as it appeared when 
used for the Con- 
sol market by the 
Stock Exchange; 
described by a 
writer of the pe- 
riod as “‘a scene 
of bewildering 
confusion and 
uproar, made by 
brokers and job- 
bers, offering or 
bidding for stock, 








THE DIVIDEND OFFICE. 
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proclaiming the news, false or otherwise, and touting for 
business with the full force of their lungs; while beadles 
from time to time only added to the noise by springing their 
rattles, in the vain attempt to drown the voices and give the 
purchaser and seller room and opportunity to transact their 
business.” As time wore on, things got better, no doubt ; but 
the custom of making a Stock Exchange of the rotunda was 
found to be such a nuisance, that, at last, in 1837, Sir Timothy 
Curtis, the then Governor, most unceremoniously drove the 





THE LOTHBURY COURT 


intruders from the building, which is now the dividend pay office, 
where stockholders who take their warrants in the dividend 
office can have them paid in cash. A gallery has recently been 
placed round the building, and rather improves its appearance 
than otherwise. When I worked in the rotunda, which I did 
regularly for about a week at dividend times, the practice of 
sending warrants to stockholders by post had not been 
established, and for the first three days the rush of stock- 
holders, fighting five or six deep to reach the counter to be 
paid their dividends, was almost overwhelming, and excellently 
well calculated to unsettle the mind of a nervous counter- 
clerk. We came to the Bank at eight o’clock on the morning 
of those three days, I recollect, and taking our places behind 
the counter, with the money all ready, and each of us with 
an accountant at a desk behind, to pick up our bits, made 
every preparation for the fight before the doors were opened. 
The struggles to be served first were tremendous at times, 
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but we always endeavoured to take each in his, or her, turn. 
I remember, on one occasion, taking compassion on the 
helpless condition of an elderly lady, swayed about by the 
crowd, and persistently elbowed away from the counter. I 
insisted upon way being made for her to draw nigh, when, 
counting out her money, I wrapped it in paper for her, and 
packing it carefully in a little leather bag she carried, with 
many words of caution not to lose it, I sent her on her way 
rejoicing. To my astonishment, I saw this same old lady, a 
few days afterwards, when all was comparative peace and 
quietness in the building, furtively glancing in my direction. 
Finding the coast pretty clear, she suddenly and quickly sailed 
to my desk, and throwing a little parcel before me, with the 
sweetest of smiles and nods, vanished through the door before 
I had even time to say “knife.” I opened the parcel: it 
contained a little opal shirt pin! ‘ Pooh!” I fancy I hear the 
reader say, “I see nothing in that; any young man would 
succour a woman in distress for the sake of an opal shirt 
pin!” 

Here is a view of the entrance to the Bank of England 
from Lothbury—Sir John Soane’s work—called the Lothdury 
Court. On the right the steps lead to the Consols transfer 
office ; on the left, to the residence of the chief accountant 
and other resident officials. Through the arch is the bullion 
yard and office. 1 hold that this entrance is by far the most 
imposing bit of architecture in the Bank, and | always think 
so, as I walk through it as a short cut to Cornhill or Lothbury, 
as the case may be. By the way, I never feel quite comfort- 
able when I adopt this short cut; more especially if there are 
boxes of gold lying about the bullion yard. I have invariably 
a sort of presentiment that I shall be stopped and turned 
back by one of those gorgeous gate porters in red cloaks and 
trimmings. It is true I feel pretty safe when I see the chief 
cashier’s white head through that wire blind ; but nevertheless 
I wish to goodness I could manage to walk through as if | 
belonged to the place! 

I could gossip a good deal more about the Bank of 
England of my day, but alack! I have no more pictures and 
no more space, so I must perforce leave the tale of my Bank 
career unfinished, which is, perhaps as well, though my 
experience at two of the branches which have since been 
closed—not in consequence of my having worked there, I hope 
—might possibly amuse—it would possibly not instruct— 
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the present generation of Bank clerks. Stay; here is one 
more picture—evidently a tail-piece. It has the Bank seal in 
the centre: let me hasten to put it to its proper use. 


HENRY MAY. 





BANK OF ENGLAND. 


[Nore.—The editor has to thank Mr. G. Potter, of Grove Road, Holloway, for placing at 
his disposal a number of old prints, from which these have been selected. ] 
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SENATOR STEWART. 


SENATOR STEWART, of Nevada, with whom an interview is reported in 
the New York Stockholder of the 18th inst., has spoken in two capacities. 
He is a bimetallist, and, as such, utters vague generalities as to the quantity 
of gold being insufficient for the support of credit, but he makes a specific 
prophecy which is worth attention. Mr. Stewart, in short, asserts that ‘the 
next Congress will have two-thirds majority in favour of free coinage, and 
will pass a Bill providing for it, which the President will probably veto. 
Then the issue will be fought out.” Going on to speak, this time as a mine- 
owner, Mr. Stewart ventured on a still more remarkable opinion. He stated 
that ‘‘the average cost of every ounce of silver produced in the world for the 
last fifty years exceeds two dollars.” It is the gambling nature of the mining 
industry which keeps it alive in face of this dead loss to the multitude of 
explorers and miners. The Comstock—which, together with the Leadville 
mine, has yielded more than half the aggregate production of silver in the 
United States—has reduced its annual yield from 60 million to 5 or 6 million 
ounces a year. The Granite Mountain, the Golconda, and other mines in 
Montana are still very productive, and so with certain mines in Utah and 
Colorado, but “ the time is not far distant when every dividend-paying mine 
in the United States will be exhausted,” unless new ones be found. Probably 
new mines will be found, however, and Mr. Stewart omits all mention of the 
discoveries of rich silver mines in Australia.— Daily Mews, March 31. 











810 


THE PUBLIC TRUSTEE BILL. 


KNN the memorandum printed on the Public Trustee 
Bill, brought in by some private members in 
1889, it was pointed out that the Bill provided 

wo for the payment of fees on all receipts of income 
or on realising property under a will, and that the Public 
Trust Office would therefore be not only self-supporting, but 
a profitable source of public revenue. This was one of the 
baits put out by the supporters of the measure; and, as we 
find the name of the Chancellor of the Exchequer upon the 
back of the Bill for a similar purpose, brought in during this 
Session, it looks as if big fish had been caught. Visions of 
further financial coups, of further conversions and reduction of 
the national debt, to be effected by means of the control of 
the funds which it is anticipated will be vested in the Public 
Trustee, perhaps float through the mind of the Chancellor of 
the Exchequer. The unfortunate beneficiaries will, however, 
scarcely find it economical to save a few pence in the pound 
out of their Queen’s taxes at the cost of having their incomes 
reduced, firstly, by investment of their capital in Government 
securities at 2% per cent., and, secondly, by the payment 


of a percentage of their incomes to the Public Trustee for 
expenses. 


If the measure is to be of any practical effect, it entails the 
vesting in a State official of a large portion of the vast accu- 
mulated capital held upon trust under the wills of numerous 
testators throughout the kingdom. A certain class of would- 
be social reformers might indeed contemplate with satisfaction 
a measure, one effect of which would be to vest in a State 
official so large a portion of the capital of the kingdom ; think- 
ing, perhaps, that the first step had been taken, and that the 
next step, the conversion of the Public Trustee into a trustee 
for the public, would soon follow. _But apart from any such 
notions, consider the evils that will arise in the practical 
every-day working of the proposed scheme. Everyone who 
has any knowledge of business, and bankers in particular, will 
know how often trading concerns are dependent for part of 
their capital upon trust funds, the share of a deceased partner 
left in the business under special provisions in his will. Round 
all such concerns the Public Trustee, if appointed, will wind his 
endless yards of red tape, until, driven by the worries and 
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delays of official routine, the surviving partners will be com- 
pelled to extricate themselves, at a loss possibly to themselves 
and to the beneficiaries under the will, who will derive a greatly 
reduced income from the trust. In many cases, the Public 
Trustee, unwilling to incur the slightest responsibility, would 
decline to permit the trust funds to be employed in the 
business, the result being a forced sale at a ruinous loss, both 
to the surviving partners and to the estate. 

There will presumably be established in London an office 
of public trusts, with branch offices in local towns, to which in 
theory any persons interested in a trust may go to inquire 
respecting any matters concerning his interest. So in theory 
any person may, if he likes, go to the Courts to issue his own 
writs and conduct his own litigation, or to Somerset House 
to prove a will of which he has been appointed executor, or to 
the Bankruptcy Court to file a petition against his debtor. 
Unfortunately, these theories do not work in practice. To 
many of the public, quite unacquainted with business, the very 
idea of entering such an office would be appalling, and still 
more have not the time, or do not care to be troubled with 
the worries of having to unravel the routine of public officials, 
and would consequently employ their lawyers to find out for 
them what, under present circumstances, they could ascertain 
by going direct to their trustee; the result being the double 
expense of lawyers’ fees and the remuneration of the 
Public Trustee, to get information which would at present 
cost nothing. 

The appointment of a Public Trustee is likely to increase 
rather than to decrease litigation. No doubt the Public 
Trustee would have opportunities of gaining large experience, 
and many sensible persons might be willing to abide by his 
decision ; but against this it must be remembered that many 
disputes are avoided by the parties being brought together 
and discussing and settling matters amicably amongst them- 
selves ; many trusts are thus administered without litigation, 
which might otherwise have formed the subject of long and 
wearisome Chancery suits ; but when a State official is inter- 
posed between the parties and each is left to make his own 
enquiries, probably through his lawyers, the parties are at once 
at arms’-length, and disputes are much more likely to arise. If 
there is any chance of a dispute or any possibility of a doubtful 
construction of the will or settlement, the Public Trustee will 
be almost sure to go to the Court for his own protection, and 
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then, with the delays of litigation added to the routine of a 
public office, the unfortunate beneficiaries will find themselves 
in anything but an enviable position. 

Again, how often it is the case that the beneficiaries under 
a will look to the trustees for direction and guidance in their 
affairs. Can they expect such guidance from the clerks in the 
office of the Public Trustee? In many cases the personal 
influence of the trustee is of the greatest value ; he exercises 
control over a harum-scarum son, advises as to education, or 
as to the advisability of any proposed business, and performs 
numberless other personal duties which it cannot be expected 
that the Public Trustee will, or will be asked to undertake. 

No doubt other trustees may be appointed jointly with the 
Public Trustee, but then it may be anticipated that the Public 
Trustee would take care to secure the control of the purse so that 
a large part of the influence of the other trustees would be lost ; 
further, it may be doubted whether trustees will consent to 
act jointly with the Public Trustee, since the position will be 
somewhat invidious, the Public Trustee being by the Bill 
protected against liabilities to which other trustees are and 
will remain subject. 

The appointment of the Public Trustee is made voluntary, 
and it may be doubted whether the permission given will be 
taken advantage of by many persons, and if not, the Bill, if 
passed, would remain to a large extent a dead letter. It 
would indeed be folly to create an office, and all its establish- 
ment of clerks, with nothing for them to do; and we may be 
pretty sure that if the Bill passes, all possible influence will be 
exerted to find work for the Public Trustee to do; but in- 
fluence of this sort is an evil ; if there is no real demand for the 
Bill, and it is not wanted, then let it be dropped. 

In concluding there is a somewhat specious provision 
particularly affecting bankers, to which attention should be 
called, namely, the section which provides (1) that when the 
testator directs the employment of a particular bank, or the 
co-trustee, or the persons entitled to the income require the 
employment of a particular bank, that bank shall be employed, 
unless removed for good cause by the High Court; and (2) 
where it appears to the Public Trustee that any bank has been 
ordinarily employed in matters connected with the trust, he 
may, on the application or with the assent of the person prin- 
cipally interested in the income, employ such bank. Testators 
seldom direct the employment of any particular bank, and 
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beneficiaries ignorant of the provisions of the Act will not be 
likely to make any special application to the Public Trustee; and 
the bank itself, having possibly only known the testator and 
not the other members of the family, would have no influence 
in the matter, so that the Public Trustee would, in most cases, 
be left to choose his own bank, and there can be but little 
doubt that, except under very special circumstances, he would, 


when possible, employ the Bank of England, 
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COMMERCIAL ARGENTINE. 


more than Hones and also more than finance. To 
begin with, commercial Argentine is a question of the 
relation of certain of the public men of the Argentine 
: = to the national honour, and of Buenos Ayres and 
Sesanke to the sovereign states and territories. As at Washington 
in the United States, so at La Plata in the Argentine, the public men 
elected for the discharge of legislative duties are delegates within the 
four corners of a written constitution ; and therefore it is held, both 
in the United States and in the Argentine, that, outside of the pre- 
scribed legislative obligations, a member of Parliament is as much a 
free agent as another citizen. This explains, and indeed justifies, 
what is known as log-rolling, the position being analogous to that of 
a clerk in a public office, who, should he see fit, in after hours, takes 
a position, say, in a Civil Service co-operative store. English public 
men, working under a mythical constitution, have no such admitted 
privilege, although frequently they are found in association with 
public companies and the allied pursuits. Thus, there is no reason 
for our being shocked at certain of the public men of the Argentine 
having interested themselves in concessions, public works, banking, 
and other schemes. They were within their right in so doing, and 
moreover, when so engaged, they but followed a custom which is as 
common in monarchies as republics. 

This view of the position of certain of the public men of the 
Argentine is strengthened if we turn to well-known facts; Take as 
typical of what has really happened, the granting of a concession for 
the exclusive right to export live cattle from the Argentine to Europe. 
The concession, necessarily, could only be granted by Bill in Parlia- 
ment, which, of course, had to run the gauntlet of debate, amendment, 
committee, and so on; and the Bill having been promoted, as was 
well-known, by a syndicate of London capitalists, it furnished an 
excellent opportunity for blackmailing had any public man been base 
enough to attempt it. There was nothing of the sort. Indeed, those 
who had been hostile to the concession acknowledged their error when 
the final sanction of Parliament was obtained, and afterwards they 
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made gratuitous offers of two shiploads of their best cattle. At an 
earlier period, when railways were proposed, as at a later period, 
when harbours, tramways, gas and water works sought privileges and 
exemptions, the tale was the same. Of venality there was none, but 
of public spirit many tokens. Yet, in the face of such facts, certain 
of the public men of the Argentine are more than reprobated. Some 
of them are coarsely denounced as thieves, and even estimates of the 
sums stolen by them are ventured upon. Comment on such reck- 
lessness is unnecessary. 

But this is not all. Reverting to the concession, for the exporta- 
tion of live cattle, as generally typical of what had taken place, the 
opposition to the concession arose out of darsses-faire. Europe was 
then little known to the public men of the Argentine, and it was only 
after the profit possibilities of a live cattle export trade had been 
disclosed that enthusiasm arose. Nor was Europe much known in 
the Argentine recently, and it is still essentially unknown. And, 
therefore, time and again, indifference to change has been followed 
by a seeming mania for it. With no experience of gas and water 
works, of tramways and harbours, and almost as little of banks, the 
public men of the Argentine, practically secluded from the outside 
world, were oftentimes an unsympathetic, stupid humanity to the 
hordes of English and other schemers, who were after them with 
solicitations for countenance, parliamentary influence, and general 
parliamentary engineering. With the thawing out of the unsympa- 
thetic, stupid humanity, what more natural than an acceptance of 
offers of the kind with which City men are familiar? Nor 
was precedent wanting for the acceptance of offers in antici- 
pation of gains beyond the dreams of avarice, if only conces- 
sions were obtained; for is not the practice acknowledged in 
the United States, even if theoretically it is condemned here. Thus, 
the honour of certain of the public men of the Argentine may be held 
to be unsullied by what has taken place. If sinning, in a qualified 
sense, there has been, they, on the facts, are the minor and not the 
major sinners. 

The relation of Buenos Ayres and Rosario to the sovereign states 
and territories is of the kind which, in an unsettled condition of 
society, occasions tumult. Those cities are the chief trade emporiums, 
whither produce is sent, and from which returns are looked for ; and 
there is before them, as well as the sovereign states and territories, the 
grave embarrassments of an excessively depreciated currency, with a 
population largely inefficient for well-doing, now that profuse 
expenditure on public works has almost ceased. Taking wool to be 
typical of the internal trade, as distinguished from the external trade 
of the Argentine, a farmer, after shearing his flocks, and bethinking 
himself of marketing the wool, finds that the storekeeper has a heavy 
lien upon him. He has supplied fencing wire, dips for scab and rot, 
and implements; and the account for groceries, clothing and dry 
goods, further makes him scratch his head. He has nothing to 
receive when he parts with his wool, and if he is increasing in wealth 
it is by the swelling of his flocks and herds; and this under the 
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manipulations of the currency, by the storekeepers at large, besides 
his own, is essentially of no benefit to him. He is in a discontented, 
if not also in a rebellious, frame of mind, and it should be borne in 
mind that it was this discontent which led to the revolutionary 
outbreak, and which may still lead to others. It was easy for the 
storekeeper to blame, as suited his purpose, the provincial and the 
national governments; and at any time with a sense of personal 
wrong agitating him, why should the farmer withhold his quota of 
peons and hangers on to those town assemblages to which a political 
Gaucho, instead of a social significance, has been given? Admitting 
that the Gaucho is as black as he has been painted, he has, however, 
long since ceased to be either a political or social force. On 
farms, in hamlets, and in towns, the knife with which he is prepared 
to stab, and afterwards to turn in the victim’s body after he has 
stabbed, is neither an effective weapon of offence nor defence in the 
presence of navy revolvers and repeating rifles. Beyond increasing 
a mob and flourishing his knife, the Gaucho is harmless. The store- 
keeper is the man to be reckoned with. So long as he can prosper 
on the depreciated currency it will continue, and when he cannot it 
will cease. And its overthrow now promises to be the withdrawing 
of the keystone of the Argentine financial arch. When it goes the 
presumption is that no form of written or printed obligation will be 
recognised, and that barter pure and simple will revive. 

Buenos Ayres, in a great degree, and Rosario and the other 
towns of the Argentine in diminishing degrees, give present promi- 
nence to a problem which later on will certainly press for solution 
here in London. Since the Suez Canal opening, and the London 
labour troubles, there have been serious and to all appearance 
permanent diversions of a considerable percentage of the trade of 
London; and with the opening of the Manchester Canal there will 
be further grave permanent London trade diversions. Meanwhile, 
there is the natural increase of numbers, and also the constant 
accessions to the London population from the provinces and abroad. 
Briefly, the London population is increasing, while the London 
occupations are decreasing. In Buenos Ayres and the other towns 
of the Argentine, during the heydey of their prosperity, consequent 
on the pouring out of British and other capital, but mostly British, 
populations were attracted, and mostly of handlers and distributors ; 
in other words, of men of the useless class fora new country. If a 
percentage of the number are skilled in commerce, there is no 
present scope for them ; and if a still higher percentage of the number 
are willing and capable muscular labourers, their employment, 
begotten of the great outlays, may be said to have perished with the 
virtual cessation of those outlays. This is the most anxious of the 
present dangers which beset the Argentine. The labour attracted 
from abroad to extend and build up the Republic is not of a kind to 
seek the occupations of the field, and therefore it can only be 
regarded as an explosive mass. Its existence has a parallel in the 
wretchedness which preceded the French Revolution. It would be 
rash to say that danger from it is at the moment imminent, but it is 
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not to be concealed that its upheaval might soon efface all that is 
hoped from the present financial plans and adjustments. 

The external trade of the Argentine for the current year was 
recently the subject of comment in London, and estimates. set forth 
in Buenos Ayres papers are here reproduced :— 

ARGENTINE Exports, 1891. 


Wool . ‘ ‘ : ‘ a - 47;5C0,000 
Hides . . : ‘ ; ; - 3,500,000 
Sheepskins . e . : : P 2,000,000 
Tallow P . ° ‘ ‘ “ 1,500,000 
Live Animals : ‘ : : ‘ 750,000 
Maize . ‘ a ‘ . < ‘ 2,000,000 
Wheat . ‘ s = . ‘ 2,000,000 
Frozen Meat. . ° = . . 1,000,000 
Linseed é . ‘ ‘ ° ‘ 1,000,000 


£21,250,000 

The maritime provinces of Buenos Ayres, Santa Fé, Entre Rios, 
and Corrientes are the chief sources of supply, and they present 
areas for vegetable and animal products of a matchless character ; 
the area of Buenos Ayres alone equalling that of the British Isics, the 
soil for the most part of wheat-producing capability, with fair profit 
certainties at the lowest level of Mark Lane prices. Westward, 
southward and northward are the central and the Andean provinces, 
and the territories, the tillage and grazing capabilities, diminishing 
generally in productiveness as the mountain ranges are approached. 
The produce of the maritime provinces, once at a shipping port, 
ceases to be controlled by gold appreciation or currency depre- 
ciation. It passes immediately to the zone of European values ; the 
prices of the day in London, Havre and Antwerp determining the 
bankers’ margin on document or hypothecated bills. The reverse, 
or import trade from Europe into the Argentine, is still proceeding 
actively at the present time from London, Liverpool, Glasgow and 
the continental shipping ports solely on gold quotations. There is 
thus a gold currency as well as a paper one. From England, there 
are the Royal Mail line, the Allan, the Houstan, the Lambert and 
Holt, the Walford, the Pacific and the Les Chargeurs Réunis. From 
France, there are the Messageries, the Les Chargeurs Réunis, the 
Cyprien Fabre, and the Allan. From Italy, there are the Rubattino, 
the Veloce, and the Generale. From Spain, there are the Espafiola 
and the Campo. From Germany, there are the Deutscher Lloyd and 
the Siid-Americanische. In all forty-five steamships, besides many 
sailing ships, are regularly engaged in the trade. 

P. BARRY. 
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THE BANK-NOTE ROBBERY IN LONDON. 


At Kidderminster, bearing upon the great bank-note robbery in London, 
a stranger lately entered the Railway Bell Inn, near the railway station, and 
ordered a glass of ale, afterwards asking if he could have a £20 note 
changed. In the room was a list of the numbers of the stolen notes. The 
barman compared the figures on the note handed him with those on the list, 
and exclaimed, ‘‘ Why, this one of the stolen notes!” Instantly the stranger 


snapped it from him, and rushed away. No trace of him has since been 
obtained. 
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THE NEW CHARTER OF THE BANK OF FRANCE. 


S| HE French Chamber has before it a Bill for the renewal 
3} of the Charter of the Bank of France, which expires 
December 31, 1897. It is proposed to prolong the 
privileges of the bank for twenty-three years, 2.¢., 
till December 31, 1920. In consideration of these 
privileges, the bank undertakes to pay the State annually 1,700,000 
francs from January 1 last to December 31, 1897, z¢., for the 
period of the present charter, and 2,500,000 francs a year from 
January 1, 1898, till December 31, 1920. The amounts will be paid 
half-yearly. The advance of 60,000,000 francs made by the bank 
to the State in 1857 at 3 per cent. interest, and the advance of 
80,000,000 francs made in 1878 at 1 per cent. will cease to bear 
interest after January 1, 1891, and the bank cannot enforce repay- 
ment of any portion of them during the tenure of the charter. 
Further, the bank undertakes to act as agents of the Treasury for the 
payment of coupons, etc., and to perform this service gratuitously, 
and also, without charging any commission, undertake the emission of 
new loans. On the other hand, the bank will increase the number of 
its branch offices from 94 to 112 by January 1, 1893. In cases 
where it might be advisable to raise the rate of discount above 
5 per cent., the profit derived from the higher rate will have to be 
added to the reserve fund of the bank, and not used for dividend. 
Finally, the maximum circulation of the bank’s notes will be raised 
from 3,500,000,000 francs to 4,000,000,000 francs. This Bill has 
already been accepted in principle, and will no doubt shortly pass. 
The Minister of Finance, M. Rouvier, regards an increase of the 
capital of the bank as unnecessary, as the reserve fund added to the 
capital amounts to 300,000,000 francs, sufficient to guarantee the 
notes in circulation. The bank demanded a charter for thirty years 
from the date of the expiration of the present charter, but this has 
been modified. The Government negociated without success for the 
renewal of the deteriorated gold currency, which would cost about 
3,000,000 francs, but probably this will be effected at the joint 
expense of the State and the bank. The bank declined to accept a 
proposal for the State to share in the profits after a dividend of 5 per 
cent. has been paid, as that would lead to State interference, and the 
Government would constantly be asked to lower the rate of discount. 
Severe complaints are being made of the French gold coin being thin 
and below the standard weight, and an arrangement as to its renewal 
by the co-operation of the Bank of France cannot fail to be arrived 
at. At the annual meeting some shareholders of the bank objected to 


the conditions stated above, but they were defended by M. Magnin, 
the governor, and adopted. 
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A FINANCIAL RETROSPECT—1889-90. 


the Moniteur des intéréts materiels, M. George de 
Laveleye, the celebrated French national economist and 
international financial authority, publishes an article 
of great interest upon the financial features which chiefly 
- distinguished the past two years, from which we give 

the following resumé :— 


1889 is remarkable for the avidity with which financial 
speculators fell upon the conversion of the loans of every nation, 
city, and community in Europe, and the turning into limited 
companies of well-known trading concerns. 


It is estimated that the emission of State, provincial, and municipal 
bonds covered 3,586,510,c0o francs, that of railway and industrial 
concerns 8,062,744,000 francs, and that of bank stock 1,028,944,000 
francs, making a total of 12,678,198,000 francs, as against only 
7,850,809,000 francs in 1888. - If from the amount of emissions of the 
latter year be deducted the amount employed in conversions, there 
remains a sum of some 6,000,000,000 francs invested in new under- 
takings; and as M. de Laveley estimates that an annual saving of 
4,000,000,000 is effected in both England and France, the money 
market of 1888 was not unduly taxed, and the year closed without any 
depression of the European money market. 


If, on the other hand, the amount employed in conversions in 
1889 be deducted from that of emissions, there remains over 
8,500,000,000 francs sunk in new ventures ; and, in consequence, the 
money market of 1889 became subject to a severe call, a call which 
had partly to be met with the surplus from 1888, and partly by 
advance drafts upon the capital at disposal for the following year. 
Therefore, by the end of 1889, there already became manifest a 
great dearth of available capital. 


Germany’s share of the emissions of 1889, the author calculates, 
covered 900,000,000 francs of native, and 1,200,000,000 francs of 
foreign stock; but that of England was far greater, covering 
2,018,000,000 francs of home and colonial stock, and 2,853,845,000 
francs of foreign, or a total of 4,453,845,000 francs. France comes 
far behind both these countries, with only 712,000,000 francs of 
native, and 200,000,000 francs of foreign stock, if, as rightly, the 
Russian conversions be not taken into account. 


As regards Germany and England in particular, the above figures 
show an enormous advance upon those of the preceding year. Thus, 
in Germany, there arose in 1889 no less than 360 new companies, with 
a registered total capital of 402,540,000 marks, as against only 184 
companies and 193,680,000 marks in 1888, and 168 companies and 
128,410,000 marks in 1887. In Great Britain were sunk in 1889 in 
new stocks and shares £180,500,000, as against £ 160,200,000 in 1888, 
and only £98,100,000 in 1887. 
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In our country, we are told, a perfect mania prevailed for the 
buying-up of breweries—we know, unfortunately, with what result— 
the enormous sum of £450,000,000 being paid by the British public 
for these concerns. The mania spread to the United States, 
Germany, Austria, and Sweden; everywhere breweries were pur- 
chased and turned into limited companies, over-taxed with capital— 
generally with the same result. 


In addition, in England, 1889 is marked by an unwholesome 
financial speculation in South African diamond and gold mines, 
nitrate deposits, Burmah ruby mines, and others. 


Indeed, towards the end of 1889 mining speculation, company 
promotion, and the gullibility of the public had reached such a height 
that a financial crisis seemed inevitable, but it was cleverly averted by 
the Bank of England suddenly raising its discount to 6 per cent. 
The public and speculators saw the well-known “ danger signal,” and 
a crisis was averted which might have been as far-reaching as that of 
1873. But, says M. Laveleye, the Bank has not always acted with 
such foresight and energy. Prior to the outbreak of the crisis in 1847 
the Bank allowed its reserves to fall to 43,409,300, and on October 2 
the rate of discount was raised to 51%4 per cent. On October 30 the 
reserves had sunk to 41,176,740, and the rate went up to 8 per cent. 
This crisis was, as we are aware, caused by excessive railway specula- 
tion, and to arrest it the Government had to come to the rescue of the 
Bank and suspend its statutes. Neither, says M. Laveley, did the 
Bank benefit by experience in 1857. With unpardonable care- 
lessness, the reserves only amounted to £957,110 when the storm 
broke on November 14, and the Bank was compelled instantly to 
raise the rate from 514 to 10 per cent. The same occurred in 1866, 
when the reserves had sunk as low as £730,830, and the rate had 
again to be run upto 10 per cent. On both these occasions, too, the 
Government had to interfere. 


The author next contrasts these crises with that of last July, and 
the manner in which, perhaps, the greatest financial catastrophe of the 
century was averted, into which we shall not enter, the details being 
fresh in everybody’s mind. 


The writer next calls attention to the shock given to the 
Reichsbank and the German money market by the crisis here, and 
the manner—an unprecedented one—in which the German Govern- 
ment had to come to the rescue. 


Curiously, it is pointed out, France was not in the least affected 
by the English and German convulsions. 


Having referred to the Argentine crisis—now matters of history— 
M. Laveleye furnishes a comparison between the amounts of the 
emissions of England and Germany in 1890, but to which we have 
already referred (vzde p. 269), concluding by maintaining that the 
crisis of last year, and the present turbulent and anxious state of the 
European money markets, are to be ascribed to the excessive specula- 
tion and company promotion of 1889. 
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LIFE ASSURANCE FOR BANKERS. 


Ppal HE Essay on Life Assurance, by Mr. Archibald Hewat, 
%) just published in these pages, and the articles on 
Wholesale Life Assurance, in the January and February 
numbers of this magazine, have drawn prominent atten- 
tion to the principle of co-operation in life assurance on 
the part of special classes ; and it would be useful to discuss whether 
bankers have in times past obtained, or are now likely to obtain, 
special facilities and concessions from life assurance societies, and on 
what grounds any concessions could be justified. 

There is probably no class having a greater claim upon the 
consideration of assurance societies. In the character of directors 
their business acumen has been invaluable; as assured they form a 
large class, and as public advisers their recommendation of the 
necessities of assurance has always carried great weight. Banking 
and life assurance have indeed long been closely connected, for 
business purposes, with mutual advantage. 

The chief points of criticism against wholesale assurance at 
reduced rates may be enumerated :— 

(1.) Danger of excessive concessions being granted through the 
force of competition amongst life offices. 

(2.) Effect of concessions upon the benefits which are rightly due 
to old policyholders and to new individual assurers. 

(3.) Tendency to lessen rates for assurance generally, and conse- 
quently to reduce the rate of profit and perhaps weaken the reserves. 

(4.) Discouragement to ordinary agents. 

In recent years the co-operative principle has made such strides 
in every branch of trade and industry, that it is a matter for wonder 
and comment why life assurance, which is founded and fostered on 
the very essence of this principle, has not been laid under greater 
contribution for the development of schemes where the principle 
would specially apply. 

Co-operation in life assurance would naturally direct our thoughts 
to a mutual system under which all interests were in common and 
it was found to be to the direct benefit of each member of a society 
founded on that system to contribute to its permanent existence by 
the introduction of new members and to its general success. But 
life assurance is a business open to the keenest competition, and 
hence the desultory efforts of members of such a society engaged in 
their own affairs are insufficient to secure permanency or progress in 
face of the constant changes caused by death and withdrawal. It is, 
therefore, found necessary to supplement these efforts by the services 
of a staff with a properly-organised system of agents, or to rely upon 
advertisements. 

In such a society a difficulty invariably arises in the distribution 
of surplus to old and new members, as new members are guided by 
the benefits hitherto obtained, and old members become dissatisfied 
if their benefits are liable to reduction or fluctuations by the entrance 
of new members. 
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Theoretically, all members should be mutually interested in the 
benefits of the society, and bear a proper proportion of the expenses 
of the business, It is not clear, therefore, in such a society on what 
grounds special concessions could be offered to a section of the public 
who proposed to assure in a body; and it follows that a society 
conducted on “ mutual” principles cannot equitably offer increased 
facilities to those who may co-operate for the purposes of wholesale 
assurance. Hence, in the recent case of the civil servants, it was 
found that a proprietary society with a moderate expenditure was 
more suitable for the purpose of their combination. 

In the case of a proprietary society the considerations are 
different. To obtain business at a moderate normal cost is the 
desire; and any number of schemes of co-operation producing 
business within that normal cost is worth the consideration of a 
proprietary society having a due regard for the interests of the 
general body of its policyholders. It may safely be assumed that 
the high standing of a directorate, the statutory accounts, and the 
scrutiny of the Press, are a safeguard against excessive concessions 
being made, when it is remembered that the continued success of a 
society making concessions partially depends upon the maintenance 
of or improvement on a rate of profit derived from the general 
business. 

The normal cost can be as easily determined as the rate of 
interest which may be assumed in the periodical valuations. 

Both mutual and proprietary societies have always been greatly 
indebted for a large measure of their success to the intelligent 
interest evinced in the subject of life assurance by bankers through- 
out the country, and yet, in spite of sundry efforts at combination, 
the concessions hitherto obtained from assurance societies are 
insignificant. It is pleasing then to learn that proprietary societies of 
the highest repute are now emulating each other in their desire to 
render a tardy recognition of the valuable support they have received. 

The Edinburgh Review for October last sums up. its article on 
life assurance in favour of a mutual non-commission paying society ; 
but Mr. Hewat rightly points out a fallacy in the reasoning upon 
which that conclusion was arrived at, and he recites facts and reasons 
why, under certain conditions, a proprietary society may be prefer- 
able. Mutual societies have been strongly supported by bankers, and 
yet it would seem that to proprietary societies must they look for any 
exceptional advantages. 

Reverting to the adverse criticism :— 

(1.) It is easy to see from the Board of Trade returns the normal 
cost of conducting a society’s business, and to compare that cost 
with the “loading” upon the premiums which is reserved for future 
expenses and profits. It would be found that the fear of a first-class 
society offering excessively favourable terms of assurance is greatly 
exaggerated, and if such an offer were made, which is extremely 
unlikely, it would be refused, and with good reason. 

(2.) If it be granted that the business can legitimately bear a 
certain rate of expenditure, and that that expenditure is due to the 
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acquisition of new individual members, it cannot matter to old 
policyholders whether the expense takes the form of agents’ com- 
mission, or a commission on the premiums of a class who voluntarily 
enter the society in a body, and guarantee a constant flow of new 
entrants. The same minimum net contribution is made to the 
assurance fund as by the general body, and the entrance of these new 
members gives increased vitality to the society. It is true that 
economy in management might reduce the said normal cost below 
the reduction made to a special class, but assuming the reduction 
a reasonable one, that contingency is remote. There are reasons 
why an individual insurer should not be entitled to a similar reduc- 
tion, but they need not be entered upon here. 

(3.) There has been too great a tendency on the -part of offices to 
declare a “big bonus;” and the maintenance of that rate of bonus, if it 
can be maintained, is more likely to tend to weaken the reserves than 
the dreaded lowering of rates. The first duty of a society is to make 
sure of meeting its claims, and offices generally have materially 
strengthened their reserves by adopting lower rates of interest in the 
valuations. The societies exist for the public, and the public want 
lower rates. The lowering of rates may reduce the bonuses, but the 
very existence of such large bonuses has given rise to an impression, 
rightly or wrongly, of a surcharge, which should be removed. Given 
lower rates, the difficulty of acquiring business is reduced and the 
expenses diminished accordingly ; hence, it is quite possible that the 
balance of “loading ” falling into surplus may remain undiminished. 
The popular belief too of an increased vitality amongst all classes 
must not be overlooked. 

(4.) By a concession to bankers a valuable source of recommenda- 
tion would be secured, and one which an assurance society would 
not be likely to under-estimate. Being experts in figures and 
accounts, their recommendation would be followed by others less 
conversant with such matters. The greater covers the less, and it is 
not probable that a banker who thought of assuring would consult 
an ordinary agent when he could select an office so much better 
himself. Why then should an ordinary agent be discouraged, when 
he does not lose a possible client ? 





> 
TWO NEW BANKS. 


THE prospectus has been issued of the National Bank of the South 
African Republic, Limited. The capital so far authorized for issue is 
41,000,000, in 100,000 shares of £10 each, and 200 founders’ shares of 
10 each. The bank, with a total authorized capital of 44,000,000, in 
addition to the founders’ shares, is constituted in the South African Republic 
by special decree of the Volksraad, whereby the liability of the shareholders 
is limited to the amount of the shares. £500,000 of the first issue has been 
offered, of which the Government of the South African Republic have 
subscribed for 10,000 shares on the terms of the prospectus, which shares 
have been allotted in full. The share warrants are to bearer, with coupons 
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attached. The board of directors in Pretoria includes the following 
names :—T. W. Beckett (Messrs. T. W. Beckett & Co.), Pretoria; A. Goerz, 
Pretoria; I. W. S. Langerman, Pretoria; J. B. Taylor (of the firm of H. 
Eckstein), Pretoria; W. Verwey, chief engineer of the Netherlands South 
African Railways Company, Pretoria; I. Eloff, Government commissioner 
of mines; I. S. Marais, auditor-general; the last two being appointed by 
the Government. A local board will be formed in Johannesburg. The 
London committee includes F. A. Gillam (former manager of the Bank of 
Bengal, Rangoon), F. W. Lunau, J. Macalister (Wm. Dunn & Co.), G. 
Pietsch (manager, Deutsche Bank (Berlin), London agency). The offices 
are 73, Cornhill. The London bankers are Glyn, Mills, Currie & Co. The 
managers at Pretoria are Willhelm Knappe and H. Militz, late of the 
Deutsche Bank (Berlin), London agency. At Johannesburg: H. Duval, 
late manager of the Comptoir National d’Escompte, London office ; head of 
the mint, G. Munscheid, late inspector of the Imperial German Mint, Berlin. 
Other branches and agencies elsewhere are proposed to be subsequently 
opened. This bank has been founded for the purpose of carrying on banking 
and minting operations under a concession, dated 5th August, 1890, granted 
by the Government of the South African Republic, for the establishment of 
a State bank in the South African Republic, under the name of De Nationale 
Bank der Zuid-Afrikaansche Republiek, Beperkt. The concession includes 
the right to issue bank notes, which notes are to be a legal tender in the 
South African Republic, and provides that the bank is to be the banker of 
the Government. In our issue of October last, p. 1,669, particulars were 
given of the concession. 


The National Bank of China, Limited, with a total authorized capital of 
41,000,000, has offered a first issue of £500,000, in 49,925 ordinary £10 
shares and 750 founders’ shares of £1. The founders’ shares will receive no 
dividend in any year until the ordinary shares have received 8 per cent. for that 
year. The founders’ shares will then, subject to any provision for a reserve 
fund, receive one-half of the remaining profits. Holders of founders’ shares 
have applied for the whole of the ordinary shares of this issue at the premium 
of ros. per share. The directors in Hong Kong are Wm. H. Forbes (Russell 
and Co.), David Gillies (Hong Kong and Whampoa Dock Co., Ld.), Charles 
J. Hirst (merchant), Wm. Wotton (solicitor), Chan Kit Shang (merchant), 
Quan Ho Chun (merchant). This bank has been formed at the instance of 
leading native Chinese merchants of Hong Kong and the principal Treaty 
Ports of China, to meet the demands of the Chinese mercantile communities 
of these places for an institution of their own which will afford them the 
needful facilities for conducting their business by modern methods, thereby 
greatly extending their present operations. The fact that the capital of this 
bank has been largely subscribed by the Chinese encourages the directors 
to anticipate that it will receive the support and countenance of both the 
Government of Peking and the authorities of the provincial districts. 
The localisation of the head office in Hong Kong, under the immediate 
supervision of those having local knowledge and acquaintance with Chinese 
systems of business, will bring the bank into close connection with its 
customers. It will also prevent the unavoidable delays and hesitation arising 
in the case of institutions which are obliged to refer to their head-quarters in 
Europe before they can act decisively in matters demanding immediate 
action. The business in London and at Shanghai will be under the 
administration of local directors or committees, and it is intended from time 
to time to appoint committees at other important centres, 
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Monetary Review. 


April 23rd, 1891. 

ral HERE has been a wide fluctuation in the value of money 

during April. At the end of March the market rate of 

discount was about 23@ per cent., the Bank rate 

~ remaining 3 per cent., and after the April dividends 

were paid the rate fell to a shade below 2 per cent. in the 

market, and deposit rates were reduced by the discount houses 

accordingly. But the depression did not last long, as, in the middle 

of the month, it appeared that Russia was drawing a good deal of 

gold from various foreign markets, and was threatening London with 

a serious drain, the object being apparently to strengthen the Imperial 

Bank of St. Petersburg, and prepare the way for a new Russian 

Conversion Loan. On April 18th, the Bank rate was raised to 314 per 

cent., and the terms in the market advanced to 3%, deposit rates 

being promptly raised to 2 per cent. by the discount houses, as well 

as by the joint-stock banks. The final quotations will appear from 
the following table :— 





Market Rates—Best Bills. 
Floating 
Money. 





Bank Rate. 
Three Months. | Four Months. Six Months. 








| 
Mar. 23, 1891 . | 23 % ; 23 x 3 2 


April 23, 55 23 2 33% ; 33 % 























Movement . | +327 +i2% +i% | +232 +3% 





The Bank of England has not a very strong reserve of gold. 
Other banks are understood to keep, in the aggregate, two millions 
more unemployed cash at the Bank than before the recent action of 
public opinion, and accordingly a moderate reserve reflects as much 
scarcity of money in the outside market as an absolutely small 
reserve used to do. The direct control (since the Baring liabilities 
were taken over) of some millions of Russian Government money 
by the Bank is of doubtful advantage under certain circumstances ; 
but this balance now swells the “other deposits,” without adding to 
the reserve. ; 
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The political events of the month were at one time startling. 
The Italian Minister was recalled from Washington, in consequence 
of the lynching of some Italian desperadoes at New Orleans. The 
Manipur disaster, which involved the massacre of Mr. Quinton and a 
small escort who had been sent to the spot for the purpose of restoring 
an unpopular ruler, would have spread dismay, if telegrams had 
not promptly shown the top and bottom of the matter. Although, 
like the Afghan massacre of history, it is on a much smaller scale. 
Russia appears to be massing troops on the Austrian frontier, and 
altogether the feeling of political security has been disturbed slightly. 
A rumour that Austria had begun preparations for a gold currency 
has been spread, prematurely at least. The House of Commons has 
surprised the world by passing a resolution adverse to the Indian 
opium revenue, and against the cultivation of the poppy in the 
empire. 

Financial matters have been depressed. South American securi- 
ties continue to droop, and, financial classes being largely interested in 
these, especially the great houses of London, and it may be said, of 
Europe, the feeling of impotence and want of freedom becomes the 
more distinct. The returns of British revenue at the end of the 
quarter were not up to previous expectations, and, therefore, the 
amount for reduction of National Debt is less considerable, and the 
opportunity for a popular Budget has been reduced. Victoria offered 
a loan of three millions, but succeeded in placing only two-thirds at 
the minimum offered. This follows a similar failure by the South 
Australian Government to place its issue earlier in the year. All 
Colonial investments have been affected. 

The death of Mr. T. C. Baring, M.P., chairman of the limited 
company formed last year to carry on the mercantile business of 
Messrs. Baring Bros. & Co., had a disquieting effect. An obituary 
notice of this gentleman will be found on another page. He had 
placed all his estate, by deed, at the disposal of the company for the 
purpose of strengthening its credit—which it did, effectually. The 
deed was framed to last five years ; but, notwithstanding uncontra- 
dicted statements to the contrary, death must break through such 
arrangements. 

In commercial markets the chief feature has been a strong rise in 
wheat, the Gazette average being now 37s. 9@., compared with less 
than 30s. per quarter a year ago, and most of the rise has taken place 
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during April, in consequence of reports of great damage done to the 
area sown in France, and a late spring. Our general index number 
of prices comes to 2,594, compared with 2,610 a month ago, and 
about 2,460 this time last year. Thus there is a rise of about § per 
cent. for the year, and the general level of prices for the month is 
nearly maintained. Silver has dropped steadily, and closes 443d. 
per ounce. The failure of a Parsee firm in Bombay—B. and A. 
Hormajee—has added force to the decline, the house having been 
speculating largely on the rise in silver and Indian exchange. 


STOCK EXCHANGE VALUES. 


RICES during April declined further. Our list takes 


note of only some representative South American 
stocks, in which recent depression has been specially 
felt. These are but one bare place in the great 
field of Stock Exchange securities, and the aggregate valuation 
is not much impaired. The comparison for the month comes out 
thus :— 





March 21, 1891 - - - - - «* = £2,853,784,000 
April 22, 1891 - - -  - 2 =  2,839,527,000 
Decrease - - - - - : 414,257,000 








This is at the rate of 4 of I per cent. on the grand total. British and 
Indian stocks show the heaviest decline, due to several small but 
combined causes: dearer money— Bank rate having been raised 
from 3 to 34 per cent.—the annihilation of the little British force 
sent to Manipur, the failure of the Victoria loan, and the disap- 
pointing revenue statement at the end of the March quarter. Indian 
rupee and railway stocks are also weakened by the decline in 
silver. Colonial and other investment stocks have been prejudiced 
to some extent. Foreign Government stocks are no longer well 
supported in Paris, but have begun to run downwards generally. 
Home railway stocks of various grades, together with gas stocks, are 
amongst the strongest departments. 





There has been a conspicuous 
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rise in American and Canadian railway securities. Otherwise, the 
tale is of sagging markets and slow business on the Stock Exchange. 


TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[o00’s omitted.] 






































P Market Values. On Month. 
Nominal Department, 
— (Par containing F 
— Mar, 21, 1891. | April 22, 1891. Increase. Decrease. 
& ae . & & & & 
800,194 | 15 British and Indian 804,752 7973557 ae 7,195 
Funds ° ° 
36,378 | 8 Corporation (U.K.) 40,158 39,262 “ 896 
Stocks ‘ 
49,416 | 11 Colonial Gov. do. 51,438 51,183 se 255 
21,375 | 4 Do. Inscribed do. 22,786 21,977 oe 809 
907,878 | 30 Foreign Gov. do. 792,622 787,621 ws 5,001 
201,166 | 19 British Rail. Ord. 272,969 273,010 41 - 
114,486 | 14 Do. Debenture do. 153,056 154,626 1,030 
105,616 | 12 Do. Preference do. 142,351 142,874 523 a 
50,385 | 5 Indian Railway do. 76,316 74,468 ne 1,848 
56,014 | 8 Railways in British 25,686 26,854 1,168 en 
Possessions do. 
93,057 | 11 American Ry. Shs. 61,991 64,680 2,689 
51,532 | 11 Do. Bonds (Gold) . 42,436 42,986 550 7 
10,742 | 5 Do. do. (Stg.) . 12,189 12,141 ee 48 
16,910 | 11 Foreign Railway . 17,512 17,037 oe 475 
83,261 | 6 Do. Obligations . 57,469 54,657 a 2,812 
37,43@ | 33 Bank Shares. ° 85,098 84,766 ve 332 
7,038 | 8 Corporation Stocks 7,922 7,888 ee 34 
(Col. and For.) 
6,550 | 9 Finan. Land. ; 8,123 8,175 52 oa 
3,203 | 5 TrustCos. . ° 3,412 35385 oe 27 
10,842 | 4Gas . - . 25,785 26,008 313 i 
4,258 | 18 Insurance . ; 25,643 25,945 302 oe 
6,758 | 8 Coal, Iron & Steel 6,365 6,149 ee 216 
20,716 | 6Can.and Dock . 45,912 46,208 296 a 
4,857 | 20 Com.Industrial,etc. 5,757 55744 a 13 
10,690 | 13 Mines (Foreign) . 15,463 14,859 a 604 
5,316 | 6Shipping . . 6,454 6,497 43 ee 
693 5 Tea (Indian) . > 745 740 wis 5 
17,557 | 12 Telegraph and 18,258 18,340 82 a 
Telephone : 
4,066 | 11 Tram.and Omnibus 55758 5,622 ce 136 
8,553 | 10 Waterworks . ° 18,758 18,118 = 640 
Increase .. 7,089 21,346 
Less increase aie 7,089 
2,746,927 |338 Totals . £] 2,853,784 2,839,527 wainieiane 14,257 
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RECENT AND FORTHCOMING LOANS. 


Tue French Minister of Finance has fixed the allotment of the shares 
in the 3 per cent. loan recently issued. The total of the subscriptions 
amounts to 469,860,290 francs, and the number of subscribers is 260,060. 
To make a proportional valuation, it has been decided to allot to each 
subscriber 5°875 per cent. of his subscription. A three-franc share has 
however, been alloted to each subscription, which was reduced by this 
arrangement to less than three francs. Referring to this loan, the Journal des 
Débats considers that the fact of the loan being over-subscribed 16} times, 
although bearing only 3% per cent. interest, is a striking proof of the wealth 
of France and the soundness of French finances. It then proceeds to 
compare the interest on the French loans issued in the present century, 
showing that the rate has been almost steadily declining throughout. Thus 
the first French loan of the century was concluded with Messrs. Baring, 
in 1817, the rate being 5 per cent. and the price of emission 52$ francs, 
making the actual interest 9'52 per cent.; but only six years later, French 
credit was so much improved, that a loan for 400,000,000 francs at 5 per 
cent. was concluded for 89°55 francs, making the actual rate of interest 5°58 
percent. At the close of the Restoration the rate was only 3°90 per cent., 
but the first attempts of the Monarchy of July to obtain a loan failed. In 
1831, the Government required 120,000,000 francs, and it was decided to 
appeal direct to the nation without the intervention of banks, but only 
20,500,000 francs were subscribed. However, in 1841, 1844 and 1847, loans 
were easily raised at 44-5 per cent. During the Empire various loans were 
raised, and the support on the part of the nation was great. It was necessary, 
as the Emperor expressed himself, to “democratise the rate of interest.” 
At the loan for 750,000,000 francs in 1855, foreign countries assisted for the 
first time, 300,000,000 francs being subscribed abroad, this country con- 
tributing one-half of this amount. The average rate on the loans of the 
Empire was 4% per cent. By way of comparison is mentioned that the 
German Government, early last year, concluded a loan for 120,000,000 marks 
at 3% per cent., but the greater part of this amount remained in the hands of 
the banks charged with the issue. Still, these bonds fell below par, and last 
October another loan for 235,000,000 marks at 3 per cent. was concluded at 
87. The subscriptions amounted to 422,000,000 marks, but on investigation 
it is shown that Bourse jobbers had subscribed the greater part. This was 
demonstrated by the little premium of 25 to 40 pfennig, obtainable at the 
moment the subscription was opened, disappearing the day after allotment ; 
and no doubt any new German loans will have to yield 3% per cent. interest 
if the nation is to be induced to subscribe, which we have also maintained in 
our pages. The price of emission, by the way, of the last French loan, was 
92%, the highest price yet obtained. 

Two new German loans have been issued, viz.,an Imperial loan for 
200,000,000 marks, and a Prussian one for 250,000,000 marks. The rate of 
interest for both is 3 per cent., and the price of emission 84°40 marks 
Government organs maintain that the loans were subscribed ten times over ; 
but this is no doubt an exaggeration, although both loans were fully covered 
in one bank alone. Of foreign countries, England, Belgium and Holland 
are reported as having subscribed very largely, and Austria also pretty largely. 
Some orders were received too from Russia and France. The quotation 


“ 
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began at 8634, but then declined a little. The coupons will be cashed 
abroad—in London, Brussels and Amsterdam, but according to the Berlin 
rate of exchange of the day. Enormous dealings have of late taken place in 
Germany in the new Consols, but in London the market for them has been 
depressed. 

In Austria, negotiations are in progress for the conversion of 20,000,000 
florins of 5 per Cent. State Bonds into a 4 per Cent. Stock. 


Portugal is negotiating a loan for £9,000,000 with a group of French 
bankers for the consolidation of her floating debt, based on the grant of a 
monopoly for the manufacture of tobacco; but owing to recent revolts at 
Oporto, and the state of the country, it is doubtful whether the negotiations 
will be successful. Moreover, the financial crisis in Paris will, no doubt, 
also affect them, and this is the only city where a Portuguese loan can be 
raised at present. 

It is stated in Brussels that the Belgian Government is negotiating for a 
loan of 240,000,000 francs. 


The Italian Government is negotiating with a syndicate of Berlin 
financiers for a loan of 100,000,000 lire to cover the next coupons. The 
negotiations, it seems, will probably be successful, but it is not yet certain 
whether there is to be a new loan or an advance of the railway loan. 

It is rumoured in financial circles in Madrid, that the Minister of 
Finance will shortly ask the Cortes to authorise the issue of 500,000,000,000 
pesetas of 4 per cents. at 75, to cover the Spanish floating debt and the 
deficits in the present and last two budgets. The issue would take place in 
June next. 

Messrs. N, M. Rothschild & Sons have effected the conversion of the Otto- 
man Defence Loan. The present amount of the loan is 44,376,300 in 5 per 
Cent. Bonds, and the new issue is to consist of £6,316,920 in bonds bearing 
4 per cent. interest. The issue price is £93. 10s. ‘The new loan is redeem- 
able in sixty years. The Egyptian Tribute is charged with £280,623 a year 
for the service of the loan. 

An Imperial Russian ukase announces the conversion of 182,000,000 
roubles of 5 per cent. bank billets into a 4 per cent. internal loan. The . 
price of emission of the new loan is 95 p/us a conversion premium of 5 per 
cent. Billets not presented for conversion are redeemed at par. 

The Russian Government are redeeming the 5 per Cent. Metallic Bonds of 
the Schuja-Ivanovna Railway Company, of the nominal value of 3,323,400 
thalers. The redemption in cash will take place on September gth next. 

It is semi-officially announced in St. Petersburg that the conversion of 
the 6 per Cent. Mortgage Bonds of the Land Credit Banks into 5 per cent. 
shares may be expected at an early date. 

The new 3% per Cent Loan of the City of Hamburg for 50,000,000 
marks, has been taken over by a syndicate of leading German financiers 
at 95°59. 

The Newfoundland Government has been informed that, on certain 
conditions the British Government will guarantee a loan of £2,000,000 raised 
for railway and analogous purposes, but the terms are not yet settled. 

The City of Rome has issued a further series of 4 per Cent. Bonds for 
41,732,500 of the loans authorised in 1882 and 1884. 

The Premier of Quebec and the Provincial Treasurer are now in England 
in order to negotiate a loan for $10,000,000. 


60° 
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Correspondence. 


To the Editor of the ‘* Bankers’ Magazine.” 


SAFE-BREAKING BY PRACTICAL CHEMISTRY. 


S1r,—The paragraph in last month’s issue with the above heading is 
likely to startle the custodians of bullion or negotiable securities. If it 
forces those who have such valuable properties in their keeping to consider 
their responsibilities, much good may result therefrom, not only to those 


- liable to loss, but also to those very few constructors of safes and strong rooms 


who have any pretensions to a scientific knowledge of modern requirements, 
and who have for years, and are now, spending time and capital in developing 
the means for defeating the “ dangerous operators ” armed with mechanical 
skill and aided by scientific accessories. 


As education possibly does not lessen crime, but alters its bias, so the 
universal extension of a mechanical knowledge among the masses puts 
opportunities in the way of the dishonest to use the skill acquired to 
accomplish results that altogether alter the old conditions of ‘‘safe bind, safe 
find.” 

It is surprising how indifferent the majority of the classes are as to the 
safe custody of valuables, both as to fire and thieves. They look upon a so- 
called safe which has been the receptacle of the family plate for half a 
century with every confidence, because for that long period it has preserved 
its contents ; when the fact is, that no test has been applied. When the fiery 
trial comes, or the scientific cracksman gives his attention to their neighbour- 
hood, they are soon among the victims of misplaced confidence. These 
remarks equally apply to a large number of our banks, as could be easily 
demonstrated by those who know the weak points. 

The bankers who have looked upon their valuable charge in the light of 
modern requirements, and have accepted the fact that an outlay commensurate 
with the risk (like any other insurance) can give them all the security 
needed, need be under no apprehension. Like the question of guns versus 
armour plates, we have step by step provided against every possible combina- 
tion of science and chemistry under the conditions in which they can be 
employed in safe-breaking. It is not our intention to take advantage of 
your valuable journal to advertise our numerous patents, but simply to 
allay any needless alarm that may have arisen by the occasional breaking-up 
of what we look upon as toy safes. 


We are, dear Sir, 
Yours very respectfully, 


Hospss, Hart & Co., LIMITED, 
CHARLES LEE. 


April 15th, 1891. 
Si1r,—The article in your last issue on this subject is calculated to give 
very unnecessary alarm. Most probably the blow-pipe used in Hanover to 
fuse the safe door was one of our make, designed for workshop repairs, as 
this is the only form of oxygen blow-pipe known which works with a supply of 
gas from an ordinary bracket. Taking the most powerful of these, it is an 
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easy matter to fuse a large man-hole in a drill-proof intersected steel plate, 
provided this plate is not more than 4%-in., or at most 3-in. thick; but as 
the plates of bankers’ safes are usually 34-in or 1-in. thick, these may be 
considered impregnable against any blow-pipe in existence. I have myself 
perforated a 1-in. thick intersected steel plate, but only succeeded in making 
a very small hole with the maximum expenditure of oxygen which would be 
possible in a portable arrangement, and this hole never exceeded about 
Y-in. diameter, and we should therefore naturally suppose that the plates of 
the safe in question were unusually thin. It may be interesting to know 
what blow-pipes are really capable of, and their various peculiarities. First, 
and most dangerous of all, is the silent blow-pipe of Howard Lane & Co. 
This is absolutely silent, and requires both oxygen and hydrogen compressed 
in two cylinders, and requires also a stream of water passing through to keep 
it cool. This blow-pipe will fuse a man-hole in a %4-in. drill-proof plate in 
about fifteen minutes, but is practically powerless against plates of 34-in 
thick or over, except that it will soften them for drilling. The other blow- 
pipe is one made by ourselves, which works from an ordinary gas supply 
and requires only one oxygen cylinder. This has the same power as 
Howard Lane’s, but it is extremely noisy in use, the noise being of no 
importance as compared with convenience for workshop repairs, and this also 
has the advantage that it requires no water current through it. We shall 
have pleasure in showing at any time what is and what is not possible with 
these blow-pipes, so as to enable owners of safes to know what risks they do 
or do not incur from this method of “ appropriation.” 


Yours, 
Tuos. FLETCHER & Co. 


PAYMENT OF CHEQUES. 


[The following has also appeared in the Zimes :—] 


Salisbury Square, Fleet Street, E.C., March 28. 


S1r,—I should be obliged if you would allow me through your columns to bring to 
the notice of the banking interest the desirability of rendering all cheques, drafts, etc., 
unnegotiable except specially otherwise endorsed. 

My reason for thinking this necessary is that in our own experience we find -that, 
although we have it distinctly printed on our invoices ‘‘ all cheques and other remittances 
should for safety be crossed ‘ City Bank,’ ’”? yet by far the larger proportion are sent open 
and unregistered. At the present moment we have one for a considerable amount missing, 
and have reason to fear it has been stolen. 

As by far the larger proportion of cheques drawn are paid through bankers—the return 
for the Clearing-house (1889) being £7,618,766,000—it would certainly entail less trouble to 
occasionally endorse a cheque ‘‘ pay cash ”’ and re-sign it, to render it negotiable, than to 
cross the larger number intended to be paid through bankers 

If it were known that cheques could not be cashed a great temptation to steal letters 
would be removed, and in cases of forgery it would give an additional chance of 
detection if the signature had to be imitated twice to get the cheque cashed. Moreover, 
the banker would be justified in detaining anyone attempting to cash a draft not endorsed 
for payment, on the presumptive evidence that it had been appropriated, so that this 
system, if adopted, would offer many obstacles to fraud. 

Of course it may be urged that persons making remittances should take the precaution of 
crossing their cheques, etc., but, unless our experience is exceptional, it seems the 
majority neglect todo so. It therefore appears necessary that bankers should protect their 
customers by this or some similar means. 

I an, Sir, 
Yours faithfully, 
ARTHUR EVERETT. 
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THINGS IN ARGENTINA. 
From an occasional Correspondent. 


THE EMIGRATION QUESTION—-RETRENCHMENT— DEPLORABLE FINANCES—GOLD 
JOBBERY—NEW TAXES—CUSTOMS FRAUDS AND SMUGGLING— WRETCHED 
TIMES. 


SincE the crisis arose here (Buenos Ayres) warnings have repeatedly 
appeared in German papers against emigration to Argentina; but, neverthe- 
less, it has during the last few months been so great—relatively speaking, 
far too great—that undoubtedly some special steps should be taken by 
English authorities to prevent further emigration from Great Britain. 


The country at present is suffering terribly from former mismanagement, 
and the Government is sorely in want of money. Consequently work is 
either wholly or partly suspended on public undertakings; and as retrench- 
ment is made wherever possible, and the imports depressed by a heavy 
premium on gold, it is easy to fathom the situation. Not only private 
persons, but the Government, are reducing their personnel. For instance, on 
January 1 last nearly 2,000 officials were dismissed from the public service, 
the salaries of the president and ministers reduced by 20 per cent. ; all 
others and pensions of over 200 pesos a month, ro per cent.; and those 
between 100 and 200 pesos, 5 per cent.; whereby a saving of about 
12,000,000 pesos will be effected in the budget. 


There is a great deal of maladministration too within the present 
Government, indicated by the great frauds discovered in the customs and post 
Office services, as besides the 6,500,000 pesos discovered to have been appro- 
priated some while ago, a theft has just come to light of 20,000 pesos in 
postage stamps. The present president, Dr. Pellegrini, and the minister of 
finance, Dr. Lopez, appear really seriously bent upon reforms, and have to 
that end made such proposals to Congress. 


And indeed financial reforms are needed, as the foreign debt of the 
country is enormous, whilst credit and confidence are gone, and the resources 
of the two public banks, which formerly were demonstrative of the wealth 
and economic independence of the country, are nearly exhausted. Last 
autumn the public debt amounted to 235,500,000 pesos in gold, and, to the 
credit of the Government be it said, that since then, 9,250,000 pesos have 
been paid off. Without these remissions the State would undoubtedly have 
been compelled to declare itself bankrupt. 


The great fluctuations in paper money have created fortunes on a few 
hands, whilst hundreds of thousands have been ruined ; but it is the bulk of 
the people which suffers the most, inasmuch as every article of necessity is 
being endeared through the low value of paper money—the common 
tender—and the crisis caused by the fall. All the gold in the country 
is held by a few, a syndicate of banks and financiers having gradually 
bought up nearly the entire quantity, and, being masters of the situation, 
they have the power to run up the premium—or rather, force down 
the value of paper money. According to the Codigo de Comercio, the rise 
and fall of gold and notes are daily quoted officially on the bourse. With 
the exception of Monte Video, I believe there are only two or three foreign 
bourses where the legal notes of the country are quoted officially on the 
bourse in opposition to gold. 
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According to the budget just prepared, the expenditure of the Republic 
exceeds the revenue by about 4,000,000 pesos, a deficiency to be covered by 
new taxes, which will be imposed somewhat as follows :— 

1. The dues upon foreign vessels is fixed at 1 peso per registered ton. 

2. All private banking institutions—numbering in this city about some 
seventy—are to be taxed to 2 per cent. on all deposits entrusted to them. 

Besides the revenue to be derived from this tax, the step is taken with 
a view to bring the funds now accumulated with the private banks back to the 
National and Provincial Bank. 

3- The duty on alcoholic liquors, tobacco and cigars, patent medicines, 
and wax matches is raised. 

4. Foreign insurance companies have to obtain a license costing 10,000 
pesos a year ; cigar merchants one for 1,000 pesos ; restaurants, hotels, cafés, 
etc., one costing 200 pesos. 

5. Auctioneers of horses, gambling, sporting and tennis establishments, 
have to pay 50,000 pesos a year. 

6. As regards exports, an ad valorem duty is proposed of 5 per cent. on 
washed and unwashed wools, fat, lard, salt beef, hides, leather and ostrich 
feathers. 

All taxes and duties are payable in gold or in paper, at arate of exchange 
fixed once a fortnight by the minister of finance. Violations of these enact- 
ments will be punished by fines and even imprisonment, the latter punishment 
being entirely new. On the other hand, spirits and beer of native manu- 
facture will be but lightly taxed, these industries being, in the opinion of.the 
minister of finance, “in a very flourishing condition.” 

Special tribunals are to be established for dealing with customs-house 
frauds and smuggling, in consequence of the great frauds that have come to 
light. Dr. Lopez estimates that hitherto 25 per cent. of the total amount 
obtained by taxation annually “‘ disappears.” 

That the spirits of the public are depressed under these conditions cannot 
be wondered at, and the worst is there is no prospect of an improvement. In 
Buenos Ayres, as well as in the provinces, all trade and building operations 
are at a standstill. ‘This accounts for the number of men, some really very 
able workmen, that is seen about idle everywhere. Among artisans, the 
majority can only obtain half a week’s work, and as to clerks, 7.e., most of 
them, after looking about for employment for months in vain in this city, 
emigrate to Brazil, where they hope for better luck. Even with the. most 
modest pretensions, employment is impossible. 

Moreover, a sign characteristic of the times is that numbers of the 
“upper ten” of Argentine society, who formerly lavished thousands upon 
thousands on their horses and carriages, are selling them em masse to buyers 
from Brazil. 

Finally, in Uruguay and Paraguay the state of things is, if possible, even 
worse than here. From Monte Video the following telegraphic message, on 
inquiry, has become a standing one: “All trade suspended; the bourse 
demoralised.” 


BANK PREMISES. 


Sir,—In_ half-yearly balance-sheets the item of bank premises placed 
without exception as distinct from that of “investments,” is probably seldom 
regarded by shareholders with the same critical inspection as that accorded 
to the outlay on Government, railway and other stock, but in the case, at 
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least, of banks with numerous branches, the importance of the item is very 
considerable. 

The figures presented in the accompanying tables shew a ratio between 
the premises asset and paid-up capital of from 9°9 to 58°5 per cent., and an 
average value per building ranging from £737 to £56,252, the figures being 
higher or lower as the buildings are nearer or further from the city. 

Of the individual or comparative value of the buildings as an investment 
it is impossible to gain an accurate estimate by mere inspection of the 
figures, inasmuch as the outlay on branch premises is frequently made with 
the view to a profitable return at some distant date, rather than as a lucrative 
present expenditure. The annexed is a table which may throw light on the 
relative positions of banks in this respect. 

Yours obediently, 
























































BUILDER. 
1889. 
} | Pri 
| ; oof | tion | PTOPOT! Average 
Bank. | Buildings. res Total Assets. | Build- cog | — Boil a 
ings fe) ing. 
| Crt Ane] 
| 
Alliance .. £50,916 | £800,000 | £6,207,837 | 10 | 63 | 8 | £5,091 
Central 38,773 125,000 76,753 10 | 21°0 | 2°3 3,877 
City’ 105,056 | 1,000,000 9,081,358 ir | log | FE 9,550 
Imperial 23,620 675,000 | 4,738,919 6 3°5 5} 3,946 
London &Provincial, 54,553 400,000 | 5,431,534 | 74 | 135 10 | 737 
Lon. & Sth. Westn.| 173,646 | 350,000! 4,245,622] 61 | 496! 4°0| 2,846 
Lon. & Westminster, 374,154 | 2,800,000 | 29,470,926 14 13°3 I°2 | 26,72 
Joint 169,809 | 1,800,000 | 16,649,042 7 9°4 10 | 24,253 
Union 506,275 | 1,705,000 | 17,531,394 9 29°6 2°8 | 56,252 
1890. 
Alliance 73,510 800,000 6,973,693 | 13 9°2 IO} 5,654 
Central 48,976 | 154,082 1,883,897 | II 31°8 2°76 | 4,452 
City 102,467 | 1,000,000 | 10,453,785 II 10°6 Io 9,315 
Imperial 23,680 | 675,000 | 5,384,732 | 6 3°5 *4.| 3,946 
London & Provincial 63,583 | 400,000 6,119,948 | 82 15°8 1'0 775 
Lon. & Sth. Westn.| 209,581 | 400,000 5,033,898 | 68 52°3 4'1 3,082 
Lon. & Westminster| 420,065 | 2,800,000 | 31,433,371 14 15°0 I°o | 30,004 
Joint . 180,480 ,000 | 17,260,810 8 | 10°0 1°o | 22,560 
Union 4951353 | 1,705,000 | 18,975,851 9 | 29°0 | 2°6 | 55,039 
I8g1. 
| | 
Alliance -| 81,144 800,000 6,530,580 | 13 10°! ¥°2 6,241 
Central . | 51,267 156,250 2,023,173 | 11 32°7 2°5 4,297 
City - 112,874 | 1,000,000 | 11,316,757 | 12 im°3 ‘9 ~=9,406 
Imperial | 86,718 675,000 | 5,169,695' 7 12°8| 16. 12,388 
London &Provincial| 72,002 400,000 | 6,653,243! 89 | 180] Io 809 
Lon. & Sth. Westn.| 277,931 475,000 | 5,535,141 | 90  58°5| 5°0, 3,083 
Lon. & emma 503,804 | 2,800,000 | 31,683,713 | 16 17°9 I'5 | 31,487 
Joint 179,546 | 1,800,000 | 17,267,363 9 9°9| 10 19,949 
Union | 486,683 | 1,705,000 | 19,487,719 | 9 28°5 2°4 54,076 
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ROBBERIES FROM WALK-CLERKS. 


Mark Lane, London, E.C., 
February 25th, 1891. 

S1r,—Referring to the recent robbery of notes from a walk-clerk, would 
you kindly allow me space to put forward the following suggestions for 
preventing such occurrences in the future, as, if adopted by all banks, walk- 
clerks need carry no cash whatever :— 

1. All payments made by bankers to walk-clerks to be made by draft on 
clearing banker or ‘“ banker’s payment.” 

2. Walk-clerks to hand any cash they may receive from private individuals 
to the next bank of call, to be included in draft or banker’s payment. 

3. Notes sent by non-clearing banker to clearing agent to be crossed by 
perforation of such words as—“ Passed by Blank Bank to Clearing Bank for 
payment into Bank of England. Not re-issued.” 

A discussion on above points might, I think, prove very useful to the 
banking world. 

Yours truly, 


W. HAMILTON-WELLER, F.S.S. 


ENDORSEMENT. 
Oswestry, April 4th, 1891. 
S1r,—(1) A cheque payable to Robert Smith, or order, is endorsed “ Pay 
to account Robert Smith.” Is this in ordinary banking practice a good 
discharge? (2) An agent, without authority, endorses an uncrossed cheque 
payable to the order of his employer, and places it to the credit of his own 
private account. The agent’s banker could be called upon to refund amount 
of the wrongfully applied cheque, and (I learn from Moxon) the crossing of 
the cheque by the banker would not be retrospective in the protection it 
would give. Will you kindly inform me in what way the banker would be 
protected had the cheque been crossed when dealt with by the agent ? 
Yours faithfully, 
W. B. 


[(1) Optional on the part of the banker. (2) The agent’s banker could 
not be called upon to refund money placed to his customer’s account under 
such circumstances.—Ep. B.JZ,] 

14th April, 1891. 

S1r,—Is an endorsement “ Jones and Robinson’s Successors,” on a bill 
of exchange in favour of a firm so described, and who carry on business 
under that title, a sufficient discharge ? 

An answer in your next issue will oblige, 


Yours faithfully, 
[Yes.—Ep. B.M] 





Sir,—Will you kindly favour me with your opinion on the following 
point :— Does a cheque payable to John Smith or order, and endorsed “ John 
Smith,” “ Pay Messrs. Robinson and Co., or order,” require to be endorsed 
by Messrs. Robinson and Co. ? 

Q.N. 


[Yes.—Ep. B.4Z_] 
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BEARER CHEQUE ALTERED. 
Hull, 
14th April, 1891. 
Dear Sir,—Would you please inform me whether it is competent for 
the payee, or any subsequent holder of a cheque payable to dearer, to change 
its tenor and make it payable to order. 
Has the case of Attwood z. Griffin, 2 C. & P. 368, any bearing on the 
above? 
Yours faithfully, 
STUDENT. 


[A Jdoné fide holder could recover upon the cheque. The case cited 
shows that the alteration is not material, and does not avoid the cheque 
under the Stamp Acts.—Eb. B.JZ.} 


SCOTCH BANKS IN ENGLAND. 


S1r,—-The question of “The Scotch Banks in England” has excited in 
its time much controversy, which I have no desire to re-open; but, having 
established themselves in England, I submit that they should conform to 
English rules, and that such a one-sided arrangement as is shown in the 
annexed correspondence to exist is neither just nor businesslike, and calls 
for amendment. 

I am, Sir, 
Yours faithfully, 
AN ENGLISH BANKER. 
1891. 

DEAR S1rR,—We sent you, on the 2oth inst., Messrs. J. & W.’s cheque in favour of 
Mr. W. W. for £782. 4s. 10d., which amount we received on the 24th, less 7s. tod. On 
the same day we received, through the London Clearing, Mr. W. W.’s cheque in favour of 
Messrs. J. & W. for £147. 19s. 10d., and we paid you the amount in full. If we send 
cheques on you through the Clearing, will you pay them in full? 


Yours truly, 
& Co. 





The Manager, 





Bank, Scotland. 





Bank, Scotland, 1891. 

DEAR SIRS,— We have received your letter dated yesterday. The cases you quote are not 
parallel. In the first case we charge 7s. 10d. as our remitting commission to London, and 
in the second, although you paid free, we shall have to pay our London correspondents the 
usual commission on the transaction. 

Yours truly, 

The Manager, A.B., Agent. 
Bank, England. 





1891. 
DEAR S1R,—We have received your letter 26th instant. The cases quoted are quite 
parallel. We pay our London agents commission. What we want to know is this: If we 
send your cheques through the Clearing, will you pay them? Ifnot, you have no right to 


send ours. 
Yours, etc., 
Co. 








The Bank, Scotland. 





Bank, Scotland, 1891. 
Dear Sirs,—We are in receipt of your letter dated yesterday. If your cheques reach us 
through a local bank, we pay them to that bank free; but if they reach us by post, with a 
request for a remittance by draft or advice, we, of course, charge the Scotch Bank remitting 
commission. 
Yours truly, 
A.B., Agent. 
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BILL PAYABLE AT UNOPENED BANK. 
Fakenham, April 17, 1891. 


$1r,—I shall be obliged if you will state in your next issue the proper 
procedure by the collecting bank under the following circumstances :— 

A bill is made payable at the agency of a bank which does not open on 
the day on which the bill matures. - 


Your obedient Servant, 
A BANK CLERK. 


[The collecting bank should send the bill to the bank of which the 
branch in question is a sub-branch.— Ep. B.JZ_] 


AMALGAMATION OF MESSRS. MOGER (oF BATH) AND PRESCOTTS, LIMITED. 


The following circulars have been issued :— 


Bath City Bank, Bath, April 18, 1891. 

We have much pleasure in informing you that arrangements have now been completed for 
the amalgamation of this bank with that of the recently formed coalition of the old- 
established firms of Messrs. Prescott, Cave, Buxton, Loder and Co., Messrs. Dimsdale, 
Fowler, Barnard and Dimsdales, of London ; Messrs. Miles, Cave, Baillie and Co., of Bristol ; 
and Messrs. Tugwell, Brymer, Clutterbuck and Co., of this City, now known as Prescott, 
Dimsdale, Cave, Tugwell and Company, Limited. We are glad to be able to assure our 
friends that the amalgamation will in no way interfere with that personal attention to their 
business affairs to which they have been accustomed, as Mr. A. G. D. Moger is associated in 
the management, and will be at all times at their service. Your account will be carried on by 
the new firm as a continuation of that kept with us, and cheque books will be issued to you 
on application. Until further notice, business will be transacted at this house. 

Yours, etc., 


(Signed) GEORGE MoGER AND Sons. 

London, April 18, 1891. 
We have pleasure in confirming the announcement of the amalgamation of Messrs. 
George Moger and Sons’ business with ours, and annex herewith the balance-sheet of the 


associated banks up to 31st December last. We trust a continuance of the same confidence 
and friendship as has existed between you and Messrs. Moger may be extended to yours, etc., 


(Signed) PRESCOTT, DIMSDALE, CAVE, TUGWELL AND Co., LIMITED. 


[The oor of Prescotts, Limited, appeared in our March number, p. 554.— 
Ep. B.M. 


PRIVATE BANKS, LIMITED. 


S1r,— The whole tone and spirit of banking are undergoinga change. The 
old order of things has passed, or is rapidly passing, away, and a new order 
arising. In these days, banking has to be conducted on very different lines 
from those which obtained fifty, or even twenty, years ago. The changes 
which have taken place in this trade are, perhaps, in a great measure, due to 
the growth of education. Hodgeisa rarity in our large towns now; when he 
comes up from the country we hardly recognise him; the idiotic gape of 
wonderment has given place to an intelligent expression of interest. He 
does not take things in blind faith as he used to do: he wants, in his way, to 
know the vaison détre. In a degree he takes the fros and cons and weighs 
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them, and thus forms his opinion. As in one thing so in another—he will 
not so readily place his confidence in a company because interested parties 
have praised its stability. On townsmen, education has had its effect, and 
one particular in which this is most noticeable is with regard to the trade of 
banking. Fifty years ago, or even much less, the age of a house was its 
diploma for stability. But little more than fifty years ago there was not a 
joint-stock bank in London. In those days private bankers had the trade of 
banking as a monopoly, and most strenuously did they oppose the birth of 
the first joint-stock banks. Greatly did they hope that their efforts to strangle 
them in their infancy would have been successful. They combined to render 
the very existence of the joint-stock banks precarious. But all to no effect. 
The joint-stock banks grew and thrived, and daily got stronger and stronger. 
Entering the lists with the private bankers, what has been the result? This, 
that to private bankers it has been said, “Friend, go down lower,” rather 
than, “ Friend, go up higher.” The largest business is in the hands of joint- 
stock bankers. 


The mot du jour is amalgamation, and many are the instances we have 
had of this during the last few years. Judicious amalgamation is always 
good. Private bankers uniting with private bankers, or private bankers 
joining their interests with joint-stock banks, or joint-stock banks absorbing 
other joint-stock banks—all these cases go to show the struggle for a 
prosperous existence which holds at the moment. And year by year private 
banks will find their figures less satisfactory in the same proportion as joint- 
stock bankers become still more popular. As we have said above, the British 
public, especially in money matters, will not now take things on blind faith ; 
they want facts and figures. No matter how great the reputation, or how long 
the standing, of a private bank, no matter how great its volume of business, no 
matter how well-known some of its customers, the public cannot tell its status, 
they can only guess it. They have no balance-sheet to scan and analyze 
and compare. The deposits may be five millions of pounds, but outsiders 
have no means of knowing that they are more than five hundred thousand. 
The funds—cash in hand, and available investments, and so on—may bear a 
high or low percentage to the liabilities—who is to say ? Because Messrs. Jones 
and Robinson have been established over a century, how is one to know that 
they are to-day solvent? They may have passed safely through many crises, 
but how would they stand a panic now? Are their investments readily 
convertible ? Have they a moderate, or an abnormal, amount of money locked 
up in advances on property? These and a host of other like questions flit 
through the mind of business men now-a-days and, as they do so, engender 
the opinion that, in order to keep pace with the times, private bankers must 
either resolve themselves into limited companies—as Messrs. Martin and 
Co. did so recently—or they must take the public into their confidence and 
show them their figures; in other words, they must issue a statement of 
accounts. What has been cannever beagain. The balance of public favour 
will always remain now on the side of joint-stock enterprise. A bank whose 
figures are, all told, less than a million, but which issues its balance-sheet at 
regular, stated intervals, will obtain more credit and support than a private bank 
that does not issue a balance-sheet, though in the latter case the figures may 
be several millions. It is clear that some private bankers are recognising the 
force of this: the sooner all do, the better it will be for them. What is there 
to lose by proclaiming the magnitude of the volume of their business ? Nothing; 
absolutely nothing. And there is everything to gain, for they enter the arena 
of competition on an equal footing with their rivals. It is quite possible that 


o 
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financial men would be surprised at the amount of deposits of some of the 
private banks: they may have anticipated that that item would be much larger. 
But the fact only causes a momentary surprise, and the intelligent mind at 
once draws its estimate of the proportion of reserve to liability, of liability to 
assets. 

There are in London now, as there are in the provinces, several 
important private banks, many with a splendid record. It behoves them one 
and all to carefully consider the advisability of throwing overboard their old 
Conservatism, and complying with the spirit of the times. Quite recently a 
most successful joint-stock company transferred its banking account to a 
joint-stock bank. Why? “Because we preferred to bank with a company 
we could know something about, whose balance-sheet we could see.” That 
is one instance: many others might be cited. Messrs. Glyn, Mills & Co. 
‘set the ball a-rolling ” in issuing a statement of accounts, but it was a long 
day before the example was followed. One of the most recent was ‘‘ Prescott, 
Dimsdale, Cave, Tugwell & Co., Limited.” In these cases, one notes that 
the balance-sheets are of companies—one limited, one unlimited. But the 
balance-sheet recently issued by Messrs. Robarts, Lubbock &-Co. is that of a 
private firm of bankers of high standing and with a fine history. There are 
two courses open, and only two. Let private bankers note them. They 
must either register themselves under the Companies Act, in which case the 
publication of balance-sheets would follow in natural sequence ; or, if they 
prefer to maintain their identity as private bankers, they must issue statements 
regularly, as do their joint-stock rivals. And this subject is pressed upon 
them more closely now than at any previous time, since. London banks will 
for the future issue monthly statements as well as half-yearly balance-sheets. 

W. H. 


<> 
— 





Rotices of Hew Books. 


THE new edition of Messrs. Ernest Seyd and Withers’ Credit Guide, 
issued at 17, Gracechurch Street, is now completed. This work, well known 
to bankers and others, reports upon the standing of some 40,000 wholesale 
and large retail houses throughout the United Kingdom, including the more 
important limited liability companies and banks; also giving failures, 
dissolutions of partnership, and other information of value to bankers and 
private firms. ‘The increasing importance of a means of ready reference in 
matters of credit need not be enlarged upon, the care and attention given 
to the work being also noteworthy. The compilers state that the number of 
changes in the position of mercantile houses is specially marked during the 
last twelve months. 


The Law of Partnership.—This little work, which is one of a number of 
shilling books of a similar character, by Mr. Fred. Wetherfield, is, as its title 
implies, an exposition of the Partnership Act of 1890. The Act, in the 
words of the author, “‘ which came into force on 1st January, 1891, is a 
complete code of the Law of Partnership;” and he claims that anyone 
reading this statute, with the explanatory notes after each section, which are 
both included in the book under review, ‘‘ will be able to answer for himself 
most of the points that arise.” Mr. Wetherfield very reasonably hopes “ that 
some day the whole of our commercial law will be thus codified, so that men 
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of business may be enabled to understand their legal rights and remedies,” 
things of which, it is presumed, they are at present very ignorant. Published 
at Gresham Buildings, Guildhall, E.C. 


The Law of Private Trading Partnershif.—This is another of Wilson’s 
shilling legal handy books, by Mr. J. W. Smith, LL.D., of the Inner Temple. 
The copy before us is a new and revised edition, and completes the twenty- 
fifth thousand. This book was written before the passing of the Partnership 
Act of 1890, and the present edition is therefore altered and corrected up to 
date, the Act mentioned being inserted without comment at the end of the 
volume. Published by Effingham Wilson and Co., Royal Exchange. 


The Joint Stock Registration Manual.—The second half-yearly issue of 
this book, by Mr. Walter R. Skinner, compiler and editor of Zhe Mining 
Manual, contains concise and instructive particulars of all companies whose 
registrations have been filed in the office of the Registrar of Joint-Stock 
Companies according to the provisions of thé Companies Act, 1862. The 
particulars given include the title of the company, the object for which it is 
constituted, the amount of capital, and the denomination of the shares; or 
in the case of the company limited by guarantee, the limit of contribution 
agreed to by the members. The names of the subscribers connected with 
the formation of the company are also furnished when the information is 
considered to be of service. Published by Mr. Skinner, 4, Birchin Lane, 
London, E.C. Price 2s. 6d. 





A Money Market Primer.—In the pages of this book an attempt is made 
to present, in brief compass and in plain untechnical language, a general 
view of the London Money Market, and the elements that combine to 
determine the value of loanable capital in this country. Part I. treats upon 
the Bank of England and the Bank rate, and shows how the normal 
variations rise, how they are affected by the state of credit, and what 
evidence they afford of that ebb and flow, the movements of which are 
registered by changes of the official minimum. Part II. comprises particulars 
of the Foreign Exchanges, and Part III. describes the leading features of 
the “open market.” A number of diagrams upon coloured paper are 
inserted ; and if, as the author avers, ‘‘the bulk of English clerks appear— 
unlike the better class of their foreign competitors—to possess little or no 
intelligent acquaintance with the principles underlying some of the most 
familiar phenomena of commerce, and that, in matters such as the rationale 
of discount or foreign exchange fluctuations, they are, for the most part, the 
merest novices,” it is to be hoped that they will, one and all, buy and 
carefully peruse Mr. Clare’s Primer, and quickly wipe away such a reproach. 
Effingham Wilson and Co., Royal Exchange. 5s. 





WE have received the report presented at the seventeenth annual general 
meeting of the British Chamber of Commerce in Paris. Printed by 
Chas. Skipper and East, 32, Rue dela Victoire, Paris. 


_— 
- 


CARLISLE AND CUMBERLAND BANK.—The directors of the Carlisle and Cumberland 
Bank have appointed Mr. Henry Scott, at present sub-manager of the Cumberland 
Union Bank, as their manager, in succession to Mr. Cochrane, who has been appointed 
manager of the Aberdeen Town and County Bank. Mr, Scott received his early training in 
the Royal Bank of Scotland, 
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Obituary. 


THE Times of April 3rd announced the death on the previous afternoon, 
at Rome, of Mr. Thomas Charles Baring, M.P., managing director of the 
lately reconstituted firm of Messrs. Baring and Co. He recently underwent 
a surgical operation, from the effects of which he died. The late Mr. Baring 
was the eldest son of Charles Baring, Bishop of Durham, and the nephew of 
the first Lord Northbrook. He was born in 1831, and, passing from Harrow 
to Oxford, he became a scholar of Wadham and a Fellow of Brasenose. He 
married an American lady, and for some years was engaged as a banker in 
New York, while for more than thirty years he was a partner in the firm of Baring 
Brothers and Co. He first entered Parliament in 1874, as member for 
South Essex, sitting as a Conservative, and he retained this seat till 1885. 
In the general election of that year he was unsuccessful in his candidature 
for the South-West Division of Essex, but he reappeared in the House of 
Commons in 1887, when he was returned unopposed for the City in 
succession to Mr. Hubbard, raised to the peerage. He sat on the Royal 
Commission on Loss of Life at Sea, which held its sittings between 1885 and 
1887, and was the author of several works, including ‘‘ Pindar in English 
Rhyme” and “ The System of Epicurus.” He was not a frequent speaker in 
the House of Commons. This notice brought forth the following letter :— 


Zo the Editor of the TIMES. 


S1rR,—May I supplement the short obituary notice of the late Mr. T. C. Baring, M.P., 
in the 7imes of last Friday? As I sat as is colleague for South Essex from 1874 to 1885 I 
had many opportunities of observing the many fine points in his somewhat peculiar character. 
Being a frequent sufferer from severe attacks of gout, his persistent performance of duty in 
spite of great pain and discomfort was a source of wonder to all his friends. I have known 
him more than once leave his bed, drive several miles, and crawl up into the House on 
crutches to vote in some important division ; and his attendance at the office of his firm, at 
the bench of magistrates, and at public meetings, even when invalided, was always most 
regular and punctual. Though a very wealthy man his tastes were very simple, and his 
expenditure on his own pleasures or amusements was extremely small, while his gifts to 
philanthropic, educational, and religious objects were very large, especially toward Church 
extension in the county of Essex, in which he resided. Many are the churches he has built, 
helped to build, or provided sites for; and the noble benefaction to his University in the 
refounding of Hertford College, Oxford, at a cost of over £ 100,000, was one of a class of similar 
good works in which he delighted, such as the gift of an addition to the football field for 
Harrow School, which cost him £10,000. To strangers, and even toconstituents, he some- 
times appeared to be of: an irritable and even irascible temperament, but this was purely 
superficial, and arose partly from his indomitable will and forcible way of giving expression. 
to his views, and partly from his constitutional malady ; but no one was ever governed by a 
stricter sense of absolute justice in dealing with those who opposed him. He often told me 
that his political views when young were strongly Radical, but that a ten years’ residence in 
America had sent sent him back a confirmed Conservative. During the eleven years in 
which we were colleagues, though we often took different sides on various questions, nothing 
ever occurred to alter our feeling of mutual respect and friendship. His death at this juncture 
of affairs is not only a loss to his family and friends, but also to the mercantile community, 
to the City of London, to the Church of England, and to the Conservative party. 


I am, Sir, yours faithfully, 


Wm. TuHos, MAKINS. 
1, Lowther Gardens, Prince’s Gate, S.W, 
April 4th, 
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Banking and Commercial Law. 


QUEEN’s BENCH Division.—Afril 10th, 1891. 
Next-of-kin Agents. 
THE QUEEN ¥V. THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND. 


THIs case concerned the methods of claim and next-of-kin agents, and 
the proceedings taken by the Bank of England with reference to the dis- 
covery of the persons entitled to unclaimed stock and dividends. Mr. Gilbert 
Terrell, a next-of-kin agent, trading as Adams and Co., successors to Cox and 
Co., had obtained a rule msi for a mandamus directing the Bank of England 
to keep a list of unclaimed dividends and to allow him to inspect such list. 
Against this rule the Attorney-General, Sir Richard Webster (with him 
Mr. H. D. Greene, Q.C., and Mr. Reginald Bray), now appeared to show 
cause ; Mr. A. B. Penn Gaskell appeared for the applicant, Mr. Terrell. 

Mr. Justice A. L. Smith, in giving judgment, said,—This is an appli- 
cation for a mandamus by Mr. Gilbert Terrell to compel the Bank to 
allow him to inspect a list of names from which stock has been transferred as 
unclaimed to the National Debt Commissioners. He bases his application on 
section 52 of the National Debt Act of 1870, and says under that section he 
is entitled to inspection. In his affidavit he states who and what he is and 
for what purposes he requires it. He says he is a person carrying on business 
as a claim and next-of-kin agent. | He publishes a list, and it appears that 
it is stated that to get particulars of the names and to obtain information a 
guinea must be prepaid. He wants to get at the names for the purposes of 
this list. There is no tittle of evidence that he is a person in any way 
interested. Two sections of the Act apply: one directing the transfer, which 
has been performed to the present date; the other, section 52, which says, 
‘** Immediately after every such transfer the name in which the stock stood 
immediately before the transfer, the residence and description of the parties, 
the amount transferred, and the date of the transfer, shall be entered into a 
list to be kept for the purpose by the Bank, in whose books the stock stands, 
which list shall be open for inspection at the usual hours of transfer.” 
What does ‘‘open to inspection” mean? Does it mean open to persons 
interested or to one of the public? It means open to persons interested, or 
to a bond fide applicant on behalf of a person interested. The applicant is 
neither, and only wishes inspection for purposes of a publication for his own 
benefit. The granting of the writ is discretionary, and the Court may refuse 
to grant the writ, not only on the merits, but owing to matter personal to 
party applying. The application is refused. 

Mr. Justice Grantham concurred, pointing out that the list was published 
in such a manner as to give the minimum of information and the maximum 
chance of spending guineas uselessly. 


»™ 
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Wotice to Correspondents. 








Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


THE Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. 














THE BANKING ALMANAC. 
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The demand for this important and valuable Annual has 
become so great as-to necessitate a reprint, which is now ready. 


The Publishers apologise for delay in supplying many customers, 
but would strongly advise early application for future issues. 


SUBSCRIPTION ORDER FORMS WILL BE SENT FREE ON APPLICATION. 





PRICKRE TEN SHILLINGS. 





WATERLOW & SONS LIMITED, 
LONDON WALL, LONDON. 


“+ ROCK ++ 
LIFE ASSURANCE COMPANY. 


——ESTABLISHED A.D. 1806.—— 








Claims Paid, upwardsof = =| £10,000,000, 
Total Funds - = = $2,900,557. 


LARGE PROFITS. 


The Profits are divided on the Tontine Plan, by which the BEST LIVES secure the largest share. 
Profits Divided, upwards of - - $3,899,000. 
INVESTMENT POLICIES. 


SECURING LIFE ANNUITIES, PENSIONS, SUMS DOWN, AND 
LIFE ASSURANCE. 


LEASEHOLD POLICIES. 
MAKING LEASEHOLD PROPERTY AS VALUABLE AS FREEHOLD. 

















Cbhiet Office : 


15, NEW BRIDGE ST., LONDON, E.C. 
MANCHESTER-—Guardian Buildings. GLASGOW- 68, St. Vincent Street. 
LEEDS—8S8, Albion Street. BIRMINGHAM—50O, Cherry Street. 


GEORGE S, CRISFORD, Actuary. 
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Report of Bank, etc., Meetings. 





AGRA BANK, LIMITED. 


THE directors beg to submit to the shareholders the accounts of the bank, as at 31st Decem- 
ber, 1890. The net profits for the year, including the balance brought forward, amount to 
471,005. 2s. 3d., out of which an interim dividend of 24 per cent. was paid on Ist October 
last. The directors now recommend a further distribution at the same rate, payable Ist 
proximo, making a total for the year of 5 per cent., and the transfer of £15,000 to reserve 
fund, which will then stand at £130,000, leaving £6,005. 2s. 3d. to be carried forward. 
The directors considered it desirable, in the interest of the bank, to join with the Bank of 
England and other principal banks throughout the country, in the Baring Guarantee Fund, 
to the extent of £100,000. 


Balance-sheet, 31st December, 1890. 
LIABILITIES. 


Capital—Amount paid-up fixed abroad at par. - £1,000,000 0 oO 
Reserve fund—Amount of this fund on 3i!st December, "1890, 
4115,000; increase now diene 7 transfer from the year’s 


profits, £15,000 . 130,000 0 oO 
Deposits—Current accounts, 4b I 646,926. ‘9s. 6d. ; ’ fixed deposits 

£2,689,639. 75. 6d. . - 4,336,565 17 0 
Exchange—Bills payable, including credits issued e . 1,495,217 18 oO 


Profit and loss—Balance brought forward from 31st December, "1889, 
453245- 9s. 2d. ; net profits of 1890, £65,759. 135. 1d.—£71,005. 
2s. 3@.; dess interim dividend paid 1st October, 1890, £25,000— 
£46,005. 2s. 3d.; less added to reserve fund, £15,000 . - 2 31,005 


& 
w 





46,992,788 17 3 





Contingent liability—Baring Guarantee Fund, £100,000. 


ASSETS, 


Cashinhand . ‘ ; ‘ ' : . 2 ; ° - £1,152,793 
House property . ° 168,500 
Investments—Government securities, ete., Consols, £95,232. 16s. 8d. ; 

Indian, £435,800. 25. 3d.; Colonial, £78,996. 35. 8d.; Metro- 

politan stock, £52,590. I2s. 6d. ; railway debentures and guaranteed 

stock, £14,077.—£676,696. I 5s. Id.; general, consisting of 

discounts, loans, credits, and other advances, 42,893,778. 55. 3d. 3,579,475 0 4 
Exchange— —Bills receivable, including security for credits issued, 

41,762,278. 3s. 4d.; balance of exchange and miscellaneous 


on 
w 





accounts, £338,742. 75. 4d. . = ; ; ‘ x ; . 2,101,020 10 8 
£6,992,788 17 3 
Profit and Loss Account, 31st December, 1890. 
Dr. 

Dividend —Intermediate half-yearly dividend, paid 1st October, 1890, 

free of income-tax, at 5 percent. p2r annum, £25,000 ; recommended 

to be declared in full of the year 1890, being at the rate of 5 per cent. 
r annum, for six months, free of income-tax, £25,000 £50,000 0 O 

Reserve fund—Amount recommended to be transferred to credit of this 
fund out of surplus ; : : ° : : ‘ . ° 15,000 0 O 
Balance carried forward . : : : . . . ° . 6,005 2 3 


£71,005 2 3 
61* 
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Cr. 
Balance—Brought forward from 31st December, 1889 . : ‘ ‘ 455245 9 2 
Profits—Amount realized during the year 1890, previous provision 

having been made for bad and doubtful debts, £261,157. 10s. Id. ; 

deduct interest allowed on current accounts and fixed deposits, 

£125,950. 12s. 4d.; expenditure for a etc., and income- 

tax, £69,447. 45. 8¢.—£195,397- 175. - oo 65,759 13 1 


471,005 2 3 


A. J. VERINI, Accountant. 





—-———_>— _ —— 
ANGLO-AUSTRIAN BANK. 


BEFORE proceeding to report to you regarding the business results of the past year, the 
directors desire to express their sincere regret at the sad loss they have suffered through the 
death of Sir William Drake, one of the oldest members of the English committee, who has 
since 1874, when he joined the board, always taken great interest in the affairs of the bank, 
and whose advice as solicitor to the London establishment has been of exceptional 
advantage to the bank. The directors are sorry to state that during the present year the 
London establishment sustained another lamentable loss by the sudden death of the 
manager, Mr. Herrmann Schumann, who, during the too short time he has been with the 
bank, has shown exceptional ability and zeal, and always been indefatigable in his efforts to 
promote the interest of the bank. The directors are pleased to be able to state that the past year 
has been thoroughly satisfactory forthe bank. The balance of profit is Fl. 2,402,471 44. In 
order to arrive at the amounts to be added to the reserve fund and to be divided amongst the 
general council as tantiéme, 5 per cent. interest on the paid-up capital has to be put aside, viz., 
Fl. 900,000; and further, the amount brought forward from 1889 has to be deducted, 
Fl. 39,769 32—together, Fl. 939,769 32-leaving, Fl. 1,462,702 12, From this amount, 
according to article 50 of the statutes, 5 per cent. should be added to the reserve fund, z.e., 
Fl. 73,135 10; it is proposed however to add Fl. 700,000; and 10 per cent. has to be 
divided amongst the general council as tantiéme, Fl. 146,270 21. There have to be added 
to the remaining F1. 616,431 91 ; the amounts deducted above to arrive at the reserve fund 
donation and tantiéme, viz., Fl. 939,769 32—together, Fl. 1,556,201 23, being the sum 
available for distribution ; out of which it is proposed to pay a dividend of Fl. 10 per share, 
equal to 8! per cent. per annum on the paid-up capital, which, on 150,000 shares, amounts to 
Fl. 1,500,000, leaving Fl. 56,201 23 to be carried forward to new account. 


Balance-sheet, 31st December, 1890. 








ASSETS. 

Cashinhand . 5 é . : F . FI. 2,276,613 07 
Securities in hand—bills receivable ‘. - ; F ; ; . 11,479,456 92 
Stocks, shares and sundry investments ‘ : ; ‘ P ; 4,216,408 79 
Advances against securities and goods : : . , ‘ : 1,235,905 53 
Coal mines in the Falkenau district . : ; ‘ ‘ , , 235,525 24 
House property in Vienna and Briinn . ; : ‘ . ‘ 1,814,937 67 

Office furniture , : ‘ : 60,081 
Mortgage loan to cover mortgage bonds in " circulation ‘ . : 3,464,179 32 
Sundry debtors,* as per note at foot *. : . H ‘ ‘ ‘ 34,874,970 66 
Fl. 59,658,078 88 
LIABILITIES. ——— 

Share capital—150,000 shares of Fl. 200 each, with Fl. 120 per share 

paid up A : : : . : ‘ : . FI. 18,000,000 00 
Reserve fund . c ‘ , : : ‘ : ‘ , : 1,414,772 89 
Special reserve fund . ‘ ; ‘ " ; : , ie P 372,320 31 
Deposit notes in circulation » = i ‘ ; F ‘ . 903,520 42 
Bills payable. ‘ : ‘ 11,693,106 43 
Four-and-a-half per Cent. Mortgage Bonds i in circulation ‘ 33432,400 00 
Drawn Four-and-a-half per Cent. — Bonds not mew for 3 payment 52,300 00 
Amount of dividends unpaid e 7,265 00 
Coupons of bonds not ercashed . ‘ ; : . 4,340 25 
Sundry creditors, on current and other accounts ‘ : ‘ . 21,375,582 14 
Balance, profit . e ‘ : : ; F : ; , ; 2,402,471 44 


Fl. 59,658,078 88 

















AUSTRALIAN JOINT STOCK BANK. 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Salaries of managers and clerks, remuneration of directors and of the 
executive committee— Vienna banking micas Fl. 314,157 70; 


London establishment, Fl. 55,556 72 . Fl. 370,014 42 
Office expenses— Vienna banking i seliniaiins Fi. "106, 6 50 36 London 

establishment, Fl. 37,025 32. ; ‘ 143,681 68 
Government duty and taxes . n° Gs i‘ ' : : 386,071 25 
Statutory contribution to the pension fund . “ ‘ . - ; 20,160 34 
Depreciation of furniture, etc. . A : ° ;: ‘ e 4,676 42 
Losses on accounts current . ‘ . js P , ‘ . . 32,214 48 
Balance, profit . * . ; ; : ; . . ‘ . 25402,471 44 


Fl. 3,359,290 03 


* Viz., payments on account of syndicate participations, Fl. 1,867,852 60; donation to the Exchange 
Office of the bank, FI. 1,070,307 07 ; amounts due on acceptances, secured by bills, etc., and sundry debtors, 
Fl. 31,936,810 99—F. 34,874,970 66. 


wanes of profit from 1889 ; Fl. 39,769 32 
Profit from interest and discount operations, ‘etc. 7m FL. I ,096, 147 61; : less 

interest allowed on deposit notes, Fl. 21,394 * ‘ ; ‘ 1,074,753 20 
Profit on exchange operations. ‘ ' ‘ = 507,739 25 
Commission account and sundry profits ; 1,256,775 72 


Net profits of the branches and produce department (after charging 

interest on capital) - Branch in Briinn, Fl. 50,211 15; branch in 

Pesth, Fl. 185,136 26; branch in Prague, Fl. 113,399 36; branch 

Trieste, Fl. 99,862 96 ; produce department, Fl. 31, - 81 : ‘. 479,766 54 
Dividend of 1884, forfeited, as per statutes N ° ‘ ‘ 486 00 


Fl. 3,359,290 03 








AUSTRALIAN JOINT STOCK BANK. 


THE directors have pleasure in submitting their report for the half-year ended 31st December 
last. The accounts have been examined and certified by the auditors. The net profits 
for the half-year, after deducting rebates, providing interest on deposits, paying all charges 
at head office and 198 branches, sub-branches and agencies, and making ample provision 
for all bad and doubtful debts, amount to £65,327. IIs. 9d., to which has to be added the 
balance of undivided profits from 30th June last, 414,057. 15s. 4d.; making. available for 
distributicn, £79,385. 7s. 1d., which the directors recommend to be appropriated as follows : - 
Reserve fund, L 12,910, making it £430,000; dividend at the rate of 15 per cent. per 
annum, £51, 169. Is.; leaving a balance to be carried forward of £15,306. 6s. 1d. During 
the half-year branches of the bank have been opened as follows:—In the colony of New 
South Wales—in the northern district, at Bcggabri, Bowraville, Brushgrove, Gunnedah, 
Moree, Narrabri, and Walgett. In the western district, at Nymagee and Riverstone. In 
the southern district, at Germanton and Wyndham, In the suburbs of Sydney, at Hurst- 
ville and Woollahra 


Balance-sheet (including London office), 31st December, 1890. 
Dr. 
Capital paid-up, viz., £9 per share on 75,806 shares of £10 each, 
leaving £1 per share uncalled, —_ 254; reserve fund, £417,090; : 








profit and loss, £105,010. 145. 5d. : s - 41,204,354 14 5 
Note circulation . ‘ é is ° . : 527,216 0 O 
Bills in circulation and other liabilities . ° ° ‘ . ° 374,934 19 7 
Deposits with accrued interest . ‘ : ; ‘ . ‘ ° 9,975,330 3 9 

£12,081,835 17 9 
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Cr. 
Coin and bullion, £995,781. 3s. 10d. ; cash balances in hands of agents, 
notes and bills of other banks and remittances zz transitu, 














4£804,537- 75. 3d. ‘ . a ‘ ‘ a ; . 41,800,318 11 1 
Government debentures and stocks . . : . . ‘ 388,100 oO 
Metropolitan Board of Works a, Stock and English railway 

debentures . : . a re , ‘ i 43,000 O O 
Bank premises . . ° ‘ . 386,865 11 5 
Bills discounted and other debts due to the bank» ; ‘ ‘ : 9,463,551 15 3 

£12,081,835 17 9 
PROFIT AND LOSS ACCOUNT. ————— 

Dr. 

Rebate on current bills ‘ ; ‘i ‘ ‘ ; ; ‘ r £25,625 7 4 
Reserve fund . ‘ ‘ ‘ ‘ 12,910 0 O 
Dividend at the rate of 1 5 per cent. per annum . , . ° ° 51,169 I O 
Balance to carry forward. i “ ‘ ‘ ‘ ‘ ‘ 15,306 6 I 

£105,010 14 5 

Cr. —_— 
Balance brought forward from last half-year . - i é 414,057 15 4 
Profit for the half-year ending 31st December, 1890 . ‘ ‘ r 90,952 19 I 


4105,010 14 5 


& 
—— 





BANK OF AUSTRALASIA. 


THE directors submit to the proprietors the balance-sheet of the bank, as at 13th October 
last, with the profit account for the half-year ended on that date. After providing for rebate 
on bills current, for income-tax, for oclonial taxes on note circulation, and for all bad and 
doubtful debts, ‘the net profit for the half-year amounted to £112,055. Is. 8¢. The addition 
of £15,042. 12s. 3d., brought forward from the previous half-year, gives a disposable balance 
of £127, 097. 13s. 11d., of which the dividend and bonus declared will absorb £112,000, 
leaving £15,097. 135. Tid. to be carried forward to the next account. The volume of the 
bank’s business continues to increase, and the directors, after a careful examination, are able 
to report that it is conducted with prudence and discrimination. Since October last a 
favourable season generally has been experienced for pastoral pursuits. The wool market 
has, however, not been in a condition altogether satisfactory to the growers of that staple, 
owing to decline in prices. Notwithstanding severe losses, chiefly in South Australia, from 
a plague of locusts, a productive harvest has been safely gathered since the date of the 
accounts. The yield of the silver mines in New South Wales is well maintained, and the 
export of frozen meat, principally from New Zealand, in 1890, was larger than in previous 
years. Since the date of the accounts, the directors have deemed it their duty to join, to the 
extent of £100,000, in the guarantee given by banks, and other leading financial institutions, 
to the Bank of England in connection with the affairs of Mescrs. Baring Bros. and Co. The 
dividend declared is at the rate of 12} per cent. per annum, with a bonus of 6s. per share, 
or in all £2. 16s. per share for the half-year, being at the rate of 14 per cent. per annum, 
and it will be payable, free of income-tax, in London and in the colonies, on the 3rd 
inst. 
Profit Account, from April 14, 1890, to October 13, 1890. 

Undivided profit, April 14, 1890 ‘ 2 : : « £Liapyeq2ia 3 

Less Dividend and bonus, October, 1890 112,000 O O 
Profit for the half-year to October 13, 1890, after deducting rebate on 

bills current at balance date (£41,105. 5s. 6d.), and making pro- 

vision for all bad and doubtful debts, £219,588. 9s. 1d.; Less:—1. 

Charges of management, colonial—salaries and allowances to the 

colonial staff, including the superintendent’s department, and 147 

branches and agencies, £67, 877- 4s. 2d.; general expenses, in- 

cluding rent, repairs, taxes, stationery, travelling, etc., yon 2,948. Is. 

4a. ; ne cette goon, £6,706. 35. 4d. ; general expenses, £ 3,187. 


8s. 84.—£ 100,718. 175. 6d.3 11. Income-tax, Ata. Ss. 1d..3 F1E. 
tax on note —, £4,942. 4s. 10d, —i 814. 9s. 11d-— 
£107,533. 75. 5d. ; . = . 5 ; ; 112,055 1 8 





Leaving available for dividend . ° P ; ; ‘ - F £127,097 13 I1 
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Balance-sheet, October 13, 1890. 


LIABILITIES, 
Circulation ° ‘ : ‘ : ° . ° . ° 44359350 
Deposits . : . ‘ : . - : . ‘ ° + 13,657,509 
Bills payable, and other liabilities ; i ; : ; ‘ 2,631,251 I 
Capital, £1,600,000; reserve fund, £800,000 (of which £500,000 is 
invested in 2? per Cent. Consols at 95) ; profit account, undivided 


nao 
=O 











balance, £127,097. 13s. I1d. 2 = ‘ ; 2,527,097 13 II 
419,251,208 12 7 
ASSETS. 

Specie, bullion and cash balances ; ; j ‘ . ° . £2,634,406 1 7 
Loans at call and at short notice _ . ° : ? ° , 955,000 O O 
Government securities ‘ ° ‘ ; ; : - ‘ i 768,701 17. 8 
Bills receivable, advances on securities, and other assets. A - 14,469,791 3 6 
Bank premises in Australia, New Zealand and London ‘ ‘ 4 423,309 9 I0 





419,251,208 12 7 








The fifty-seventh annual general meeting of this corporation was held on 2nd April, at 
the offices, 4, Threadneedle Street, under the presidency of Mr. G. D. Whatman. 

The Secretary (Mr. P. Selby) read the notice calling the meeting, and the report of the 
directors and statements of accounts annexed thereto were taken as read. 

The Chairman said—It now becomes my duty to move the adoption of the report, and 
to offer you a few remarks upon the balance-sheet, which has been in your hands for the 
usual time, and to give you some short account of the business and progress of the bank 
during the period under review—namely, for the half-year ending October 13, 1890. I 
think I may say that that period has been, as far as our business has been concerned, a quiet and 
uneventful one, and that on this occasion there are very few special circumstances that call 
for remark. The balance-sheet is made out in the usual form, and does not, I think, 
present any new features that require explanation from me, but you will probably expect me 
to make some comparison between the figures now presented’ to you and those at the 
corresponding date last year. Taking first of all the liabilities side of the accounts, it will 
be seen that our circulation is now £435,350, against £459,166 this time last year, being a 
slight decrease. The next item is deposits, which now stand at £13,657,509, against 
413,004,181 last year, showing the large increase of over £653,000 in the year. This is a 
satisfactory feature, and it is the more so because when I come to inquire whether it is due 
to any special increase in any one place, I find that that is not the case, but that it is a general 
increase of deposits in all the colonies in which we do business ; and I think that I may 
safely say, that no better proof can be given that we still hold the very high position which 
this bank has always held in the estimation of the Australasian population, and that we 
continue to enjoy the confidence of all classes that do business with us. (Hear, hear.) The 
next item is, bills payable and other liabilities, which now stand at 42,631,251, against 
42,105,498 last year. This is an increase of £525,000, and is principally caused by exchange 

- operations. As it happens, at the balance date our outstanding exchange transactions 
between the colonies and London were exceptionally high. Our capital and reserve remain, 
of course, the same, and the amount of profit made this year is practically the same as last 
year. I will refer to that item again presently, and will now turn to the other side of the 
accounts. Our specie, bullion and cash balances stand at £2,634,406, against £2,179,000, 
an increase of £455,000. Asa matter of fact, the amount in 1889 was exceptionally low, 
but it would be natural that this item should on this occasion be somewhat higher than 
before, because our total liabilities are higher ; and in addition to this, our superintendent had 
been keeping his reserves of cash very strong at the balance date, in anticipation of the wool 
season. The loans at call and short notice, £955,co00o, against £900,000 last year, are 
practically the same. Government securities now stand at iL 768,701, against £699,026, an 
increase of £69,600. The next is the largest item on this side of the account—namely, bills 
receivable, advances on security, and other assets, and amounts to £14,469,791, against 
413,903,480, an increase of £566,000, representing the increase to that extent of our advances 
to customers. The next item is, bank premises account, amounting to £423,309, against 
4413,940. This may appear to some a large amount, but it must be remembered that it 
represents the value of a great many buildings, many of them exceedingly valuable, and built 
on very valuable sites, and we are satisfied from the returns we have lately had that we may 
look upon this item as a perfectly good asset. I will now turn back to the profit and loss 
account. The figures of the various items in the account vary so little from those at this 
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time last year, that I need not go through them in detail, and it will be sufficient for me to 
say, that the net amount comes out to nearly the same as last year, and that we propose to 
pay the same dividend and bonus, carrying forward £15,097. On the whole, then, 
gentlemen, I think you will understand from these figures that, beyond a steady increase on 
our deposits, there is no material alteration in the bank’s position ; and this must be taken as 
a satisfactory state of things when we consider how keen the competition in banking is 
throughout Australia, and how much harder it becomes every year to make large profits 
without incurring undue risks. It is the same in every kind of business: everyone now-a- 
days has to do a larger business to make the same profits as formerly. During the past half- 
year we have, of course, obtained better rates for what money we had to keep in London, 
but in the colonies we have had to pay, on the whole, rather a higher rate for deposits, and 
we have not been able to earn quite so much on our advances. We receive at the end of 
each half-year detailed reports as to the state of our advances and the business generally, and 
our superintendent writes in a more gloomy tone on this occasion than he did last year, 
more especially, I think, with regard to the state of business generally in Victoria. One of 
the features most adverse to commercial interests during the past year was the occurrence of 
a strike larger than had ever taken place before, which affected all trades more or less, and 
which, but for the firmness displayed by the employers, would have been most disastrous in 
its consequences. Then, following close upon the collapse of the strike, came the financial 
troubles in London, which caused a feeling of insecurity throughout the colony, and a 
perceptible hardening in the money market ; and besides these, there was the bad effect of 
the land boom, and the inevitable depression which always follows times of undue inflation 
of values. As regards the wool trade and pastoral interests, although the season itself was 
propitious generally, yet the financial results of the year which has passed must be looked 
upon as disappointing, especially considering the fair promise with which the year Legan. 
Plagues of locusts and of rabbits more especially in New South Wales, South Australia and 
Queensland, perhaps, than in Victoria—and the strike amongst the shearers, and the lower 
price obtainable for wool, had contributed to lower the profits of many station owners, and 
to reduce the value of station properties The accounts received of the agricultural interests 
are, on the contrary, good, and the crop of wheat is expected to be above the average, 
especially in- Victoria, where the locusts have not done so much harm. I understand that 
the average yield of wheat is likely to be as much as from 13 to 15 bushels per acre, as 
compared with an actual yield last year of under 10 bushels. That is a very satisfactory 
feature ; and I may mention that I have had this morning put in my hand a telegram from 
the colonies, stating that there has been a very good rainfall, and that of course is also a 
favourable circumstance. Mining operations still continue active throughout Australia; Lut 
gold mining does not occupy so prominent a place in the eyes of speculators as formerly, 
owing to the great interest excited by the large discoveries of silver in certain places. And 
when it is considered that besides the large yields of silver and lead already won, the value 
represented by these mines has been altogether an addition to the wealth of the community, 
it will be understood in some degree what an influence the discovery and the working of 
these mines has had upon the prosperity of the colonies. They have, to a great extent, enabled 
the population to withstand the depression which the less profitable character of the wool- 
growing interest was bringing upon them during the recent cycle of drought ; and they have 
also helped to minimise the ill-effects of the speculation and inflation of values in land which 
were so rife a short time back. With regard to New Zealand, our superintendent writes that 
we are making good progress there. At the same time, our advances in that colony (in common 
with other New Zealand banks) show a decrease. Doubtless many of the customers of all the 
New Zealand banks have to some extent obtained money on cheaper terms from some of the 
numerous sources open to them, but the prices which the pastoralists have been obtaining for 
wool and mutton, and the fair returns the agriculturists have been receiving in that colony, 
have, in the opinion of our superintendent, been the main factors in producing this result ; 
and if this is so, it is a gratifying testimony to the productive powers of the country, and to 
the effect of the recent policy of its Government. With regard to Tasmania, though the 
agriculturists have had a bad year, yet the mining interests bid fair to compensate this 
colony for the other disadvantages under which she has laboured, the Mount Zeehan and 
Dundas silver fields being likely to become of great importance. I think then, gentlemen, 
you will gather from what I have said, that, though satisfied on the whole with the bank’s 
progress, I do not look forward to the immediate future as likely to be a time of anything 
more than ordinary prosperity for our banking business; but we have confidence in our 
officers, and feel sure that they will leave nothing undone which can be done to further the 
interests of the bank. There is only one other matter I shall mention to you, and that is 
with regard to this bank having joined in the guarantee given by all the principal banks and 
financial firms in this city in the matter of Messrs. Baring. No mention is made of it in 
the balance-sheet, because our balance date is in October, and the crisis I referred to 
occurred in November ; but we thought it right to mention the matter in the report, and it 
will appear in due course in the next balance-sheet. I apprehend that everyone in this room 
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is fully conversant with the circumstances which led to the necessity for this guarantee, and 
that every shareholder will support the action we took in the matter. But I should like, by 
way of justifying our action—if any justification is necessary, and especially for the benefit of 
our colonial shareholders who are not so well posted on the subject, and who may read the 
account of this meeting—to quote to you, if you will allow me, a few words spoken by the 
Chancellor of the Exchequer in a recent speech, he being a man better able than most to 


judge of the effects of a crisis such as he describes. He said as follows :—‘‘ I doubt whether - 


the public has thoroughly realized the extent of the danger to which what is called the bank 
crisis exposed us all. It was not a question of a narrow circle of financiers or traders. The 
liabilities were so gigantic, the position of the house was so unique, that interests were at 
stake far beyond individual fortune—far beyond the fortunes of any class We were on the 
brink of a crisis through which it might have been difficult for the soundest to pass un- 
scathed, for the wealthiest to have escaped. It was a time when none who had liabilities or 
engagements to pay could say how they would pay them if a condition of things were to 
continue under which securities could not be realized, under which produce could not be 
sold, under which bills could not be discounted, under which there appeared an absence of 
cash sufficient to discharge the liabilities of the general public. That was the position of the 
time, and I tell you what was at stake—you risked the deposition of London as the banking 
centre of the universe ; you risked the supremacy of English credit ; you risked the transfer 
of the business of this country to other European centres, if such a catastrophe had occurred 
as you were on the eve of witnessing. I cannot exaggerate the danger, the immediate 
danger, to which this country was exposed at that time, and we are under a deep debt of 
gratitude to the Governor of the Bank of England, and to the Bank of England for the 
position which it took up, and which enabled us to tide over that crisis.” That is a 
description of the crisis from a perfectly independent source. I am now going to read to you 
just one line from another authority—that is, the Governor of the Bank of England himself. 
A deputation went to him after the crisis was over to thank him for what he hed done, and 
after speaking of the help that had been given by Messrs. Rothschild and the Bank of 
France, he added, ‘* Equally valuable was the prompt assistance of those who subscribed to 
the guarantee fund, without which it would have been impossible even for the Bank of 
England to have undertaken so enormous a responsibility.”” That, gentlemen, is my 
explanation of the paragraph in the report on this subject, and I feel certain that you will 
approve the position which we took—namely, that we stood by and supported the Bank of 
England in a transaction which was to maintain the credit of the country. I will only add 
that I understand the liquidation of the Barings’ estates is progressing favourably, and it is 
not anticipated that any calls will be made upon the guarantors. I will now formally move 
the adoption of the report, but before putting it to the meeting, shall be happy to answer any 
questions that may be put to me. 

Mr. Martin R. Smith seconded the motion. 

Mr. Botly supported the resolution, and approved of the contribution to the Baring 
Guarantee Fund. 

Dr. Drysdale asked if there was any further information in regard to the condition of 
Queensland. 

A Shareholder inquired the amount that this bank had contributed to the Baring 

Guarantee Fund. 
__ The Chairman, in reply, stated that the amount was mentioned in the report, and was 
the sum of £100,000. As to Queensland, they had no further information than that given in 
the telegram that had been received that morning, which announced that there had been a 
good rainfall there. 

The resolution was unanimously carried. 

On the motion of the chairman, seconded by Mr. Martin R. Smith, the retiring directors, 
yo W.R. Arbuthnot, John Sanderson, and Sir Thomas Sutherland, M.P:, were re- 
elected. 

The auditors, Messrs. Welton, Jones and Co., were reappointed, on the motion of Dr. 
Drysdale, seconded by a shareholder. 

The Chairman said that he had now the pleasure of asking the shareholders to pass a 
resolution which on former occasions had always been received with great unanimity. It 
was, that the best thanks of the meeting should be passed to the superintendent, the New 
Zealand Inspector, and other officers of the colonial establishment, and to the secretary (Mr. 
Selby), the accountant (Mr. Jeans), and the other officers in London, for their services during 
the past year. He assured the meeting that their interests were well looked after by everyone 
concerned, and that this vote of thanks that the shareholders were in the habit of passing was 
well deserved. 

Mr. Martin Smith seconded the motion, which was carried. 
Dr. Drysdale moved, and Mr. Wichello seconded, a vote of thanks to the chairman, 
which was carried unanimously, and the proceedings terminated. 
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BANK OF NORTH QUEENSLAND, LIMITED. 


THE directors have the pleasure to submit to the shareholders the fifth half-yearly report 
and balance-sheet as on 31st December, 1890. The net profits for the half-year (after 
deducting rebate on bills current, interest accrued on deposits, dividend-tax and duty on 
note circulation, and providing for bad and doubtful debts) amount to £5,451. Is. I1d.; 
balance from previous half-year, £665. 4s.—total £6,116. 5s. 11d., which the directors 
propose to appropriate as follows:—Payment of dividend at the rate of 5 per cent. per 
annum free of dividend tax, £4,375; commencement of reserve fund, £1,000; writing off 
against bank furniture and stationery accounts, £500; balance to next half-year, p toe 
5s. 11d. 


Balance-sheet, 31st December, 1890. 














Dr. 
Deposits . ° . , ‘ ‘ ‘ ‘ . ‘ ° - £507,131 12 11 
Notes in circulation . . = ‘ ‘ F ‘ : ‘ A 25,680 10 oO 
Bills payable and other liabilities ‘ . ‘ ° ‘ 3 19,837 17 9 
Balances due to other banks ‘ : ; ‘ KE a . ‘ 4,634 10 5 
Capital subscribed, £500,000; paid-up, £175,000; profit and Icss, 
£6,116. 55. 11d. . ; ° . . 2 ; : . ‘ 181,116 5 11 
£738,400 17 0 
Cr. 
Coin and bullion £109,725. 16s.; cash balances at bankers, and money 
at call, £64,472. 10s. 7d.: remittances in transit to branches, 
£29,468. 4s. 5d. . F : ; alee = ‘ - £203,666 11 oO 
Balances due from other banks . ‘ : . . ‘ - . 1,045 2 9 
Bills receivable and all debts due to the bank . é ‘i ; = 518,244 6 3 
Bank premises, furniture, stationery, etc. . ‘ ‘ ; ‘ . 15,444 17 0 


£738,400 17 0 
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BANK OF SCOTLAND. 


THE directors submit to the proprietors their usual statement of the liabilities and assets of 
the bank as at the close of its financial year on the 28th February—to which is appended 
the profit and loss account for the year—and they report that the net profits of the past 
year, after providing for bad and doubtful debts, rebate, and interest, and after paying all 
expenses, amount to £172,102. 4s. 6d.; the balance of profits from last year was-£10,052— 
making together, £182,154. 4s. 6d.; the half-yearly dividend at the rate of 12 per cent. per 
annum, paid in October last, amounted to £75,000; leaving £107,154. 4s. 6d. Of this 
sum, the directors have applied in reduction of the heritable property account, £5,000; and 
they recommend that a dividend for the half-year ending 28th February, at the rate of 12 per 
cent. per annum (£75,000), and a bonus of 1 per cent. for the year ending same date 
(£12,500), both free of income-tax, be now declared, amounting to £87,500; there will 
then remain a balance of £14,654. 4s. 6d. to be carried forward, making with the reserve 
fund of £800,000 undivided profits amounting to £814,654. 4s. 6¢. The directors have 
satisfaction in stating that the demand for loans and advances from the bank’s connections in 
Scotland, for mercantile and other business purposes, has been well maintained during the 
year. They were also enabled to obtain a better profit than usual on the surplus funds 
employed in London, especially in the summer and autumn, the stringency which then 
occurred in the money market having caused a rise in the rates of interest. In the month of 
November it transpired that the house of Baring Brothers and Co. could not meet its 
liabilities without assistance. In order to avoid the disastrous results which would 
undoubtedly have followed a suspension, and to effect a favourable liquidation of the assets 
of the house, the Bank of England arranged for the payment of its liabilities under a 
ae to which they invited the principal banking and financial institutions in the 
ingdom to become parties, they themselves heading the list of subscriptions. The directors 
deemed it to be their duty to give a prompt adhesion to the proposals of the Bank of 
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England, and to join in the guarantee. Considerable progress has since been made in the 
liquidation, and it is not expected that any call on the guarantors will be required. The 
proprietors will have learned from the newspapers that on the 16th February, a robbery of 
bank notes of the value of £11,580, from a clerk in the employment of the bank, was 
perpetrated in a very daring manner within one of the London banks. Measures have ‘been 
taken with a view to the recovery of the money, by the offer of a reward and otherwise ; but in 
the meantime the directors have thought it right to include the whole amount in the 
provision for losses taken from the profits of the year. With very deep regret the directors 
record the death of their colleague Mr. T. G. Murray. 


Abstract Balance-sheet as at 28th February, 1891. 


LIABILITIES. 


I. To the public:—Note circulation, £937,165; drafts issued payable 
within fourteen days, £223,712. "18s. id.: deposits, 415,516,050. 
5s. 5¢. Acceptances :—To banking customers, £941.352. IIs. 7d. ; 
to other customers, £190,207. 6s. 7¢.—£1,131,559. 185. 2d. 417,808,488 1 8 
II. To the proprietors :—Paid-up capital, £1,250,000 ; reserve “fund, 
£800,000 ; half-yearly dividend, and bonus for year, payable 15th 
April, 1891, £87,500; balance of profits carried forward, £14,654. 
4s. 6a. . . . . ‘ ‘ : x . Al 2,152,154 4 6 


Total liabilities : . £19,960,642 6 2 











ASSETS. 


Gold and silver coin, notes of other banks, cash balance with the Bank 

of England, and cheques in course of transmission, 41,312,094. 

14s. 1d,; Government securities, and money in London at call or 

payable within twenty days, £5,752,669. 2s. 10¢.; Indian and 

Colonial Government securities, and other stocks and investments, 

41,938,314. 35. 7d. + £9,003,078 0 6 
Bills discounted, cash accounts, and other advances, £91433» 789. 6s. 

bank premises at Edinburgh and branches, £231,316. 145. 3d.; 

heritable property yielding rent, £160,898. 7s. 3¢.; liabilities of 

banking and other customers for acceptances 7" the bank, as er 














contra, £1,131,559. 18s. 2d. A : a + 40,957,564 5 $ 
Total assets . : . £19,960,642 6 2 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Sum written off in reduction of heritable property account . £5,000 O O 
Half-yearly dividend—October, 1890, £75,000; April, 1891, £75,000 ; 
bonus of 1 per cent. for year, £12,500 . 162,500 0 oO 
Balance at 28th February, 1891, consisting of - (1 ) reserve "fund, 
800,000 ; (2) undivided profits carried forward, £14,654. 4s. 6d. . 814,654 4 6 
£982,154 4 6 
Cr. 
Balance at 28th February, 1890 . " : F ? : : . £810,052 0 oO 


(Consisting of—(1) reserve fund, £800,000; (2) undivided profits 
brought forward, £10,052.) 
Gross profits for the year, after providing for bad and doubtful 
debts, accrued interest, and rebate on bills discounted not yet 
due, £334,851 45. 3@.; Jess (1) expenses of management at 
the head office, London office, and 112 branches in Scotland, 
including salaries and all other charges, £158,226. 125. 8d. ; 
(2) income-tax, £41522. 7s. Id, a 162,748. 19s. 9d. ; net profits for 
the year : ° ° ° . ‘ ° 2 ° 172,102 4 6 


£982,154 4 6 
RE cme 
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BANK OF SOUTH AUSTRALIA, LIMITED. 


TuE half-yearly accounts to 31st December, 1890, duly audited, are submitted, and, after 
providing for bad and doubtful debts, show a balance at credit of profit and loss of £34,395. 
19s. 4d., from which the directors recommend a dividend at the rate of 6 per cent. per 
annum, free of income-tax, payable on the Ist May next, leaving the sum of £10,395. 
19s. 4d. to be carried forward. The harvest in South Australia has been disappointing. The 
season was favourable, but, owing to the ravages of locusts, the yield was greatly diminished. 
The progress, however, of the colony generally is satisfactory. The directors regret to have 
to announce the resignation of the colonial manager, Mr. J. W. Meldrum, in consequence of 
ill-health. As his successor they have appointed Mr. James L. Ogilvy, who has had thirteen 
years’ banking experience in Australia in a responsible position. 


Balance-sheet, 31st December, 1890. 





LIABILITIES, 
Promissory notes in circulation not bearing interest . ‘ ; i £132,948 0 O 
Bills of exchange in circulation not bearing interest . ‘ a : 342,275 12 2 
Balances due to other banks ; - = , “ : ; . 27,887 18 11 
Deposits not bearing interest . - : . . . : . 519,156 1 9 
Deposits bearing interest . ‘ . ‘ ‘ . ‘ : . 3,022,516 7 O 
Total due tothe public . 4,044,783 19 10 


Capital paid-up, £800,000 ; reserve fund, £100,000 ; profit and loss, 
434395- 19s. 4d.; total due to the shareholders . 4 . jj 934395 19 4 





£4,979:179 19 2 








ASSETS. 


Coin and bullion, £375,532. 6s. 2d.; balances due from other banks, 

£19,262. 12s. 7d. . ‘ ‘ ‘ y ; . ‘ ‘ 4394,794 18 9 
Promissory notes or bills of other banks . ; 3 % ‘ . 2,565 0 O 
Government and other securities . ‘ ‘ 4 ‘ . ‘ ‘ 500,242 o 8 
Landed or other property of the corporation ‘ - : ‘ 112,673 8 3 
Notes and bills discounted, or other debts due to the corporation not 

included under the foregoing heads - i e ‘ ‘ ‘ 3,968,904 11 6 





£4:979,179 19 2 





Profit and Loss Account, for the Half-year ending 31st December, 1890. 


Dr. 
Ninety-fifth dividend, paid 1st November, 1890 . i ‘ . 
Expenses of the establishment, including directors and auditors’ 
remuneration, officers’ salaries, rent, taxes, stationery, income-tax 


on net profits, &c. . ° ‘ ° ° . . ° . . 23,520 19 9 
Balance carried forward . ‘ P ° ° E . . ° 34,395 19 4 


£24,000 0 O 


£81,916 19 1 








Cr. 
Balance brought forward. ‘ ; . ‘ ‘ ; ; 431,451 8 6 
Interest on reserve fund . a P ‘ m . . ; : 1,572 13 6 
Profits from all offices (after deducting rebate on bills discounted and 
note-tax) ° ° ° ‘ ‘ ; ee - : : 48,892 17 t 
481,016 19 1 





BANK OF VICTORIA, LIMITED. 


THE board of management have the pleasure to submit their seventy-sixth report to the 
shareholders of the bank, together with the balance-sheet for the half-year ending 31st 
December, 1890, duly certified by the auditors. Balance of undivided profit on 30th June, 
1890, £18,213. 16s. 9d. ; net profit for the past half-year, £43,351. 135. 3¢.—461,565. 10s. 
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Which the directors propose to apportion as follows :—Dividend at 10 per cent. per annum, 
430,000; reserve fund, £15,000—£45,000; balance carried forward to next half-year, 
416,565. 10s. 


Balance-sheet for the Half-year ending 31st December, 1890. 























Dr. 
Proprietors’ capital. : : ; - $e ; ‘ - £600,000 0 oO 
Notes in circulation . Pe - ° ° 7 . 5 - ‘ 200,062 0 O 
Bills in circulation - : 548,055 19 O 
Deposits (including interest accrued) ‘and other "moneys payable on 
demand, and rebate on bills current . ° 5,803,111 II O 
Due to other banks . . - : . ; ° ° 2 : 62,461 19 4 
Reserve fund . ‘ . . ’ 3 . ‘ = . 200,000 O O 
Profit and loss ‘ ‘ = . ° . . . . ° 61,565 10 oO 
4£7475,256 19 4 
Cr. 
Coin, bullion and cash balances . ; r ‘ ‘ ; ; - £742,934 10 2 
Due from other banks a . : : ° 65,530 8 2 
Bills receivable and other advances ° 5,877,213 12 8 
British bills 27 transitu - 400,816 10 6 
Bank premises e 235,211 8 4 
Government securities . 153,550 9 6 
47,475,256 19 4 
PROFIT AND LOSS, 
Dr. 
Current expenses, head office and dan ae cea and three sub- 
branches ; 2 ‘ : ~ . 438,264 13 8 
Bank note tax . ‘i . ‘ . ° . : . ° 1,854 9 8 
Balance . ' ° ° = : : ° ° ° 61,565 10 oO 
£101,684 13 4 
Cr. 
Balance from 30th June, 1890. 418,213 16 9 


Gross profit for half-year (after deducting ‘all interest paid or due to 
customers, and rebating bills oe and providing ” bad and 
doubtful debts) . 4 : ‘ . ° ° 83,470 16 7 





£101,684 13 4 
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CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA, 


THE general balance-sheet and profit and loss account to 31st December, 1890, now 
submitted, show that, after providing for bad and doubtful debts, the net profits, with the 
addition of £9,767. 17s. 11d. brought forward, amount to £123,104. 16s. 1d. After 
deducting the interim dividend paid in October last, the present balance is £95,104. 16s. Id., 
out of which the directors propose that a dividend be declared for the second half of the 
year, at the rate of 9 per cent. per annum, free of income-tax (making with the interim 
dividend 8 per cent. for the year) ; that £50,000 be added to the reserve fund, bringing it 
up to £300,000; and that the balance of £9,104. 16s. 1d. be carried forward. The 
directors have deemed it right, in the interests of the bank, to join to the extent of £100,000 
in the guarantee given to the Bank of England with reference to the affairs of Messrs. 
Baring Bros. & Co. 
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Liabilities and Assets, 31st December, 1890. 


Dr. 
Capital paid-up in full 
Reserve fund. 
Notes in circulation 
Current accounts 
Fixed deposits 
Bills payable, and other sums due by the bank 
Due to agents and correspondents 
Profit and loss. ; . 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA 


£800,000 
250,000 
680,373 
2,964,116 
3,918,099 16 
6,895,092 19 
320,410 I 
95,104 16 


b o0°0 
mHWOWWO OO 


£1549 923,197 4 4 








Liability on bills receivable, re-discounted, £4,162,717. 4s. 2d., of which up to this date £2,999,713. 15s. 9d. 


have run off. Contingent liability in respect of guarantee Messrs. Baring Bros. & Co., 


100,000. 








Cr. 
Cash in hand and at bankers 42,334,900 8 o 
Bullion . : ; a ; ‘ : ‘ ; 529,495 14 10 
Government securities ‘ : ; ; : ; ‘ “ 757,334 0 9 
Advances and loans A ‘ 4,959,016 4 I 
Bills receivable and other sums due tothe bank . . 6,270,946 17 I 
Due by agents and correspondents ; 2 . ° : . 833,525 12 6 
Balances between the head office and branches . : 174,514 17 6 
Bank premises and furniture at the head office and branches . . ° 63,463 9 7 
415,923,197 4 4 

Profit and Loss Account for the Year ended 31st December, 1890. 
Dr. 


1890. Oct. 22.— Interim dividend, for the half-year to 30th June mei 
at the rate of 7 per cent. per annum 

Dec. 31.—Balance at date proposed to be dealt with as follows :— 
Dividend at the rate of 9 per cent. per annum, for the half-year to 
date, £36,000 ; Z reserve fund, & 50,000 ; profit and loss new account, 
£9,104. 165. 1d. . ° . ° . . r . 


Cr. 

1889. Dec. 31.—Balance brought from last account . 

1890. Dec. 31.—Gross profits for the year, after providing for bad and 
doubtful debts, £221,300. 175. 6d. ; deduct expenses of management 
and general charges at head office and a vi _ 1963. - _ oe 
net profits for the year . ° > 


RESERVE FUND. 


Balance at 31st December, 1890 . ‘ - . . : ° 
Amount now proposed to be added ; . ‘ ‘ ; 


£28,000 0 oO 


95,104 16 1 





£123,104 16 1 











£9,767 17 11 


113,336 18 2 
£123,104 16 1 





£250,000 O O 
50,000 O O 





£300,000 0 O 





The thirty-seventh ordinary general meeting of the shareholders took place on the 15th 


April, at the Cannon Street Hotel; Mr. William Paterson presiding. 


The notice convening the meeting was read by the Secretary (Mr. Wm. Charles Mullins), 


and — report was taken as read. 


he Chairman said : Gentlemen, I daresay you will recollect the great disappointment it 
was ko the directors to meet you at this time last year, when it was agreed to place £50,000 


* 
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to a contingent reserve fund on account of the very unpleasant news which had just come 
from Calcutta of the cashier’s defalcations, and I need not now refer at length to that subject. 
You will remember that at a subsequent meeting we had to tell you that the loss had been 
greater than was expected, and that, although we had obtained certain securities from him, 
we thought it advisable to write off the whole of the claim. This has now been done, but, 
I am sorry to say, at an additional cost of £35,000, which has been taken from the past 
year’s earnings. We thought it better to clear the whole matter out of our books. I think, 
under these circumstances, you will not be dissatisfied when we inform you that, in spite of 
this heavy and abnormal drawback, we are in a position, after making ample provision for 
bad and doubtful debts, to pay a dividend of 8 per cent. for the year, and to place £50,000 
to reserve, thus raising that important fund to £300,000, and leave £9,104 to be carried to 
the current year’s account. The whole of the Calcutta loss has been written off, the 
cashier’s securities still remaining in the hands of the official assignee there, so that what- 
ever we may get out of them will be so much for the good in future years. I need not 
occupy your time with any general remarks regarding our business. The balance-sheet in 
your hands shows that we are in a very strong position, although it certainly does not give 
any indication of the great increase in the volume of our business, which has in fact grown 
very much, and you can well understand that the difficulties with regard to the currency in 
our sphere of operations magnify greatly the ordinary cares of our business. We are doing 
very well, gentlemen, and our prospects are favourable, at least so far as we can judge. I 
will not occupy your time further, but propose the first resolution—‘‘ That the report now 
presented, together with the balance-sheet and profit and loss account, be approved and 
adopted.” 

Mr. Emile Levita seconded the resolution. 

Mr. Hamilton said he entirely approved of the action of the board in joining to the 
extent of £100,000 in the guarantee given to the Bank of England with reference to the 
affairs of Messrs. Baring Brothers and Co. He thought it would be satisfactory to the share- 
holders if the chairman stated whether there was any reason to apprehend any loss in 
connection with this guarantee. He wished also to point out what appeared to be an 
omission in the report. Anyone looking to the report last year would expect to find a 
reserve fund of £300,000. The reserve fund then was £250,000, and the directors recom- 
mended an addition of £50,000. It was explained at the meeting, but anyone referring back 
to the report would not find any explanation. 

Mr. Drake said he thought the chairman had rather understated the progress made by the 
bank since last meeting. He had carefully examined the present balance-sheet with the 
previous one, and he found that in a great many of the items there was a considerable increase, 
indicating an expansion in the volume of the bank’s business. He referred specially to the 
amounts under the heads of bills payable, bills receivable, and notes in circulation. The 
whole of the defalcation referred to by the chairman had been written off, and their 
reserve now stood at £300,000. Moreover, it was a gold basis upon which the affairs of the 
bank were taken, in which respect, so far as he knew, this bank was exceptional amongst 
the Eastern banks. He had much pleasure, therefore, in expressing his approval of the 
report. 

The Chairman, in reply Mr. Hamilton, said the directors issued a report of their 
proceedings showing that the reserve stood at £250,000, with a contingent reserve of 
450,000, absorbed by the Calcutta loss. With regard to the Baring guarantee, the directors 
thought it right to give their assistance, and they were very pleased to find that this action 
on their part was received with approbation. The directors had felt that the shareholders 
would consider that they were only doing what they themselves would have done if they had 
been in a similar position, and it was satisfactory to find that the prompt action of the Bank 
of England had really averted a crisis of inconceivable magnitude. With reference to Mr. 
Drake’s remarks, he (the chairman) meant that, whilst the figures in the balance-sheet 
showed a general increase, the volume of business, although largely increased, could not be 
shown in the accounts. 

The resolution was then put and carried unanimously. 

The Chairman next proposed, ‘‘ That a dividend at the rate of 9 per cent. per annum, 
free of income-tax, for the half-year ended 31st December last, be now declared, payable on 
and after 22nd inst.’’ 

Mr. William Christian seconded the resolution, which was agreed to. 

The retiring directors, Mr. James Whittall and Mr. William Christian, were then 
re-elected : and the auditors, Mr. William Vanner and Mr. Maurice Nelson Girdlestone, 
were also re-appointed. 

Dr. Drysdale proposed a hearty vote of thanks to the directors and staff for their excellent 
conduct of the bank’s affairs during the past year. 

Mr. Mann seconded the motion, which was cordially adopted. 
The Chairman briefly acknowledged the compliment, and the proceedings terminated. 
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CREDIT FONCIER OF MAURITIUS, LIMITED. 


IN presenting the accounts for the year ending 31st December, 1890, the directors have to 
report as follows :—The amount invested in mortgages and loans in Mauritius at the end 
of 1890 was £529,855. 8s. Id., as against £637,260. 15s. 5d. at the end of 1889. It will be 
observed that the amount of properties held by the company stands at £114,762. 8s., an 
increase over that of last year occasioned by the purchase of a property in Mauritius, which, 
in every respect, commends itself to the board as a most eligible investment. The reported 
value of the properties on which the loans are secured stands at £1,685,945. 15s. 6d. The 
net profit of the year 1890 amounted to £10,393. 15s. 3¢@., which sum, with the amount 
carried forward from the previous year (£55. 9s. 5d.), gives an available surplus of £10,449. 
4s. 8d. The shareholders will observe that the directors have been able to increase the 
reserved fund exchange account by the sum of £1,000, making the total reserved funds 
£116,000, against £115,000 at the same period last year. The directors now recommend a 
final dividend of seven shillings and sixpence per share, making, with the interim dividend 
paid in September last, a total distribution of 75 per cent., free of income-tax, for the year 
1890, and leaving a balance of £628. 12s. 3d. to be carried forward to next year’s 
account. 
ALF. G. Dick, Manager and Secretary. 


Balance-sheet, 31st December, 1890. 
CAPITAL AND LIABILITIES, 


i. 
Share capital—Amount authorised, 12,000 shares £50 each, £600,000; 
shares issued, 12,000, £10 called up 2, as 


Liabilities—Debenture capital, £554,280; sundry accounts, London, 
433455. 6s. 10d. ; Mauritius, £835. 13s. 8¢.— £34,291 os. 6d. 588,571 o 6 


£120,000 0 O 


Total capital and liabilities ; ‘ . 708,571 oO 6 

Reserved fund—General account, £60,000; exchange account, amount 
at close of 1889, £54,308. 9s. 10d.; sum carried from profit and 
loss, 1889, £691. 10s. 2d.—£55,000; add estimated cost of remit- 
tance from Mauritius of funds required to make up current home 
expenditure of 1890 (£42,942. 15s. 9d.), £179. 75. 74.—£55,179. 














78. 9d. « 4 3 11g,1I79 7 7 
Profit and loss account . ‘ * ‘ ‘ 7 ° 10,449 4 8 
£834,199 12 9 

PROPERTY AND ASSETS. 

Cr. 

Investments—Mortgages and loans in Mauritius on which interest is 

accruing, £529,855. 8s. 1d.; properties held by the company, 

4114,762. 8s.; business premises in Port Louis, £1,847. IIs. - £646,465 7 1 
Investments on account of reserved fund at cost . ; 5 ° 60,000 0 Oo 
Cash at bankers and in hand—London, £593. os. 5d.; Mauritius, 

£24,485. 1s. 5d. : ‘ * ‘ : . . 3 . 25,078 I 10 
Sundry assets—Mauritius . ; ‘ 95,602 3 9 
Office furniture—London and Mauritius 160 0 O 

Total property and assets . ° ‘ 827,305 12 8 
Debenture charges, £3,384. 25.; Jess amount written off, £990. 

Is. 11d... : ° ° ° . ° ° ° ° . ° 2,394 0 1 

Interim dividend account . ° ‘ . : . : . . 4,500 0 O 


£834,199 12 9 





The twenty-seventh ordinary general meeting of the shareholders took place on 31st 
March, at the company’s offices, 17, Change Alley; Lieutenant-General Richard Strachey, 
R E., C.S.I., presiding. 

The Manager and Secretary (Mr. Alfred Graeme Dick) read the notice calling the 
meeting. 


* 
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The Chairman said :—Gentlemen, I have now to move that the report of the directors and 
the statement of accounts to December 31st, 1890, be received and adopted. I think that the 
report and the accounts that are put before you will explain everything that has to be said 
with regard to the position and affairs of the company. I am glad to be able to say that we 
are again in a position to pay the full dividend that has been paid for the last four years, and 
to carry a substantial sum to the credit of the reserve fund, which will then be increased to 
£116,000. The general position of the company remains very much what it has been for 
some years past. The business is conducted in a very satisfactory way in the colony, with 
the help of the local board, which has been so long and so ably presided over by Sir Célicourt 
Antelme, assisted by the other gentlemen on the board, all of whom are persons well-known 
in the colony, and thoroughly cognisant of the whole of its affairs, and therefore there can be 
no men better capable of managing the affairs of the company in the island. Really the only 
drawback to the position of the company is, as no doubt you all know very well, the question of 
the exchange ; and if it had not been for the heavy burdens caused ly the exchange, you 
would have been in a vastly different position. At the same time, considering that the return 
upon capital, not only in this country, but everywhere, is becoming gradually smaller, I think 
the shareholders of the company may not consider themselves badly off in getting 74 per cent. 
on their money. I am glad to say that there has been a steady reduction so far as the 
expenditure under our control is concerned. The interest we pay on our debenture debt has 
been steadily decreasing, and the sum paid this year is the smallest that has been paid for 
the last ten years. The income, as you will see from the accounts, is divided under the 
headings of interest, management fees, and profit on working estates. The interest is some- 
what less than it was last year, and fees of management are also less. The fees of manage- 
ment have, I think, been explained before; while the interest is interest charged on the 
actual amount of debt which remains outstanding from year to year. The management fees, 
as they are called, are a fixed payment in respect of the total amount of the loan as it was 
originally issued. Of course, therefore, both of these sums depend upon the amount of 
investments, but in a somewhat different way. The return from the estates this year is very 
considerably larger than last year, and amounts to £6,859, which is in consequence of the 
company having acquired a property in Mauritius. This property is referred to in the report, 
and increases the amount which appears under the head of properties held by the company. 
Beyond saying that the debentures are maintained at the amount at which they have stood 
for some years past, and that the board continues to find no difficulty in obtaining the funds 
which they desire to carry on their business in the island, I do not think there is any other 
point to which I desire to call your attention. At the same time, if there is any gentleman 
who wishes to ask any question on any point which occurs to him in connection with the 
balance-sheet or the report, I shall be very happy to give any information that is available on 
the subject. (Hear, hear.) 

Lieutenant-Colonel F. Thurburn seconded the resolution. 

Mr. Solomon asked if the £56,000, which seemed to have been invested in property in 
the half-year, was a foreclosure or a voluntary investment. 

The Chairman said the investment was an entirely voluntary one, and in a property which 
had been recommended by the local board as a very profitable investment. 

’ Mr. Hy. Solomon always understood that the policy of the company was not to purchase 
property, but rather to keep the funds in as liquid a condition as possible. 

The Chairman stated, in reply, that it had not been the practice of the company to invest 
money in estates; but it was quite within the powers of the directors, under their articles of 
association, to make investments of that description. As he had endeavoured to explain 
before, this purchase was an exceptional opportunity, and the policy must be regarded as an 
exceptional one under the peculiar circumstances of the case. (Hear, hear.) The 
shareholders need not be under the impression that the board contemplated departing from 
the old policy which they had followed up to the present time. They intended to 
advance their money on mortgage loans, and not to apply it in the purchase of 
properties. 

Mr. Jas. T. Saunders: May I ask the value of the property the company has purchased ? 

The Chairman: £56,000. There had been no other properties taken over during the 
year, and the profit on the estate purchased last year was £6,348. The chairman then put 
the resolution to the meeting, when it was carried xem. con. 

A resolution was next agreed to declaring the payment of a final dividend of 7s. 6d. per 
share, making, with the interim dividend paid in September last, a total distribution of 74 
per cent. for the year 1890, free of income-tax. 

The retiring directors, Lieut.-General Strachey and Colonel F. A. V. Thurburn, were 
re-elected, as were the auditors, Messrs. Turquand, Youngs and Co. 

A hearty vote of thanks was passed to the London and Mauritius boards, and to the 
manager and staff. 

The meeting then separated, 
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DELHI AND LONDON BANK, LIMITED. 


THE directors submit herewith the audited balance-sheet and profit and loss statement for 
the half-year ended 31st December last. ‘The net profit realised during the six months, 
after making provision for any possible losses during that period, amounts to £10,444. 19s. 
4d., which, added to the balance «f £1,099. 7s. 9d. brought forward from the previous half- 
year, gives a total at credit of profit and loss account of £11,544. 7s. Id., and this sum the 
directors propose to deal with as follows :—£5,064. 7s. 6d. for the payment of a dividend 
for the past half-year, at the rate of 3 per cent. per annum; and £1,688. 2s. 6d. for a bonus 
of I per cent. per annum, both free of income-tax, payable on and after the 2oth April ; 

44,000 to be credited to "the doubtful debt account 3 ; £791. 17s. Id. to be carried forward to 
next account. The directors regret to have to announce the death of Mr. Roderick McKay, late 
one of the auditors of the bank. Mr. David Allardice also offers himself for re-election. It 
affords the directors pleasure to be able to state that the affairs of the bank continue in a 
satisfactory state, and that the business generally shows a substantial and gratifying 
increase. 


Balance-sheet for 31st December, 1890. 


CAPITAL AND LIABILITIES. 


Dr. 
Share capital—Authorised 20,000 shares of £25 each, subscribed 

13,505 shares of £25 each fully paid (Indian portion at par) . : 4337;625 O O 
Amount due to customers on current accounts, on deposit accounts with 

accrued interest, and on circular notes . . ° ‘ a ‘ 877,883 5 II 
Bills payable = 13,935 0 
Loans payable, balances between branches and agencies, exchange 

accounts, etc., etc. ° . ° : ° . ° 442,049 12 I0 
Profit and loss, balance at credit | . ; ; . Fe : - 11,544 7 I 





41,683,037 5 10 








ASSETS. 

Cr. 
Cash in hand at the head office and branches and with the company’s 

bankers ‘ £149,414 3 11 
Loans and advances to customers on Government. and ‘other securities, 

and other accounts, including bills discounted ‘ ‘ : Z 1,027,087 10 5 
Government securities ‘ 165,966 19 6 
Other securities, including bills receivable, adj justing accounts, etc. 299,398 10 7 
Freehold bank premises in Delhi, Calcutta, Lucknow, Mussoorie, etc. 41,170 I 5 





41,683,037 5 10 
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THE net profits of the year 1890, amounting to marks 11,226,270.20 represent 14°97 per 
cent. on the capital, and are to be appropriated as follows :—Marks 7,500,000.00 to 
dividend of 10 per cent.to shareholders; marks 747,627.02 to ordinary reserve; marks 
1,490,857.98 to directors and managers; marks 400,000.00 to building reserve; marks 
600,000.00 to superannuation fund and gratuities to staff; marks 487,785.20 carried forward to 
new account. The year 1890 has been less propitious for German banking business than former 
years. For the first time the amount turned over by the head office of the bank shows a diminu- 
tion; from 17,123 millions it has fallen to 16,599 millions of marks. The total turnover is not 
affected by this difference, as the transactions of the branches have increased from 11,001 
millions to 11,704 millions of marks. This circumstance is, nevertheless, a noteworthy 
symptom of the decline of commercial activity in the year 1890, a decline which is also shown 
by the decrease of the sums which the bank has had to pay for stamps on securities and 
contracts, the same having diminished respectively from 487,959 to 455,651 marks, and from 
452,636 to 439,165 marks, whilst the commissions earned have retrograded from 4,814,846 to 
4,495,561 marks. Many capitalists have been dismayed by the Argentine crisis. Considering 
the great commercial development of the Republic during recent years, as attested by exports, 
customs-dues, railway traffic, etc., it is somewhat difficult for European observers to understand 
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the reaction which has taken place so suddenly. The directors are, however, inclined to look 
upon the present situation as merely temporary. The good faith and capacity of the 
Argentine nation to fulfil its engagements—if not at once, at least within a certain delay—can 
hardly be doubted. Comparatively speaking, Germany is more favourably situated than other 
countries, inasmuch as only Argentine State loans and loans of the Province and City of 
Buenos Ayres, to the exclusion of other provincial loahs and cedulas, have been issued in the 
German market. Notwithstanding these views, the bank’s Argentine investments have been 
valued in the balance-sheet in such a manner as to preclude almost entirely the possibility of 
loss by further depreciation. The bank has taken part in various syndicates relating to 5 
per Cent. Italian Rentes and a 3} per Cent. Swiss Federal Loan, as also in sundry operations 
of the Universal Electricity Company and the Berlin Electricity Works, all of which trans- 
actions have been brought to a close during the course of the year. In conjunction with 
numerous friends, belonging partly to technical circles, the bank has joined in the formation 
of a joint-stock company, the Germano-Austrian Mannesmann Tube Works, which has 
acquired the factories established in Remscheid, Komotau, and Bous, for the production of 
tubes on the Mannesmann oblique rolling system. The completion of the works is in full 
progress. The Railway Constructions inaugurated by the bank in Turkey are progressing 
most satisfactorily. The work of building the Anatolian lines is advancing with rapidity, 
and the returns of those sections already open for traffic have so far exceeded expectations. 
Together with the Wiener Bank-Verein, the bank has acquired from Baron von Hirsch the 
shares held by him in the company working the Oriental railways, which comprise 1,260 
kilometres. At the same time the bank has obtained the concession for a railway from 
Salonica to Monastir, which will be shortly taken in hand jointly with other friends. In 
connection with American and Frankfort firms, the bank has also created the Germano- 
American Trust Company, for the purpose of facilitating the introduction of American - 
securities, and forming a centre for the legal and financial representation of European 
holders of American shares and bonds. Owing to the course of events in the American 
market, the activity of this company has so far been limited. The total number of current 
and deposit accounts in the books of the bank has risen from 20,428 in 1889 to 22,623 in 
1890—an increase of 2,195. The following syndicates in which the bank participated have 
been brought to a close :—-1, 34 per Cent.Prussian Consols. 2. 3} per Cent. German Imperial 
Loan. 3. 33 per Cent. Altona, Augsburg, Dusseldorf and Kiel Municipal Loans. 4. 3} per 
cent. Mecklenburg Mortgage Bonds. 5. 44 per Cent. Obligations of the Berlin Hotel 
Company of 1890. 6. 5 per Cent. Italian Rentes. 7. 3 per Cent. Italian Railway 
Obligations, series E. 8. 34 per Cent. Swiss Federal Loan. 9. 5 per Cent. Central Pacific 
Railroad 50-year Gold Bonds. 10. 5 per Cent. Debentures Ottoman Railway Company of 
Anatolia (part issue), 11. 4 per Cent. Roumanian Gold Loan. 12. 4 per Cent. Galician 
Bonds. 13. Shares of the United Cologne and Rottweiler Gunpowder Mills. 14. Shares of 
the Universal Electricity Company. The amounts recovered in respect of bad and doubtful 
debts previously written off have been sufficient, with the small sum of M. 6,522.97 (£326) 
to entirely provide for the losses of the past year. It is recommended—lI. To declare a divi- 
dend of Io per cent. for the year 1890, which, on the paid-up capital of 75,000,000 marks, 
will absorb 7,500,000 marks. 2. To set aside 400,000 marks for building purposes. 3 To 
add 747,627.02 marks to'the ordinary reserves, which will then stand at marks 20,600,094.31 
(41,030,005), and amount, with the special reserve of marks 4,000,000.00 (£200,000) 
together to marks 24,600,094.31 (41,230,005), as against marks 23,852,467.29 (41,192,623) 
on the first January, 1890. After the usual appropriations to the directors, officers and 
superannuation fund, there remain 487,785 marks 20 pf. (£24,389) to be carried forward 
to new account. 


General Balance-sheet, December 31st, 1890. 


LIABILITIES. 
Capital ‘i i ° - : ; - 3 i > ‘ Marks 75,000,000.00 
Current accounts and deposits. e ‘ . 2 . - 208,815,004.07 
Bills payable z ‘ ; . : a : e =% 101,076,473.12 
Dividends unpaid ‘ > ‘ : < % ‘ 4 ‘ 24,165.00 
Pension fund : . : : - - ‘i ; ; : 1,206,341.74 
Guarantee account : . : : ; ‘ F ‘ : 400,000.00 
Reserve funds. ; : . ‘ . = * 3 . 23,852,467.29 
Sundries. ‘ 3 ‘ : ‘ we . “ ° 1, 380,250.20 
Building reserve . - ‘ 4 a s > r F ‘ 353,129.31 
Profit and loss account ‘ i : ‘ 2 11,226,270.20 





Marks 423,334, 100.93 
62” 
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ASSETS. 
Cash . ‘ ‘ ; ‘ : : ‘ . 7 : Marks 31,615,178.18 
Bills receivable - P ; ; 126,714,934-.40 
Foreign coin, coupons and drawn "bonds - : “ 11,262,764.54 
Government, railway and other securities. ‘ : : ; 17,054,378.22 
Syndicates . ; : ; : : : : ‘ ; : 29,734,251.60 
Loans : = : é : ‘ : ‘ . . : 59,110,539-57 
Current accounts . F ; ‘ : ; ; : ‘ ; 143,807,738.00 
Bank premises . ; ‘ : ‘ F : . ‘ ° 4,003,266.57 
Sundries 2 : : ‘ ; = ; ‘ 31,049.85 
Marks 423,334,100.93 
Profit and Loss Account to 31st December, 1890. 
Dr. 
General expenses (including M. 406,985.82 taxes and aie J Marks. 2,885,860.69 
Amount written off furniture and premises account . . 868,596.04 
Guarantee account ; , f . 6,522.97 
Net profit 11,226,270.20 
Marks 14,987,249.90 
Cr. 

Balance from 1889  . ; r 3 ‘ : : , Marks 491,284.08 
Gross profit for 1890 ‘ ; ; , : : ° 14,495,965 .82 


Marks 14,987,249.90 





——_ -—->-- 


HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE directors have now to submit to you a general statement of the affairs of the bank, and 
balance-sheet for the half-year ending 31st December, 1890. The net profits for that period, 
including $148,302. 94 balance brought forward from last account, after paying all charges, 
deducting interest paid and due, and making provision for bad and doubtful accounts, 
amount to $1,715, 743-39, of which, after taking out remuneration to directors, there remains 
for appropriation $1,705,743.39. From this sum, the directors recommend the payment of a 
dividend of £1. 10s. per share, on the old shares, and 11s. 3d. per share on the new shares, 
which at 4s. 6d. will absorb $450,000, and a bonus of £1. 10s. per share on the old shares, 
and IIs. 3¢. per share on the new shares, which will absorb $450,000. The difference in 
exchange between 4s. 6d., the rate at which the dividend and bonus are declared, and 3s. 5d., 

the rate of the day, amounts to $285,365.85. They recommend transferring $300, 000 to the 
credit of reserve fund, which, with instalments of premium on new shares, $1,706,596.31, 
will then stand at $6, 806, 596. 31. They also recommend writing off bank premises account 


the sum of $100,000. The balance $120,377.54 to be carried to new profit and loss 
account, 


Abstract of Assets and Liabilities, 31st December, 1890. 


LIABILITIES. 


Paid-up capital, $7,500,000.00; instalment received on new ream 
$1,796,677.07 . 

Reserve fund, $4,800,000. 00; instalment of premium received on new 
shares, $1,706,596. 31 Ce ee ae 6,506, 596.31 

Marine insurance account . ‘ j 250,000.00 

Notes in circulation, $6,188,962. or; ; deposits, $103, 112,514. a6 . 109, 301,476.36 

Bills payable (including drafts on London bankers and short sight 


drawings on London office against bills receivable and bullion 
shipments) ° : : 


Profit and loss account 


$9,296,677.07 


22,615,983.60 
1,7155743-39 


$149,686,476.73 











IONIAN BANK. 


ASSETS. 


Cash . 

Investments, viz. — : 100,000, 23 per “Cent. Consols ; “£150, 000, 3 per 
Cent. Indian Government sterling loan. The above lodged with the 
Bank of England as a special London reserve, $1,390,243-90; 
Rs. 8,575,000, Indian 4 per Cent. Government Loan, n, $3,839,380. 42 

Bills discounted, loans and credits 

Bills receivable . 

Bank premises 

Dead stock 


Profit and Loss account, 31st December, 1890. 
Dr. 
Amounts written off :—Remuneration to directors : : 
Dividend account :—£1. 10s. per share on 60,000 shares= — £90,000 @ 
4s. 6d., $400,000.00; proportion of dividend on first and — 
calls on 20,000 new shares @ IIs. 3¢.=£11,250 @ 4s 
$50,000.00 ; bonus of £1. 10s. per share on 60,000 < th Ree 
@ 4s. 6d., "$400,000.00 ; proportion of bonus on first and ~— 
pla on — new shares @ IIs. 34. =£11,250 @ 4s. 
50 
Dividend en account :—Difference in exchange between 4s. 6d., 
the rate at which the dividend and bonus are declared, and - Say 
the current rate of the ~~ ; 
Reserve fund . 
Bank premises ‘ ‘ . . . 
Balance carried forward to next half-year ° : . . . 


Cr. 

Balance of undivided profits, 30th June, 1890 

Amount of net profits for the six months ending “31st December, 1890, 
after deducting all expenses and interest paid and due. ° 


RESERVE FUND. 


Dr. 
Balance on 31st December, 1890 e 
Cr. 
Balance 
Instalments of premium received on new shares ° 
Amount transferred from profit and loss account . A ° 
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$24,097,469.78 


5,229,624.32 
61,229,770.00 
57:9151445.40 
1, 103,941.07 
110,226.16 








$149,686,476.73 


$10,000.00 


900,000.00 


285,365.85 
300,000.00 
100,000.00 
120, 377-54 


$1,715,743-39 





$148,302.94 
1,567,440.45 


-_—> 


$1,715,743-39 





$6,806,596.31 








$4,800,000.00 
1,706,596.31 
300,000.00 


$6,806,596.31 








THE directors beg to present to the proprietors their report for the half-year ending 31st 
December (old style), or 12th January last, together with the balance-sheet, certified by the 
auditors, from which it will be seen that the gross profit for the half-year, after making 


provision for bad and doubtful debts, has amounted to £22,148. 18s. 7d. ; 


from which have 


to be deducted charges and interest on deposits, £11,791. 18s.; and rebate on bills dis- 


counted not due, £951. 175. 8d.:—£ 12,743. 15s. 8d.; 


leaving a net profit for the half-year 


of £9,405. 2s. 11d.; this added to the rest on the sath July last, £33,564. 18s, 10d, ; less 
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half-year’s dividend at 5 per cent. per annum, paid 4th November last, £7,887. 135. 9d. 3 
makes the balance of undivided profit £35,082. 8s. ; out of which the directors recommend 
the payment of a dividend at the rate of 5 per cent. per annum free of income-tax, which will 


absorb £7,887. 135. 9d. 


Balance-sheet, 12th January, 1891. 
Dr, 




















Capital—12,620;% shares of £25 each ° ‘ ‘ ig ‘ ‘ 4315,507 10 O 
Notes in circulation - ; 2 . - é 274,199 10 4 
Notes of one and two drachmas . ‘ ‘ ° . : ° ‘ 107,597 10 5 
Current accounts - a P , 2 a rs - - 66,200 9 7 
Deposits bearing interest . . ; . ° . ‘ A ° 226,425 12 5 
Bills payable ° . " . ‘ 101,461 13 3 
Rebate on bills discounted not due ; ; . “ . 951 17 8 
Provision for doubtful debts ° - . " 21,669 10 2 
Rest, being undivided profit as per profit and loss account . ° i 35,082 8 oO 
£1,149,096 1 10 
Cr. 
Cash in hand and at London bankers and notes of other banks . ‘ 41 36.437 % 2 
Loans at short notice, London : 66,129 3 4 
Loan to Greek Government under convention for forced currency ‘of the 
note circulation of the bank é ; ‘ ‘ ; . 140,219 4 4 
Do. notes of one and two drachmas Fit,IE fF 7 
Investments, viz. :— British Imperial and Colonial Government stocks 
and Corporation of London bonds, £97,309. 10s. ; mies a 
bonds and other securities, £79,587. 5s. Id. . 176,896 15 I 
Bills receivable in hand, London 30,087 14 10 
Bills discounted, viz. :—-Commercial, £83,685. T2s. od. ; proprietors’ 
and agrarian, £42,735. 25. . ; si . 126,420 14 9 
Advances on securities ° ° ‘ ° ‘ ‘ ‘i : 99,254 6 Io 
Current accounts ; . r e ; e ‘ i : 7 20,398 Il 4 
Do do. _ secured by “ie 2 : : . . ‘ 45,708 2 6 
Advances on mortgages ° . : . . 120,786 7 II 
Mortgaged property taken possession * . ° ° . ‘ 8,365 12 5 
Doubtful debts . 24,353 17 0 
Freehold bank premises at Athens, Corfu Cephalonia, Patras and 
Zante and bank furniture ° ° . ‘ 22,927 4 10 
41,149,096 1 10 
Profit and Loss Account for the Half-year ending 12th January, 1891. 
Dre 
Charges .of management for the half-year, including salaries, one 
and directors’ fees and income and other taxes : ‘ £7,681 14 4 
Interest on deposits . ‘ . . . . ° . 4,110 3 8 
Rebate on bills discounted not due ‘ : . ‘ . ° m 951 17 8 
Balance undivided profit . . ; , ° ; Fe ° , 35,082 8 O 
£47,826 3 8 
Cr. 
Balance brought forward from last account—12th July, 1890, £33,564. 
18s. 10d.; deduct—half-year’s dividend 5 per cent. paid 4th 
November, 1890, £7,887. 135. 9d. : . 425,677 5 1 
Gross profit after making provision for bad and doubtful debts ‘ 22,148 18 7 


£47,826 3 8 
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LONDON AND BRAZILIAN BANK, LIMITED. 


THE directors have the pleasure at this, their twentieth annual ordinary general meeting, to 
present to the shareholders the annexed statement of accounts for the year ending the 31st 
January last. These accounts have been audited, and show an available balance of £167,044. 
16s. 2d. (including £17,255. 5s. 5d. brought forward from last year). An interim dividend 
of 10s. per share, amounting to £31,250, was paid in October last. The directors now 
recommend a further payment of 10s. per share, being a dividend at the rate of 10 per cent. 
per annum, free of income-tax. The directors also recommend the payment of a bonus of 
8s. per share, thus making a total distribution of 14 per cent. per annum, free of income- 
tax, on the paid-up capital.of the bank. These payments will absorb £87,500, leaving a 
balance of £79,544. 16s. 2d., which the directors recommend should be appropriated as 
follows :—£50,000 to be transferred to the reserve fund, making the amount thereof 
£450,000, and £29,544. 16s. 2d. to credit of profit and loss new account. In view of the 
large and increasing business of the bank, the directors consider :that additional capital is 
desirable. A resolution will therefore be submitted to the meeting, that the capital of the 
company be increased to £1,500,000 by the issue of 12,500 shares of £20 each. It is 
proposed that these shares, on which £10 per share will be called up, shall, in the first 
instance, be offered fro rata to the shareholders on the register at the date of the meeting, 
at a premium of £7. 10s. per share, and that they shall, from the 31st July next, participate 
in the profits of the bank for the current year, pari passu with the original shares, but shall 
not receive the interim dividend usually paid in October. The directors report that this 
bank joined the ‘‘ Baring Guarantee Fund,” to the extent of £100,000, the guarantee being 
for a period not exceeding three years. 


Balance-sheet, London, 31st January, 1891. 


LIABILITIES. 

Capital—62, 500 shares issued, £20 each, £1,250,000; paid up £10 per 

share . ‘i ‘ . é : : : : F : . £625,000 0 oO 
Reserve fund . ‘ ‘ ‘ A ‘ ‘ ‘ - " ‘ 400,000 O O 
Current accounts and deposits. : ‘ . : . «© « 358,032 9 8 
Bills payable and other liabilities ‘ . ° ; ; + -75440,427 11 4 
Profit and loss, £167,044. 16s. 2d. ; Jess interim dividend, paid to 31st 

July, 1890, £31,250. . 6 6 6 el lel lt 135,794 16 2 





412,119,254 17 2 








Note.—The liability under the “‘ Baring Guarantee Fund,” viz., £100,000, is not included in the balance- 





sheet. 
ASSETS. 
Specie and cash on hand at head office and branches - ° + £4,948553 2 « 
Bills receivable and advances against securities . ‘ . = © 723,049 9 4 
Bank premises and furniture at head office and branches. = m 6,752 5 6 
£12,119,254 17 2 
Profit and Loss Account, for the Year ending 31st January, 1891. 
Dr. 
Dividend of 8s. per share and bonus of 8s. per share for the half-year 
ending 31st January, 1890 . ‘ : a ; ; ; ‘ £50,000 0 O 
Transfer to reserve fund . - ; i , ° . ‘ e 40,000 O O 
Balance. : , j : - . : ‘ . . " 17,255 5 5 





£107,255 5 5 


—— ——___..... 


Cr. 
Balance on 31st January, 1890 . . «. « «© «© « « £107,255 5 § 
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Dr. 
Charges at head office and branches . ‘ ‘ £96,793 9 2 
Income-tax . : ° i : ° . . ° . . 2,570 13 O 
Dividend (interim) for the half-year ending 31st July, 1890 ‘ 4 31,250 0 O 
Balance carried forward. ‘i . ° ; ° . . 135,794 16 2 





£266,408 18 4 











Cr. 
Balance brought forward : . : : i - - £17,:285 § 5 
Profit to 31st January, after peers for rebate of interest on bills 
discounted not due, bad and doubtful debts, bonus to staff, etc. ; 249,153 12 II 
£266,408 18 4 





Balance brought forward, £135,794. 16s. 2d. 


The twentieth annual ordinary general meeting of the shareholders of this company was 
held on 17th April, at the offices, 8, Tokenhouse Yard ; the Hon. Pascoe Charles Glyn (the 
chairman) presiding. 


The Secretary (Mr. Ernest Edye) read the notice convening the meeting and the minutes 
of the last annual general meeting. 

The Chairman: Ladies and gentlemen, before I move the resolution asking you to 
receive and adopt the report which, now having been in your hands for some time past, I 
presume may be taken as read (hear, hear), the duty devolves upon me of making a few 
remarks upon the figures contained therein, and upon the general condition of the bank. It 
affords your board, gentlemen, great satisfaction to be able to meet you to-day with such a 
statement as that you have now before you—a satisfaction not a little enhanced, I may say, 
by the recollection of the somewhat troublesome times through which we have passed during 
the last twelve months, both at home and in the countries with which our dealings mainly are 
carried on. But first let me remind you, gentlemen, what it has been my pleasure to do from this 
chair before—how very much of the present prosperous condition of the bank we owe to the 
unwearied, laborious and conscientious supervision given to our affairs by our worthy 
colleague, the managing director, ably seconded as he is by Mr. Gordon, our manager, who, 
I regret to say, is absent from illness, and Mr. Edye, our secretary. Now, if you will permit 
me, I will detain you with a cursory examination of the figures that are before you, and a 
comparison with those of the preceding year, in order to make clear to you the satisfactory 
progress of our bank during the past twelve months. If you will turn to the balance-sheet, 
you will find that the total amounts to 412,119,000, which compares with £9,191,000 for 
the previous year, showing an increase of over 30 per cent. On the liabilities side, the current 
accounts and deposits amount to 43,518,000, as against £2,607,000. The bills payable and 
other liabilities a year ago amounted to £5,491,000, and now they amount to £7,440,000. 
Turning to the assets side, you will find—and, I think, considering the increase of our 
business and the return we are able to make to you, it is not an unsatisfactory feature—that 
our specie and cash on hand was £2,328,000, as against £1,352,000 a year ago. Then, our 
bills receivable and advances also show a very large increase, viz., £9,723,000, against 

7,774,000, so that in all departments I think you will see, gentlemen, the progress of the 
bank has been remarkable. I may almost say extraordinary. (Cheers.) Turning now to 
the profit and loss account, the first item on the debit side that strikes us naturally are the 
charges. These amount to £96,793, as against £98,200 a year ago, but our charges are not 
really less, in fact they are higher, and it is only natural that with an increasing business we 
must have a larger staff, and of course increasing expenses. The explanation is this. The 
rate of exchange on the 31st January last, being much lower than it was on the 31st January, 
1890, the present sterling amount is less than it was then, although it represents a larger 
currency disbursement. You must remember that if exchange rises, the sterling amount of 
the charges will proportionately increase. Now, with regard to the credit side, the profit 
amounts to £249,153, as against £220,256 in the previous year. And I can assure you— 
and I am sure you all believe me when I say so—that we have made ample and every 
provision for all bad and doubtful debts. You will notice that on this occasion we have also 
provided for a bonus to our staff—(cheers)—and I take this opportunity to express, on the 
part of the directors, and I am sure I may include the shareholders, our sincere satisfaction 
at being able in this way to show our great appreciation of the zeal and the labour which the 
staff at home. and abroad have collectively and individually bestowed during the last two 
years upon the affairs of the bank. Therefore, gentlemen, after dealing with the charges, we 
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have an available balance of £167,044, including the amount brought forward from last year. 
In October last you had an interim dividend of 10s. per share, which represented £31,250. 
We now propose to give you a similar dividend—1os. per share ; making a dividend for the 
year of 10 per cent. (Cheers.) Wealso recommend the payment of a bonus of 8s. per share, 
thus making a return to the shareholders of 14 per cent. per annum, free of income-tax, upon 
the paid-up capital of the bank. ‘(Cheers.) I must, however, be allowed to point out that, 
although your board hope to be always able to maintain a 10 per cent. dividend, you must 
not forget that a bonus may be a fluctuating quantity, perhaps less, perhaps more, than on 
this occasion. We shall, of course, do our best to maintain the present rate, but I mention 
this in order that the shareholders may not have the idea that 14 per cent. is to be the 
stereotyped return for their interest in the bank. Well, these payments will absorb £87,500, 
leaving a balance of £79,544, which we propose to appropriate by adding £50,000 to the 
reserve, making it £450,000, and carrying forward £29,544; and I think re will agree in 
the wisdom of carrying forward a larger sum than we usually do, in view of the still existing 
uncertainty concerning recent events in South America. Now, gentlemen, before I leave the 
subject of the balance-sheet, I will refer to the depreciation of our capital in Brazil, as mentioned 
in the auditors’ report, and which, it is true, represents a large amount. But if any gentleman 
present is apprehensive about this, let me remind him that it would not affect us unless for some 
reason we required to bring our capital in Brazil to this country. We have not the slightest inten- 
tion of doing so,and although exchange is now, for abnormal reasons, very low, I have no doubt 
that when the coffee crop comes forward, exchange will, in the ordinary course of events, 
show an improvement. Therefore I think, gentlemen, that this is a matter which the share- 
holders may view without unnecessary apprehension. With regard to the events of the past 
year, I have in the first instance to express the extreme regret of myself and colleagues at the 
loss we sustained by the death of our old friend, Mr. Hollocombe, which we feel very much 
indeed. He was for many years a member of this board, and a very useful one, owing to his 
long residence in Brazil, and his intimate acquaintance with its commercial affairs. As 
regards the events of 1890, it is unnecessary for me to refer to those at home; they are fresh 
in our memory, and we all know that their effects have by no means passed away. I only 
refer to them to confirm the statement in the report, namely, that at the request of the 
Governor of the Bank of England, and in company with all, I may say, of the large banking 
and financial institutions of the country, this bank subscribed to the Baring guarantee fund 
to the extent of £100,000. We felt under the circumstances that it was a matter of 
incumbent duty, if not of policy, on our part to do this, and I trust, therefore, we shall have 
your support. (Applause.) Turning to the countries abroad with which we have our 
dealings, and taking naturally the most important to us, namely Brazil, first. Since I last 
had the pleasure of addressing you, the Republican form of Government has been legally 
constituted there by a vote of Congress, and the president and the vice-president have been 
duly elected. It is, therefore, to be hoped that political tranquillity will be given to 
Brazilians ; and I am sure I am only speaking the wishes of everybody here present, and all 
connected with that interesting country, when I express the hope that they may have nc 
political troubles at all in the future. (Hear, hear.) Anyhow, the commercial aspect is not 
quite so satisfactory, for the past year has been characterised by an outburst of speculation in 
Brazil, in the formation of companies of all kinds—commercial, financial and banking, to an 
enormous extent. In the City of Rio alone, I believe, the capital of companies formed 
amounted to something like 135 millions sterling. Unless the laws of commercial economy are 
to be reversed in this instance, which is unlikely, I do not myself see how the Brazilians can 
help, sooner or later, feeling the effects of this premium-mongering and other speculation. 
The natural capacities of the country, however, are so great, that I sincerely hope they will 
surmount them, perhaps more easily than some other countries would. As regards 
Argentina, its position is pressed upon us in'the newspapers every day, and we know the 
position is one of very great difficulty. But I have the pleasure of telling you that our 
branch at Buenos Ayres has done a very fair business during the year, the result being 
perfectly satisfactory to us. We laid down certain strict lines of business there which our 
manager has strictly followed. On the whole, we have every reason to be perfectly satisfied 
for having gone there, and we consider our prospects so good that we have purchased a plot 
of ground in the very best commercial quarter of the city—I might almost say the ve 

centre of the Lombard Street of Buenos Ayres—for the permanent premises of the bank, 
which we are now about to erect, after due consideration, and I certainly hope the result 
will turn out to be that we shall have a place there worthy of the future of the London and 
Brazilian Bank and its doings in Argentina. As regards Portugal, our branches in that 
country have done very well during the past year, more especially the one at Lisbon, under the 
very able management of Mr. Duff. It is satisfactory to know that the outturn we 
have been able to put before you is not the result of any extraordinary profits at any 
one of the establishments, but to the harmonious working of the whole. We need 
not, of course, look upon the retirement of the English Bank of Rio from the field 
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of competition with feelings of regret; nor has our business in New York been at all 
prejudiced by the unfortunate collapse of the great firm of Baring Brothers. Our business, 
in fact, is steadily increasing, and this has decided us to propose to you a further increase of 
capital, for not only can we employ it well, but in view of our increasing business we deem 
it desirable to strengthen the financial position of the bank. A formal resolution for this 
increase of capital will therefore be put to the meeting in due course. If the new capital is 
subscribed on the terms set forth in the report, we shall use, no doubt, part of the premium 
towards increasing our reserve fund. (Applause.) I referred in my remarks about the 
probable effects of the existing speculation in Rio, to the great resources of Brazil, and I 
might here mention that some of them are quite peculiar to the country. Thus, as regards 
coffee, the amount of coffee consumed annually in the world is about 860,000 tons, and of 
this more than 500,000 tons is produced in Brazil alone. Well, now, gentlemen, this is 
annually almost a unique source of wealth to this nation, because it is one which no other 
nation possesses, and I do not suppose it is likely to be interrupted unless there is some very 
general and disastrous disease to the coffee crop. Brazil also produces over five-eighths 
in value of the whole world’s production of india-rubber, another most unique source. 
of wealth. Then there are the exports of tobacco, sugar and cotton. I mention those 
facts to show what a rich country, endowed by nature, Brazil is. What shall I say 
of Argentina? Our interests there are very much smaller, but some day they may be 
larger than they are now. The Argentine nation has been going too fast ahead ; they have 
been discounting the future too much, and recklessly using the money which, I think, 
Europeans have been too lavish in bestowing upon them, and they are reaping the 
consequences ; but one may hope and trust that, with new men at the helm, and with the 
Argentine people determined, if they possibly can, to set their financial house in order, of 
which we see indications, in course of time the Argentine nation will resume its marvellous 
prosperity. I do not know that I need detain you any longer. I thank you for your kindness 
in having listened to my remarks with such attention; and beg to propose this resolution— 
‘¢ That the report and accounts of the directors, now read, be received and adopted, and that 
in accordance with the recommendation of the directors, a dividend of tos. per share (free of 
income-tax), making with the interim dividend of 10s. per share paid in October last a 
dividend for the year at the rate of 10 per cent. per annum on the paid-up capital of the 
bank, and also a bonus of 8s. per share, or 4 per cent. (free of income-tax) on the paid-up 
capital, be declared, the same to be payable on and after Thursday, the 23rd inst.” 

Mr. Drake, Mr. Nelson and other shareholders having addressed the meeting, 
expressing their gratification at the satisfactory nature of the report, and thanking the 
chairman for his interesting statement, the formal resolutions for the adoption of the report, 
and the re-election of the retiring directors and auditors, were put to the meeting and carried 
unanimously. 

The Chairman: The fifth resolution is that which refers to the increase to the capital. 
It runs as follows :—‘‘ That the capital of the company be increased by the creation and issue 
of 12,500 new shares of £20 each, and that the directors be authorised to issue the same at 
such premiun (not exceeding £7. 10s. per share) and otherwise on such terms as the directors 
may think fit, but so that no call shall exceed £5 per share, nor be made payable at a less 
interval than one month after any preceding call, and that such new shares shall from 31st 
July, 1891, participate in the profits of the bank for the current year farz passu with the 
original shares, but shall not receive the interim dividend usually paid in October.’’? In 
putting this resolution to the meeting, I do not think it is necessary for me to say anything 
beyond what I have already stated. I understand from the secretary that some gentlemen 
have asked whether they are ever to have an interim dividend upon those new shares. Of 
course, it only applies to the interim dividend that is to come this year. You will observe 
that the issue of those shares will be in the proportion of one to five on our present 
holding. 

Mr Johnston seconded the resolution, which was then put and carried mem. con. 

The Chairman: The next resolution, gentlemen, that I have the pleasure of putting to 
you is this :—‘‘ That the best thanks of this meeting be given to the managers and secretary 
and all other members of the staff of the bank for their zealous and faithful services during 
the past year.”” (Applause.) I can only echo what I said upon this point when I offered the 
few remarks upon the subject of the bonus to the staff. I am sure, gentlemen, when you 
come to consider how so many of our staff expatriate themselves for the time, so to speak, to 
work for the interests of the bank, and how ably they are aided as regards example in the 
way of work and zeal, and attention to their duties by the staff at home; I feel perfectly 
sure that I am simply saying the truth when I tell you that we ought to be very proud 
indeed of having such a staff as we possess. (Applause.) Therefore we are doing them no 
more than bare justice in moving this resolution, that the best thanks of the meeting, which 
means the shareholders not only present but absent, be given to these gentlemen. (Cheers.) 

Mr. Johnston: I have great pleasure in seconding that. 


* 
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The resolution was cordially adopted. 

The Secretary: Mr. Chairman, ladies and gentlemen, in the name of Mr. Gordon, who 
is unfortunately absent, and the branch managers and the staff generally, I have to thank you 
very much for the kind way in which you have passed this vote of thanks. Of course, with 
the increase of business increased work naturally follows, | ut nothing could give the staff 
greater satisfaction than to see the continued advance in prosperity of the bank and the solid 
position which it has attained. J would take this opportunity of thanking the directors for 
suggesting and the proprietors for so readily adopting the bonus to the staff. Of course, we 
require no such incentive to the faithful discharge of our duties, but it is a very welcome gift 
and it shows us that we have your approval, which is very much appreciated by all of us. 
(Applause.) 

The usual vote of thanks to the directors was passed with great cordiality and the 
proceedings then terminated. 





NATAL BANK, LIMITED. 


THE directors beg to present to the shareholders a statement, certified by the auditors, of the 
accounts of the bank for the year ending 31st December, 1890. The net profit (including 
49,490. 2s. 9d. brought forward from the preceding year) after making all necessary 
deductions, amounts to £48,578. 7s. 2d. Your directors paid an interim dividend in July 
last, at the rate of 5 per cent. per annum, of £11,115. 10s. 6d@., which they now declare, 
leaving a balance of £37,462. 16s. 8d. £30,000 of this sum has been placed to the credit 
of a contingency account, pending the realization of certain depreciated securities now held 
by the bank, the remaining £7,462. 16s. 8d. being carried forward. Although the policy 
consistently pursued by your directors from time to time has hitherto enabled them to make 
liberal provision for all losses and contingencies, yet in view of the unfavourable effects of the 
recent financial crisis in South Africa, they deem it advisable to write off £120,000 from the 
reserve fund to the contingency account referred toabove. The directors thankfully acknow- 
ledge the timely assistance rendered to the bank by His Excellency the Governor in Council, 
and by the President and Executive Council of the South African Republic, in October last, 
during the panic that followed the deplorable failure of the Cape of Good Hope Bank. The 
business of the London branch, which was opened in February last, has exceeded the 
expectations of the directors, and they have pleasure in stating that Mr. John Paddon, of 
Messrs. Hill and Paddon, has joined the London committee. 


Statement of Accounts, 31st December, 1890. 
Dr. 
Subscribed capital, 87,811 shares of £10 each, £878,110, 
Paid-up capital viz :—25,884 A shares, £5 paid, £129,420; 61,927 B 
‘shares, £2. 10s. paid, £154,817. 10s. ; ‘/ess portion of calls falling 
due 31st Dec., 1890, in course of payment (since reduced to £3,491. 


12s. 6d.), £16,140. 10s.— £138,677... ° . £268,097 0 oO 
Reserve fund . 7 ‘ : . ‘ j : s . - 30,000 O O 
Pension fund . : ‘ . - i 3 : ‘ . = 5,642 II O 
Notes in circulation . ‘ ° : - : ‘ : ‘ = 59,960 0 oO 
Dividends unpaid : - , ‘ ‘ = . ‘ : . 7 611 
Amounts due on fixed deposits and current accounts . ‘ ; ‘ 1,538,725 19 3 
Balances due to other banks x : . . : J ° ‘ 106,153 12 4 
Bills payable . : : : : ‘ ‘ ; : ‘ ; 38,404 I I 
Bills for collection ; . : : . i : : : 162,063 II I 
Profit and loss account—balance from 31st Dec., 1889, £9,490. 25.9@ ; 

net profit for the year, £39,088. 4s. 5d. : ; : ; : 48,578 7 2 


42,258,421 8 10 
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oan on hand, at head office and ae gd £4931 357 - 6d. 3 

remittances 7 transitu, £22,934. | Ios. 3d. £516,291 
Balances due by other banks ; ‘ rs ; ° . ‘ 22,057 
Colonial Government securities . ‘ " ° ‘i 7 ‘i : 136,817 
Bills discounted, loans, advances, etc. 1,373,526 
Bank premises—head office and branches, £27, 064. 35. "8d. ; : * other 

property, partly rent producing, £ —_— 16s. 11d. : ; 41,553 0 7 
Furniture, stationery, and stamps : : . js 6,111 II 10 
Bills receivable as per contra . ° . . ° ° . ° 162,063 II I 


42,258,421 8 10 


Profit and Loss Account for the Year ending 31st December, 1890. 


Dr. 
Charges, including salaries, interest and comm ssion paid to other 

banks, remuneration to auditors, bank licenses, duty on note 

circulation, taxes, depreciation of bank premises and nm 

stationery, and other expenses : : 456,738 5 10 
Interim dividend paid in July last, £11, 115. 10s. 6d. ; : ‘transfer to con- 

tingency — £30,000 ; balance carried forward, £7,462. 

16s. 8d. : . ° . 48,578 7 2 


£105,316 13 0 
Cr. 
Balance brought forward from last account . 49,490 2 9 
Gross profit for the year after deducting interest paid and due on fixed 
deposits, rebate on bills current, and bad and doubtful debts . ° 95,826 10 3 


£105,316 13 0 
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THE directors beg to submit the general balance-sheet and profit and loss account of the 
bank for the year ended the 31st December last, duly audited. The net profit for the year, 
after providing for all bad and doubtful debts, and including a balance of £9,767. 8s. 4d. 
brought forward, amounts to £118,125. 16s. 8¢. An ad interim dividend at the rate of 5 
per cent. per annum, free of income-tax, was paid for the half-year ended 30th June last, 
amounting to £11,662. 1os., and, as will be seen from the general balance-sheet, the directors 
have appropriated a sum of £116,625, including £40,000 taken from the reserve fund, 
towards placing the bank’s rupee capital on a sterling basis of 1s. 6d. per rupee, which was 
about the rate ruling at 31st December. They recommend that the remaining £29,838. 6s. 
8d. be disposed of as follows:—In payment of a further dividend at the rate of 5 per cent. 
per annum, together with a bonus of 1 per cent. free of income-tax, making a total distribution 
of 6 per cent. for the year, £16,327. 10s.; towards the formation of an officers’ pension 
fund, £2,500; carried forward to next account, £11,010. 16s. 8d.; the reserve fund now 
stands at £100,000. The directors think it desirable that the bank’s paid-up capital should 
be increased to £500,000, and for this purpose they propose to issue 2,680 new shares of 
425 each, with £12. 10s. paidup. Shareholders will have the first opportunity of subscribing 
for the new capital on such terms as the directors may decide upon. On the invitation of 
the Governor of the Bank of England, the directors joined to the extent of £100,000 in the 
guarantee which was formed in November last to ensure the due liquidation of Messrs. 


“ 
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Baring Brothers and Co.’s liabilities, and so to avert the crisis which would have resulted 
from the firm’s suspension, and they are confident that their action will meet with the share- 
holders’ approval. 


General Balance-sheet, 31st December, 1890. 


LIABILITIES. 


Capital (subscribed £933,000) paid-up (namely, Rs..46,65,000 raised in © 
India, and valued at 1s. 6d. per rupee, £349,87 add amount 

. set aside out of profits to provide for depreciation, y 16,625) . - £466,500 
Reserve fund. ‘ : r 100,000 
Amount due on current and ‘oun ‘oun al other aie : - 4,256,262 
Loans payable. ° x ° ‘ . : . . ° . 1,190,000 
Bills payable ay ° + ult " . > 815,694 I 
Profit and loss account, as oie ‘ : ° 2 = 29,838 6 


46,858,295 1 


Liability on bills receivable, re-discounted, £2, 149,963. 1s. 5d.; of which up to this date 
41,947,234. 25. 3d. have run off. 


ASSETS. 


Cash on hand, at call, and at bankers, £ 17437:944- I 3. oe bullion on 

hand and in transit, £106,465. 11s. §d. . - £15544,410 4 
Indian Government Rupee Securities . . . ° 396,290 II 
Indian Government Sterling Loans and Connell Debenteves = - 317,140 oO 
House property and furniture. = ° . . ; : ‘ 42,050 
Bills of exchange + + 2,369,103 
Loans on Government omnis, ‘tacedienillies ‘ail other accounts 2,189,301 


£6,858,295 


Profit and Loss Account, for the Year ending 31st December, 1890. 

Dr. 
Ad interim dividend at the rate of 5 per cent. -” annum for the half- 

year ended 3oth June, 1890 . : : 2 £11,662 
Expenses of management at head office and — on . . 67,348 
Appropriated towards placing the — capital on a sterling basis of Is. 

6d. per rupee : : ° . . ° . . 116,625 
Balance . : . 3 ‘ ; . . c ° 29,838 


£225,473 18 5 
Cr. 
Balance at 31st December, 1889 : - . 441,429 18 4 
Deduct—Dividend at the rate of 5 per cent. on annum for the half- 
year ended 31st December, 1889, £11,662. 10s. ; amount carried to 
reserve fund for the half-year ended 31st December, 1889, anaes 31,662 I0 oO 


Balance brought forward ‘ - ; : 9,767 8 4 
Transferred from reserve fund . ° 40,000 0 O 


Gross profits for the year ended 3Ist December, 1800, ae F providing 
for all bad and doubtful debts : 175,706 Io I 


£225,473 18 5 
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ROYAL BANK OF QUEENSLAND, LIMITED. 


THE directors have pleasure in submitting to the shareholders the tenth half-yearly report, 
with a statement of the assets and liabilities of the bank, and the auditors’ report. The net 
profits for the half-year, after deducting rebate on bills current, interest on deposits, pro- 
viding for bad debts, payment of duty on note circulation, and reducing valuation of bank 
furniture and fittings, amount to £13,254. 11s. 3d. ; to which is to be added—undivided profits 
from last half-year, £1,934. os. 5d.; giving for distribution, £15,188. 11s. 8d. ; which the 
directors recommend should be appropriated as follows:—Dividend for the half-year at 
the rate of 6 per cent. per annum, £11,250; reserve fund, £2,000; balance carried forward 
to next half-year, £1,938. 11s. 8¢. With the above addition the reserve fund will amount 
to £37,000 


Aggregate Balance-sheet, 31st December, 1890. 


LIABILITIES, 


Capital paid-up, saan 000; reserve fund, aaa profit and loss, 

415,188. 11s. 8d. ; ; : ‘ - 4as88 ar § 
Deposits bearing faints £796,769. IIs. sad. ‘oe not bearing 

interest, £180,117. 13s. 7d. ; notes in slenitietioin, £54,482. 10d. ; 

bills payable, £33,685. os. 1d.; ‘balances due to other banks, 

£23,565. 135. 2d. : ; . a : : . 1,088,620 8 8 
Outstanding drafts on “ine and liabilities o on sasiinauene as per contra 20,102 7 8 





41,533,911 8 oO 








ASSETS. 


Coin on hand and cash at bankers, £304,488. 13s.; bullion, £14,343. 
3s.; Government securities, £29,410. 6s. 3d.; notes and bills of 


other banks, £545 : ‘ . ~ £348,787 2 3 
Bills discounted and all “ive debts om to the bank ‘ ‘ : 5 1,117,365 10 O 
Bank premises, furniture and stationery : ‘ 47,656 8 1 
Liabilities of customers and agents for drafts as per contra, wi B ritish 

bills current . ° ‘ 5 . . 3 Fs . ‘ ! 20,102 7 8 


41,533,911 8 0 
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STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year ended 
31st December, 1890, showing—after payment of charges, appropriation to bank premises 
and furniture accounts in South Africa, making full provision for all bad and doubtful debts, 
and inclusive of the balance of £15,016. 18s. 3¢. brought from the previous account—a 
profit of £104,274. 16s. 2d.,which they. recommend should be disposed of as follows, 
viz. :—Dividend of £1. 5s. per share on 40,000 shares (being at the rate of Io per cent. per 
annum) free of income-tax, £50,000; bonus of ros. per share (being 2 per cent.) on 40,000 
shares, £20,000 ; reserve fund (making it £570,000), £20,000; balance carried forward to 
profit and loss new account, £14,274, 165. 2d, 


“ 


























STANDARD BANK OF SOUTH AFRICA. 


Balance-sheet, 31st December, 1890. 
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Dr. 
Capital subscribed :—40,000 shares of £100 each, £4,000,000; called 
up, £25 per share . , ‘ : F : ‘ i : - £1,000,000 0 oO 
Reserve fund . ° = : : : . ‘ a : : 550,000 0 O 
Circulation:—Notes . . - . 768,060 5 oO 
Amount due to customers on deport, po wnt ote snnaneis 5 . 8,881,091 19 2 
Drafts issued by London office and branches, outstanding at this date . 429,995 15 3 
Acceptances under credits of London office and branches, current at 
this date A - : F 4 ° 88,3903 7 5 
Bills receivable on onsen of daanin ‘ : ; = : : 1,749,303 O 4 
Rebate on bills not yet due . 37,076 7 8 
Profit and loss, viz. :—Balance wii, goth ‘i 1890, 4 15,016. 
18s. 3d. ; net profit for half-year ended 31st December, 1890, after 
making full provision for all bad and doubtful — 489,257. 
17s. 11d. ° ‘ : . - ‘ ; ° ° E 104,274 16 2 
413,608,195 II Oo 
Cr. 
Cash with bankers, at branches, and remittances 7 transitu ‘ . £3,066,407 1 6 
Deposits with bankers and loans on securities at short notice ‘ . 140,000 oO 
Investments in Consols, Colonial Government and municipal and other 
securities ° ° . . . 1,240,054 I I 
Bills of exchange noes nn wnweat at this dete 5 : ° 1,667,793 7 10 
Bills discounted for and advances to customers . ‘ . ° 5,548,446 8 oO 
Bills for collection . ‘ : S ° . : = P 1,749,303 O 4 
Freehold premises in Levies ‘ . ° ‘ . ° 50,000 0 O 
Bank property and premises in South prey ° . ° ° ° 107,841 3 10 
Furniture and fittings in South Africa . . ° . ° . . 18,168 12 10 
Stationery, stamps and marine insurance polices . . . ° ° 20,181 15 7 
413,608,195 11 0 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges, including rent, salaries, taxes, remuneration to directors and 
auditors, and all other expenses at head office and branches . ° £79,425 13 7 
Rebate on bills not yet due ‘ . ° ° . = . ° 37,076 7 8 
Balance carried forward . = ° : . . - : ° 104,274 16 2 
£220,776 17 5 
Cr. 


Gross profits (including balance of £15,016. 18s. 3d. brought from half- 
year ended 30th June, 1890), after deducting interest on deposits, 
duty on note circulation, appropriation to bank premises, furniture 
and fittings, and making full provision for all bad and doubtful 


debts. ae Os : : ; : ‘ : - : + £220,776 17 5 




















872 WAKEFIELD AND BARNSLEY UNION BANK. 


WAKEFIELD AND BARNSLEY UNION BANK, LIMITED. 


THE directors beg to present to their shareholders the following duly audited statement of 
accounts for the year ending 31st December, 1890. After deducting the working expenses, 
and making provision for bad and doubtful debts, the net profits for the year amount to 
422,605. 19s. 8d., and this sum, with £3,369. 3s. 1d., the balance brought forward from 
last year, leaves £25,975. 2s. 9@. now to be accounted for. Of this, £6,750 was absorbed 
as an interim dividend of 5 per cent. paid for the half-year ending June 3oth, 1890; and 
the directors now recommend a further dividend of 5 per cent., £6,750 (making Io per cent. 
forthe year), a bonus of 5 per cent., £6,750, and that the balance, £5,725. 25. 9d., be 
carried forward to the next account. 


Balance-sheet, 31st December, 1890. 

















LIABILITIES. 

Capital 2 ‘ ‘ ‘ ‘ ; : ‘ . . ‘ - £135,000 0 oO 
Reserve fund . e ‘ ‘ , ; a : : ‘ 147,000 0 O 
Credit balances and die . ‘ ; ‘ . . . 896,105 14 5§ 
Rebate on bills and interest on deposits . ° . ‘ ‘ - 9,958 1 10 
Notes in circulation . . ° ° . ° II,1I90 0 O 

Profit and loss account, » £25,975 5. 25. od. “less midsummer dividend, 
£6,750. . ; - é ‘ 3 19,225 2 9 
41,218,478 19 O 

; ASSETS. 

Cash on hand and at bankers. ‘ - ‘ ; j 3 . 471,462 13 5 
2} per Cent. Consols . . : : ‘ ; - . ‘ 30,000 -O O 
Bills of exchange 7 ‘ ‘ 4 ‘ ‘ : F ‘ ‘ 118,844 1 8 
Advances on current accounts, etc. . ° a : . 3 ‘i 994,895 10 3 
Bank premises . . ‘ ‘ : ‘ , : ‘ : r 3,276 13 8 
41,218,478 19 0 





AT a general court held at the Bank of England on the 21st and 22nd of April, the following 
gentlemen were elected governors and directors of the Bank for the year ensuing, viz :— 
Governors: William Lidderdale, Esq., Governor; David Powell, Esq., Deputy-Governor. 
Directors : Charles George Arbuthnot, Esq.; Henry Wollaston Blake, Esq. ; John William 
Birch, Esq. ; Henry Cosmo Orme Bonsor, Esq., M.P.; Herbert Brooks, Esq.; Sir Mark 
Wilks Collet, Bart.; James Pattison Currie, Esq.; Samuel Steuart Gladstone, Esq. ; 
Benjamin Buck Greene, Esq. ; Henry Riversdale Grenfell, Esq. ; Henry Hucks Gibbs, Esq. ; 
John Saunders Gilliat, Esq., M.P. ; Everard Alexander Hambro, Esq.; Thomson Hankey, 
Esq.; Henry Lancelot Holland, Esq.; The Hon. Evelyn Hubbard; The Right Hon. the 
Earl of Leven and Melville ; Edgar Lubbock, Esq.; Samuel Hope Morley, Esq.; Edward 
Howley Palmer, Esq.; Augustus Prevost, Esq. ; Albert George Sandeman, Esq.; Alexander 
Falconer Wallace, Esq. ; Clifford Wigram, Esq. 
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1890. BIRMINGHAM. MANCHESTER. _ —_— 
4 4 4 
Week ending 26th April 783,743 2,880, 567 413,250 
po 3rd May 1,006,455 3,402,680 405,130 
” Ioth i, 769,798 3,109,766 375,190 
” 17th sy, 947,530 3,228,107 547,390 
” 24th sy, 723,179 2,937,654 420,120 
% ZIst 4 559,439 1,914,477 323,650 
0» 7th June 924,142 3,443,007 381,740 
” 14th yy 699,815 3,128, 166 472,845 
” 21st ” 728,535 2,671,787 406,590 
9 28th _,, 775,230 31216,535 279,680 
” 5th = July 1,150,404 4,052,869 422,300 
” I2th sy, 811,215 3,160,683 352,590 
” 19th sy, 831,388 3,232,686 419,770 
” 26th sé, 709,877 2,946, 105 387,190 
- 2nd August 981,196 3,546,727 387,210 
” gth sy, 701,615 3,193,573 354,640 
” 16th —,, 747,741 3,217,472 458,970 
” 23rd 4, 735,521 2,731,933 480,710 
” 30th yy 737,858 3,084,883 370,470 
ee 6th September 992,016 3,384,883 392,220 
9 13th 55 767,512 2,942,003 443,200 
” 2oth yy 701,644 2,755,561 367,360 
” 27th 4, 7545733 2,984,065 342,620 
” 4th October 1,061,539 3,495,843 492,430 
” lth; 745,234 31439,265 442,790 
” 18th ” 849,978 3,227,808 456,670 
” 25th sy, 713,610 2,797,746 383,960 
” st November 931,573 3,613,003 358,960 
” 8th sy, 946,190 3,565,726 451,640 
” 15th sy 856,899 3403,963 502,360 
” 22nd ” 734,399 257732473 452,850 
v9 29th_ sy, 7751427 31372,074 426,720 
es 6th December 1,010,096 3742,738 357,170 
” 13th ly, 728,561 3,154,940 406,810 
‘a 20th BM 749,165 3,011,648 420,020 
” 27th sy, 656,837 1,978,366 293,820 
1891. 
” 3rd January 966,442 3,807,987 399,260 
” loth, 760,945 353525269 371,860 
” 17th 45 859,763 35318,782 509,820 
” 24th si, 759,356 2,761,563 452,040 
ae 31st wa 836,320 3,264,068 445,390 
” 7th February 1,085,434 39748,424 439,630 
” 14th sy, 863,633 3,531,447 558,310 
” 21st ” 789,157 2,902,435 541,950 
” 28th _,, 930, 367 3,187,076 481,600 
re 7th March 1,178,204 3,795,626 431,040 
” 14th sy, 858,993 35139,531 770,870 
‘ia 21st a 796,212 2,952,145 484,210 
” 28th yy 833,385 2,661,127 410,990 
» 4th April 935,570 31346,029 398,860 
” 11th ” 808,772 3,521,079 445,420 
re 18th 920,821 3,060,894 528,210 





























Bank of England Weekly Returns. 875 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 











1891. 1891. 1891. ~. 
March 25. April 1. Aprils. April 15. 
Notesissued .. .. .. «. «+ | 438,582,695 | 437,844,460 | 437,407,735 | 436,742,275 
Government debt .. me eg .. | S11,015,100 | £r1,015,100 | £12,015,100 | 411,015,100 
Other securities > ar Ses 5434,900 51434,900 5,434,900 51434900 


Gold coin and bullion se we a 22,132,695 21,394,460 20,957,735 20,292,275 
Silver bullion . - ee ae a — - — 





438,582,695 | £37,844,460 | 437,407,735 | 436,742,275 





BANKING DEPARTMENT. 

































































1891. 1891. 1891. 1891. 
March 25. April 1. April 8. April 15. 
eed capital . ee ine .. | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Res ee 3928,339 3,907,843 3,115,865 3139, 116 
Public deposits oi os em é 13,732,913 12,666, 168 8,148,730 7,708,621 
Other deposits ee ea -. | 29,059 658 28,590,959 30,438,384 29,356,116 
Seven-day and other bills |. ay 190, 166 174,822 176,588 217,513 
| 461,464,076 | 459,892,792 | £56,432,567 | £54,974,366 
Government securities pe oa -. | $11,339,231 | 411,337,652 | 411,337,652 | 411,337,652 
Other securities Ne ~ a a 35,192,659 34,719,876 31,719,841 30,639,332 
Notes .. ee “* oe Ss Ps 13,879,580 12,970,640 12,413,950 11,981,080 
Gold and silver coin. . os os a 1,052,606 864,624 961,124 1,016, 302 
461,464,076 | £59,892,792 | 456,432,567 | 454,974,366 
THE EXCHANGES. 
1891. 1891. 1891. 1891. 1891. 
Lonpon— March 24. March 31. April 7. April 14. April 2t. 
Amsterdam, short om 12 18 12 12 12 I 12 
Ditto 3 months.. 12 33 12 38 2 3 12 3¢ 12 3% 
Rotterdam, ditto 12 3% 12 38 = 64 12 3¢ 12 3% 
Antwerp and Brussels, d ditto 25 42} 25 41% 25 424 25 45 25 474 
Paris, short nn 25 20 25 18} 25 174 25 224 25 233 
Ditto, 3 months.. ofa 25 41} 25 at 25 40 25 43% 25 46 
Marseilles, ditto oe 25 42% 25 41 25 41} 25 45 25 463 
Hamburg, ditto.. a 20 53 20 53 20 53 20 57 20 56 
Berlin, ditto .. o 20 53 20 54 20 53 20 58 20 57 
Leipsic, ditto .. 20 53 20 54 20 53 20 58 20 57 
Frankfort-on-the- Main, ‘ditto 20 53 20 54 20 53 20 58 20 57 
Petersburg, ditto 28 2748 27t% 28 28y5 
Copenhagen, ditto .. 18 36 18 36 18 36 18 37 18 37 
Stockholm, ditto - 18 37 18 37 18 37 18 38 18 38 
Christiania, ditto we 18 37 18 37 18 37 18 38 18 38 
Vienna, ditto .. ue tr 66} ir 66} tt 66} 1z 95 Ir 75 
Trieste, ditto 1r 66% tr 66} 1t 66} Ir 75 Ir 75 
Zurich and Basle, ditto. . 25 523 25 50 25 50 25 524 25 523 
Madrid, ditto... 455 4518 458 458 45 
Cadiz, ditto .. .. 458 45% 458 458 45 
Seville, ditto... .. 458 4515 458 458 45 
Barcelona, ditto. aS 458 45s 45% 45% 45 
Malaga, ditto .. . | 458 451s 458 458 45 
Granada, ditto... 458 45¥%5 458 458 45 
Santander, ditto | 458 451% 458 458 | 45 
Bilboa, ditto | 458 451% 458 458 45% 
Zaragoza, ditto .. 458 4538 45 458 
Genoa, Milan, Leghorn, ditto | 25 72% 25 75 25 76% 25 76% 25 83% 
Venice, ditto. { 25 72 25 75 25 76% 25 76% 25 83% 
Naples, ditto .. 25 72h 25 75 | 25 76% 25 76% 25 83% 
Palermo and Messina, ditto 25 723 25 75 | 25 764 25 76 25 83% 
Lisbon, go days 52 } 52 | 52 52 sit 
Oporto, ditto | 52 52 52 52 51t 
Calcutta, demd. 1°5 1's 1°5$ I'Ss | 1448 
Calcutta & Bombay, 30 ‘day: s _ — | _ | _ — 
New York (Gold) demd. | 48% 4838 | 4848 4843 4848 




















| Per oz. Per Oz. Per Oz. Per Oz. Per Oz. 

Le & Ea &@ ts & £s a. gad 

Foreign Gold in Bars Standard) 317 9f 317 H 317 9 3 17 10 317 9 
Silver in Bars . ipa o 3 «8F e386 o 3 8 o 3 8H o 3 88 
Mexican Dollars . : "4 o37 °o 3 «7% © 3 7% °o 3 7% ° 37 
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Bank of England.—Analysis of Returns. 
Coin Proportion] Government Other 
Dat Notes in and Bullion |of Coin and Securities Securities Public 
ata Circulation. in Issue Bullion to] in Banking in Banking Deposits. 
Department. |Circulation| Department. Department 
1890. 4 4 % 4 4 
April 16 | 24,846,510 | 22,534,290 91 15,584,040 | 20,997,095 | 7,214,052 
23 24,431,115 22,047,100 98 15,584,040 21,C41,219 7,550,624 
30 | 24,819,800 | 21,766,580 88 16,050,240 | 22,399,575 | 8,826,922 
May 7 | 24,957,625 | 20,997,470 84 16,000,156 | 20,870,954 | 8,071,397 
14 | 24,823,125 | 20,912,595 84 15,605,988 | 21,005,690 | 6,026,232 
21 | 24,684,015 | 20,995,545 85 15,505,651 | 21,277,172 | 6,214,056 
28 | 24,549,390 | 20,675,815 84 15,505,651 | 21,109,515 | 6,387,939 
June 4 | 24,853,440 | 20,385,225 82 15,505,577 | 19,871,872 | 5,534,992 
11 | 24,602,075 | 20,533,415 83 15,505,577 | 21,097,310 | 7,071,520 
18 | 24,439,620 | 20,294,160 83 15,505,577 | 23,186,659 | 7,557,658 
25 | 24,856,080 | 20,336,380 82 15,505,577 | 24,757,914 | 8,269,740 
July 2 | 25,605,895 | 20,084,600 78 14,C05,508 | 26,200,022 | 6,519,131 
9 25,530, 100 19,658,055 77 15,103,257 24,819,931 5,239,410 
16 | 25,275,315 | 19,381,825 77 14,903,257 | 24,857,017 | 4,214,611 
23 | 25,014,015 | 19,705,640 79 14,503,257 | 22,712,013 | 3,739,508 
30 | 25,327,115 | 19,858,975 78 14,403,257 | 22,715,369 | 3,371,378 
August 6 | 25,646,015 | 19,570,875.) 77 14,209,237 | 23,584,983 | 2,759,788 
13 | 25,221,585 | 21,033,585 83 14,574,237 | 21,886,524 | 2,788,446 
20 | 24,815,695 | 21,503,690 87 15,074,237 | 21,383,514 | 3,606,457 
27 | 24,793,475 | 21,575,765 87 13,974,237 | 21,463,852 | 2,877,660 
September 3 | 24,919,490 | 21,647,565 87 13,974,237 | 21,826,624 | 2,447,531 
10 | 24,693,980 | 21,278,495 86 14,224,237 | 20,885,443 | 2,653,262 
17 | 24,518,875 | 20,781,115 85 14,415,362 | 21,342,288 | 3,063,533 
24 | 24,330,120 | 20,171,020 83 14,415,362 | 22,879,194 | 3,803,363 
October 1 | 25,408,725 | 19,125,605 74 14,363,814 | 26,089,629 | 3,908,943 
8 | 25,281,370 | 18,598,720 73 17,548,500 | 23,144,640 | 4,653,794 
15 | 25,049,010 | 18,874,415 76 17,248,500 | 23,090,881 | 3,339,220 
22 | 24,532,890 | 18,651,895 76 16,198,500 | 22,955,041 | 3,450,840 
29 | 24,606,555 | 18,756,870 76 16,133,500 | 22,816,677 | 3,551,913 
November 5 | 24,788,005 | 18,576,270 75 15,498,500 | 23,127,503 | 2,690,386 
12 24,482,675 18,057,580 74 14,951,417 25,067,160 2,892,763 
19 | 24,456,225 | 21,385,205 87 11,777,634 | 32,136,295 | 4,093,078 
26 | 24,630,510 | 23,489,900 95 10,395,150 | 29,919,974 | 3,838,235 
December 3 | 24,673,035 | 23,763,030 26 10,395,458 | 27,517,348 | 3,314,215 
10 | 24,271,720 | 23,725,875 97 10,141,433 | 27,372,547 | 3,919,526 
17 | 24,061,970 | 23,409,300 97 10,141,433 | 28,602,775 | 4,353,706 
24 | 24,893,285 | 22,648,750 91 10,141,433 | 28,600,033 | 5,423,454 
31 | 25,114,170 | 22,743,345 90 9,806,433 | 33,178,856 | 6,824,359 
1891. 
January 7 | 25,062,215 | 23,352,635 | 93 11,238,863 | 30,146,923 | 5,025,112 
14 | 24,667,560 | 24,228,170 98 9,582,278 | 29,531,712 | 3,754,260 
21 | 24,221,755 | 24,023,140 99 9,453,543 | 30,402,817 | 5,959,296 
28 | 23,994,595 | 24,337,295 | 101 9,453,543 | 29,636,206 | 7,642,305 
February 4 | 24,329,180 | 24,355,150 ; 100 9,451,206 | 29,264,903 | 8,221,128 
II | 24,054,270 | 22,695,705 94 11,451,206 | 29,597,054 | 9,583,133 
18 | 23,856,745 | 21,925,310 92 12,435,231 | 30,029,850 |11,591,394 
25 | 23,614,500 | 22,276,870 94 12,435,231 | 31,191,298 |13,027,966 
March = 4 | 24,213,040 | 22,105,795 91 11,343,231 | 33,339,944 |12,253,146 
II | 23,949,165 | 22,232,875 93 11,339,231 | 32,332,506 |11,777,882 
18 | 23,804,210 | 22,316,045 94 11,339,231 | 33,237,592 |12,929,774 
f 25 | 24,703,115 | 22,132,695 90 11,339,231 | 35,192,659 |13,732,913 
April I | 24,873,820 | 21,394,460 86 11,337,052 | 34,719,876 |12,666, 168 
8 | 24,993,785 | 20,957,735 | 84 | 11,337,652 31,719,841 | 8,148,730 
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Bank of England.—Analysis of Returns. 





Date. 


1890. 


April 16 


May 7 


June 4 


July 2 


Aug. 6 


Sept. 3 


Oct. I 


Nov. 5 





Other 
Deposits. 


& 
27,152,771 
26,351,604 
26,184,083 
24,466,799 
26,337,870 
26,518,359 
25,986,999 
25,140,342 
25,198,396 
26,667,913 
27,246,998 
27,781,548 
28,211,304 
29,040,677 
27,584,813 
27,617,986 
28,217,885 
28,759,643 
28,870,585 
28,626,337 
29,026,855 
27,845,145 
27790, 345 
28,085,781 
29,042,970 
28,693,178 
30,246,761 
29,303,831 
29,048, 504 
29,171,968 
30,285,637 
36,364,838 
34,990,048 
331312,792 
32,642,898 
33,199,043 
30,251,054 
32,990,230 


332714,429 
33,948,839 
32,686,130 
30,769,030 
29,589,985 
29,201,155 
28,158,439 
28,469,885 
29,313,005 
29,085,702 
29,060,213 
29,059,658 
28,590,959 
30,438,384 


Bank 
Post Bills. 


& 
163,890 
188,493 
199,147 
226,339 
215,885 
221,026 
181,159 
224,729 
276,107 
260,507 
226,162 
2455975 
254,416 
226,512 
199,295 
210,226 
235,276 
201,785 
218,358 
201,120 
217,503 
267,536 
208,366 
190,381 
234,436 
260,270 
248,179 
211,040 
233,458 
258,899 
215,967 
167,189 
166,289 
192,733 
183,255 
163,023 
160,534 
178,281 


162,198 
187,464 
209,222 
210,493 
226,113 
228,847 
218,730 
206,342 
202,341 
209,969 
233,101 
190,166 
174,822 
176,588 








Total Deposits 
and Bank Post 
Bills. 


34,530,713 
34;090,721 
35,210,1 52 
32,764,535 
32,579,987 
32,953,441 
32,556,097 
30,900,063 
32,546,023 
34,486,078 
35,742,900 
34,546,654 
33,705,130 
33,481,800 
31,523,616 
31,199,590 
31,212,949 
31,749,874 
32,695,400 
31,705,117 
31,691,889 
30,765,943 
31,062,244 
32,079,525 
33,186,349 
33,607,242 
33,834,160 
32,965,711 
32,833,875 
32,121,253 
3393941367 
40,625,105 
38,994,572 
36,819,740 
36,745,679 
379715,772 
35,835,042 
39,992,870 


38,901,739 
37,890,563 


38,854,648 | 


38,621,828 
38,037,226 
39,013,135 
39,968,563 
41,704,193 
41,768,492 
41,073,553 
42,223,088 
42,982,737 
41,431,949 
38,763,702 


Reserve. 








& 
15,642,719 
15,165,095 
14,448,654 
13,595,099 
13,676,011 
13,886,330 
13,656,280 
13,187,335 
13,608,831 
13,479,434 
13,167,227 
12,078,794 
11,716,997 
11,676,159 
12,272,095 
12,035,144 
11,426,009 
13,315,640 
14,287,487 
14,322,721 
14,219,435 


‘14,801 664 


15,531,645 
16,799,162 
17,054,489 
17,598,784 
17,411,540 
16,061,465 
15,619,567 
16,148,244 
15,370,834 
15,818,046 
16,117,085 
14,932,186 
13,835,264 
13,375,074 





Proportion 

of Reserve} Rate of 
to Discount. 

Liabilities. 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








AVERAGE AMOUNT. 














NAME OF BANK. 7 
Mar. 14 Mar. 21. Mar, 28. April 4 
& & 4 4 

1 Ashford Bank . ? 11,849 5340 55331 5,089 5256 
2 Aylesbury Old Bank - 48,461 9,247 9,110 95335 9,461 
3 Baldock and Biggleswade Bank 37,223 9,908 10,155 93539 9,521 
4 Bedford Bank . 34,218 | 16,105 15,987 16,376 16,831 
5 Bicester and Oxfordshire Bank . 27,090 75797 7,855 7,898 7,900 
6 Buckingham Bank . : 29,657| 11,373 11,652 11,548 11,336 
7 Bury and Suffolk Bank 82,362] 17,598 17,485 17377 18,924 
8 Banbury Bank. . 43,457 8,755 8,409 8,98 5 9,853 
9 Banbury Old Bank . ; 555153 8,143 8,199 8,568 8,574 
10 Bedfrdshr.,Leighton ‘Buzzard Bk. 36,829 14,485 14,997 I 5,339 16,683 
I Cambridge’ & ———— Bk.| 49,916} 26,115 | 25,905 | 26,799 | 27,724 
12 Canterbury Bank 33,671 8,035 8,435 8,738 9,210 
13 Colchester Bank . 25,082 8,023 75333 75323 8,363 
14 Colchester and Essex Bank 48,704] 17,720 17; 17,918 18,126 
15 City Bank, Exeter . 21,527] 4,904 4,974 5,148 59343 
16 Derby Bank—Smith & Co. 41,304 6,749 6,778 6,696 888 
17 Darlington Bank. ; 86,218} 55,165 | 55,131 56,190 | 56,289 
18 Dorchester Old Bank 48,807 | 19,136 19,485 20,457 21,311 
19 East Riding Bank . 532392] 34,290 | 35,560] 35,417 | 36,519 
20 Essex Bk. & ‘wed s Stortfd. Bk. 69,637 19, 19,840 20,565 21,480 
21 Exeter Bank 37,894 10,916 11,131 11,830 11,653 
22 Faversham Bank 6,681 2,495 2,436 2,419 2,583 
23 Godalming Bank . 6,322 45548 45347 45341 4,360 
24 Grantham Bank—Hardy & Co. 30,372 8,035 7,950 7,993 8,499 
25 Hull & Kingston-upon-Hull Bk. 19,979| 10,686] 10,669 | 10,955 11,755 
26 Huntingdon Town & County Bk. 59,591 10,285 5 10,625 10,525 10,479 
27 Harwich Bank. 5,778 1,910 1,887 1,977 1,881 
28 Hertfordshire, Hitchin Bank 38,764] 15,772 155455 16,115 16,107 
29 — Bank . ; 21,901 11,568 11,747 11,620 11,600 
30 Ipswich & Needham Market Bk. 80,699} 26,262 | 26,220] 26,888 29,120 
31 Kington and Radnorshire Bank 26,050] 10,320] 10,618] 11,538] 11,199 
32 Kendal Bank . 44,663 | 40,099} 40,195 | 42,046 | 42,595 
33 Leeds Old Bank .. 130;757| 53,800} 54,560] 555745 | 59,384 
34 Leeds Union—W.W. Brown&Co. 37,459 | 27,114 26,889 27,985 29,275 
35 Leicester Bank 22,322 7,530 7,615 8,374 8,241 
36 Lincoln Bank . 100,342] 64,843 | 65,970] 68,805 72,548 
37 Llandovery Bk. & Llandilo Bk. 32,945] 12,404 13,783 14,823 13,761 
38 Lymington Bank. 5,038 1,016 1,345 964 1,124 
39 Lynn Regis & Lincolnshire Bk. 42,817 16,975 16,383 16,102 17,993 
40 Macclesfield Bank . 15,760 2,785 2,722 2,818 2,793 
41 Monmouth Old Bank 16,385 1,005 1,021 1,123 1,144 
42 Newark Bank . 28,788 8,202 8,497 8,808 95374 
43 Newark and Sleaford Bank 51,615 | 15,661 15,702 15,406 155344 
44 Newbury Bank 36,787 | 4,534 4,645 5,015 5,277 
45 Newmarket Bank . 23,098} 7,352| 7,478] 7,965 | 8,228 
46 Norwich and Norfolk Bank 108,720| 44,615 | 45,263 | 46,372 | 48,968 
47 Naval Bank, Plymouth 27,321 7,594 8,627 9,456 9,827 

48 New Sarum Bank—Pinckney 
Bros. (now Salisbury Old Bk.) 15,659 2,243 2,098 2,169 25145 
49 Nottingham Bank ‘ 31,047 | 17,705 16,935 17,708 18,609 















































WEEKLY RETURNS OF 





BANKS OF ISSUE. 
































. AVERAGE AMOUNT. 
NAME OF BANK. sg 
Mar. 14. Mar. 21. Mar. 28. April 4 
4 & & & 

50 Oxford Old Bank . S 34,391 18,322 19,068 20,405 21,328 
51 Oxfordshire, Witney Bank 11,852 2,130 2,277 2,423 2,60 
52 Pease’s Old Bank, Hull . 48,807 40,220 39,590 38,766 40,796 
53 Reading Bank—Simonds & Co. 37,519 12,588 12,419 12,871 13,271 
54 Reading Bank — Stephens, 

Blandy & Co. ° 43,271 10,661 10,649 12,205 12,069 
55 Richmond Bank, Yorkshire 6,889 45405 4,295 4,415 4,570 
56 Royston Bank : 16,393 3,571 3,610 3,668 33735 
57 Rye Bank , 29,864 2,020 1,990 2,175 2,202 
58 SaffronWalden&North Essex Bk. 47,646 11,140 11,230 11,349 11,354 
59 Scarborough Old Bank . 24,813 11,320 10,917 10,825 11,730 
60 Salop Old Bank. 65,529 13,592 13,662 14,444 13,980 
61 Stamford and Rutland Bank 31,858 6,885 6,731 6,781 7,097 
62 Thornbury Bank . 10,026 2,741 2,622 2,978 3,116 
63 Tring Bank and Chesham Bank 13,531 8,440 8,255 8,620 8,531 
64 Uxbridge Old Bank . 25,136 39535 39334 3,190 3,234 
65 Wallingford Bank 17,064 1,715 1,688 1,617 1,614 
66 Wellington Somerset Bank 6,528 2,435 2,773 3,250 3,571 
67 West Riding Bank . 46,158 23; 23,021 23,398 25,225 
68 Whitby Old Bank . 14,258 4,561 4,639 4542 4,615 
69 Winchester, Alresford&Alton Bk.| 2 5892 620 565 720 880 
70 Weymouth ‘Ol dBank . 16,461 4,598 4,873 5,190 55452 
71 Wisbech and Lincolnshire Bank 59,713 16,789 16,500 16,437 16,907 
72 Worcester Old Bank . 87,448] 19,414 19,046 19,752| 20,817 
73 Yarmouth and Suffolk Bank . 53,060] 17,992 17,678 19,195 19, 
74 Yarmouth,Norfolk & Suffolk Bk. 13,922 3,259 3,242 3,720 3,860 

TOTALS - 12,784,457 |1,003,061 |1,007,715 |1,036,626 |1,073,530 





Montbly United States Clearing Returns. 


RATE OF INCREASE OR DECREASE COMPARED WITH THE PREVIOUS YEAR. 


























AGGREGATE Exc.tupinc New York. 
1891. 
Increase. Decrease. Increase. Decrease. 
Per Cent. Per Cent. Per Cent. Per Cent. 
January _— 6 _ _ 
February — 11} 3 a 
March . oe 9 = 2 








The total for the three months ended March, 1891 (including New York), was 
ere: being a decrease of £246,444,090 compared with the corresponding 


od of the previous year. 
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JOINT STOCK BANKS. 





AVERAGE AMOUNT. 





NAME OF BANK. Authorized 


Issue, ? 
Mar. 14. Mar. at. Mar. 28. April 4. 


& 
1 Bank of Westmoreland, Limited 12,225] 11,052] 10,382] 10,836] 10,840 
2 Barnsley Banking Co., Limited 9,563 4,844 4,826 5,267 5,765 
Bradford Banking Co., Limited 49,292} 20,815] 20,852] 21,739] 24,550 
Bank of Whitehaven, Limited . 32,681 14,683 14,820 14,712 15,120 
Bradford Commercial ee 
Co., Limited 3 20,084 17,465 17,195 17,120 17,810 
Burton, Uttoxeter, and " Ash- 
bourne Union Bank, Limited 60,701 19,718 19,835 | 20,771 23,206 





nO mMhw 


7 Cumberland Union Banking 

Co., Limited . 359395] 355713] 34,656] 34,137| 34,644 
8 County of Gloucester Banking 

Co., Limited 144,352| 39:795| 39,835] 41,545] 43,388 
9 Carlisle & Cumberland Banking 

Company, Limited . 25,610| 25,650] 25,305| 25,704| 25,880 


10 Carlisle City & District Bk., Ltd. 19,972 19,716 19,996} 20,153] 20,138 
11 Derby & Derbyshire Bkg. Co. ,Ld] 20,093 8,272 7,958 8,199 8,367 
12 Halifax Joint Stock Banking 

Co., Limited 18,534| 16,815] 16,778] 16,551] 16,895 
13 Huddersfield Banking Co., Ltd. 37.354| 29,968) 29,565] 29,235 29,810 
14 Hull Banking Company,Limited 29,333] 29,291 28,552] 29,400] 30,965 
15 Halifax Commercial Banking : 


Co., Limited c 13, 10,761 10,338 10,580 11,087 
16 Halifax and Huddersfield Union — ’ - - ‘ 

Banking Co., Limited . ‘ 44,137 13,096 12,946 12,990 13,607 
17 Knaresborough & Claro sae ; ; ; : : 

Company, Limited. 28,059 15,534 16,065 17,260 17,897 
18 Lancaster Banking Company . 64,311 49,997 50,053 50,400 51,120 


19 Leicestershire Banking Co., Ltd 86,060 32,360 325473 359227 38,978 
20 Lincoln & Lindsey Bkg.Co., Ltd 51,620] 42,022] 42,716 42, 502} 43,478 
21 Moore & Robinson’s Notts. 
Banking Company, Limited. 81 14 14,00 15,02 15,602 
22 Nottingham and Notts. Banking — _ gies ames , 
Company, Limited . 29,477 24,825 | 24,421 24,520] 24,800 
23 North & South Wales Bank, Ltd. 63,9 51 46,079 45,628 46,991 50, 300 
24 Pares’s Leicestershire Banking 
Co., Limited. 59,300] 27,352] 27,190] 30,429] 30,129 
25 Sheffield Banking Co., Limited 35,343 19,022 18,709 20,500 20,931 
26 Stamford, Spalding and Boston 
Banking Company, Limited. 55,721 36,585| 36,744] 38,497 38,405 





27 Stuckey’s Banking Company . 6,976 | 163,231| 163,382] 1 I] 175,230 
28 Sheffield and Hallamshire Bank | >>” mo on — 
ing Company. 235524 13,244 12,900} 13,057 13,551 


29 Sheffield and Rotherham. Joint 


Stock Banking Co., Limited. 2,496 10.6 31.201 21.866 — 
30 Swaledale and Wensleydale ™ 91954 ’ ’ 2717 


Banking Company, Limited . 545372 38,517 39,549} 40,309 41,679 





31 Wakefield and Barnsley Union 
Bank, Limited . 14,60. II 12,2 12,1 12,42 
32 Whitehaven Joint Stock Bank- waits - — — tes 
ing Company, Limited. ; 31,916 22,743 22,440| 24,600} 24,515 


33 Wilts & Dorset Bkg. Co., Ltd. 76,162 54,342 54,052 55,107 8,122 
34 West Riding Union Bkg.Co.,Ld 34,029 18,062 ga 18,119 ies 
33 York Union Banking Co., Ltd. 71,240] 68,089] 69,065] 70,071 72,983 

York City & County Bkg. Co. »Ld 94,695] 91,087] 92,333| 92,919] 94,161 
> Yorkshire Banking Co., Ltd. . 122,532] 105,332] 105,590] 108,852] 108,994 


ToTaLs . _ . |2,015,760 |1,232,485 |1,232, 911 |1,266,952 |1,305,932 


gq 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of ie and 1845: —— 
England— Bank of England i “ ‘ F 414,000,000 
ee 207 Private Banks x = = ; ° ° E ° + 55153,417 
72 Joint Stock Banks . . ‘ ‘ ? 5 . F - 3,478,230 
Scotland— 19 Joint Stock Banks . . : ; ; x . , - 3,087,209 
Ireland— 6 Joint Stock Banks . P : ‘ 3 A . - 6,354,494 




















E : : 432,073,350 
Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th . R g x - £475,000 
1861—July 10th. ° . = “ 175,000 
1866—Feb. 21st . ‘ = : . 350,000 
1881—April Ist. . - ° . 750,000 
1887—Sept. 15th . . - : 450,000 
1889—Feb. 8th _ . 5 . ‘i < 250,000 
— 2,450,000 
Deduct, Lapsed Issues— 434,523,350 
England—126 Private Banks . = : . ° ° - $2,368,960 
ne 35 Joint Stock Banks . . : Fj ‘ - 1,462,470 
£3,831,430 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland einai issue 
of the Ayrshire Bank) . . A 43373938 
City of Glasgow Bank * ; . : 72,921 
—_—_—— 410,859 
— 4,242,289 
430,281,061 
Summary of Present Fired Fssues. 
England— Bank of England . bolt . a . ° 416,450,000 
ES 74 Private Banks . ‘ S - . , : . ‘ + 2,784,457 
37 Joint Stock Banks . : ; ; ; ; . . + 2,015,760 
Scotland— 10 Joint Stock Banks . . : . : . : ° - 2,676,350 
Ireland— 6 Joint Stock Banks . : . . ; - ; ‘ + 6,354,494 
430,281,061 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date R ; : : ? 207 
Diminished in number by amalgamation A a . . : . 
Lapsed Issues. n : i a = ‘ ‘ : ‘ - 126 133 
74 
The number of Joint Stock Banks authorized to issue their own notes . the same 
Act, was atthatdate . . : : . . . 72 
Lapsed Issues . : . . * ° ‘ = . , . . 2 35 
37 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was . ‘ . - ° . x . 19 
Diminished in number. by amalgamation : ° . ° ° : -~ ie 
Lapsed Issues, as stated above . ° ° ° . & . ° .- 3g 9 
10 













CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING APRIL 4TH, 1891. 





Fixed Tssues.| March 14. | March 21. | March 28, April 4. 








£ £ L £ 4 
74 Private Banks ° - | 2,784,457 | 1,003,061 | 1,007,715 | 1,036,626 | 1,073,530 
37 Joint-Stock Banks. - | 2,015,760 | 1,232,485 | 1,232,911 | 1,266,952 | 1,305,932 
Ill Totals a - | 4,800,217 | 2,235,546 | 2,240,626 | 2,303,578 | 2,379,462 


























Average Weekly Circulation of these banks for the month arte as above :— 


Private Banks ; ‘ : ; P ; ‘ - £1,030,233 
Joint-Stock Banks . . ; 4 3 . a ‘ ‘ " a 1,259,570 
Together : : ‘ - $2,289,803 


On comparing these aneneie with the ‘Returns he the previous aeuth, they 
show :— 





Jncrease in the notes of Private Banks. : . : . a £25,677 

Increase in the notes of Joint-Stock Banks. : : ‘ : : 38,218 

Total Jzcrease on the month . r ee " ; . £63,895 
And, as compared with the corresponding period of last year: we 

Decrease in the notes of Private Banks . A . ‘ ‘ £24532 5 

Decrease in the notes of Joint-Stock Banks. ‘ a ‘ ‘i . 81,698 

Total Decrease as compared with the corresponding period of last year . 4106,023 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 


The Private Banks are de/ow their fixed issues . ; ; : ? . 41,754,224 
The Joint-Stock Banks are de/ow their fixed issues . ‘ , ‘ : 756,190 
Total de/ow their fixed issues . ‘ . ‘ ; , . : . £2,510,414 


a> 
> 





Summary of Zrish and Scotch Returns 
To MARCH 28TH, 1891. 
The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 


above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 


Average Circulation of the Irish Banks . ‘ ‘ : ; . . £6,567,660 
Average Circulation of the Scotch Banks . . ‘ . < + 5,891,434 
Together - a - £12,459,004 


On comparing these namin with the heme lee the ins seit they 
ow— 


Decrease in the Circulation of Irish Banks. . ‘ j ; : 496,192 

Decrease in the Circulation of Scotch Banks . ; , ; , ‘ 35,450 

Total Decrease on the month . ‘ , ‘ - £131,642 
And as compared with the a —_" ” last a year— 

Decrease in the Circulation of Irish Banks. : : ° £81,547 

Increase in the Circulation of Scotch Banks . . ; ; ‘ < 208,244 





Total /ucrease as compared with the corresponding period of last year . 4126,697 





* 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . = : - 5 3 ; - £6,354,494 

Scotland, 10 Joint-Stock Banks . ‘ = ‘ ; = : ‘ 2,676,350 

Together 16 ‘ , : ; ‘ s " ; ; ; - £9,038,844 
The Actual Circulation compared with the above gives the following results :— 

Irish Banks are adove their fixed issues : : : ; s : £213,166 

Scotch Banks are adove their fixed issues. . . ; . 3,215,084 

Total adove fixed issues ‘ . 2 . P 4 : - . 43»428,250 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 


Gold and Silver held by the Irish Banks. ; - £3,265,132 
Gold and Silver held by the Scotch Banks . : : : ; ° 4,368,081 
Together . , : : a . « « « ‘SygGszar 


Being a decrease of £18,508 on the part of the Irish Banks, and a decrease of £64,563 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





% 


Circulation of the United kingdom 
To APRIL 4TH, 1891. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 
































March. H April. | Increase. Decrease. 

Bank of England (month ending 4 | 4 4 & 

Ist April) .  . . «| 23,934,839 | 24,332,577 3979738 ee 
Private Banks . ‘ ‘ r 1,004,556 1,030,233 25,077 
Joint-Stock Banks . . 1,221,352 1,259,570 38,218 
Total in England . . - | 26,160,747 | 26,622,380 461,633 ae 
Scotland ‘ ‘ i ; 5,926,884 5,891,434 3 359450 
Ireland . ‘ s . ‘ 6,663,852 6,567,660 et 96, 192 

‘United Kingdom = wis | 38,751,483 | 39,081,474 | 329,991 | Net increase 








As compared with the corresponding period of last year, the Returns show an zucrease in 
the Bank of England circulation of £518,752, a decrease in Private Banks of £24,325, 
and a decrease in Joint-Stock Banks of £81,698; in Scotland an zucrease of £208,244, 
and in Ireland a decrease of £81,547, thus showing that the month ending April 4th, 
as compared with the corresponding period last year, presents an increase of £412,729 in 
England, and an increase of £539,426 in the United Kingdom. 


The Returns of the Bank of England for the month ending April Ist give an 
average amount of Bullion, in both departments, of £23,058,223. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of £226,643, 
and as compared with the corresponding period of last year, a decrease of £929,125. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending March 28th was £7,633,213, being a decrease of £83,071 as compared 
with the Return of the previous month, and an increase of £210,228 as compared with the 
corresponding period of last year. 
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IRISH BANKS. 


$risb and Scotch Circulation Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, THE 28TH MARCH, 1891. 



























































































| | Average Circulation during Four Weeks Prac ihe Am 
ites | way ss as p above. and Silver 
NAME OF BANK. Circulation. fe ab. . Ld vero Rowe 
upwards, Under £5. Totals. Sans 
& & & & 
1 Bank of Ireland. 3,738,428 || 1,574,400 959,750 | 2,534,150 675,488 
2 Provincial Bank of Ireland 927,667 382,372 | 412,970| 795,342 337,024 
3 Belfast Bank . 3 ‘ 281,611 277,124 | 280,532 557,056 374,303 
4 Northern Bank 243,440 246, 132 296,143 542,275 408,707 
5 Ulster Bank . 311,079 418,635 346,019 764,654 554,631 
6 The National Bank 852,269 865,811 507,772 | 1,373,583 | 914,379 
TorTALs (Irish Banks) 6,354,494 | 3,764,474 | 2,803,186 | 6,567,660 | 3,265,132 
SCOTCH BANKS. 
1 Bank of Scotland 343.418 || 257,774 | 666,036 | 923,810] 779,267 
2 Royal Bank of Scotland . 216,451°|| 224,772 | 548,558 | 773,330 | 702,308 
3 British Linen Company . 438,024 | 180,410 | 529,977 | 710,387 440,783 
4 Comcl. Bank of Scotland 374,880 201,901 588,323 | 790,224 523,280 
5 National Bk. of Scotland 297,024 || 179,255 | 487,317 666,572 541,574 
6 Union Bank of Scotland. |} 454,346 || 214,292 | 571,496 | 785,788 | 500,827 
7 Aberdeen Town& Cy. Bk. 70,133 | 89,426 | 133,550 | 222,976 191,918 
8 N.ofScotland BankingCo. | 154,319 || 142,801 189,146 | 331,947 207,256 
9 Clydesdale Banking Co. . || 274,321 || 172,590] 417,829 590,419 418,356 
10 Caledonian Banking Co. || 53,434 || 37,919 58,062 95,981 62,512 
Torats (Scotch Banks) . || 2,676,350 | 1,701,140 | 4,190,294 | 5,891,434 | 4,368,081 








Bills on Fndia. 
























































Counci BILts. TELEGRAPHIC TRANSFERS. 
1891. 
Average. Minimum, Average. Minimum. 
<< : Ss & Ss da & sa 
I 5°062 I 5°09 
March 25th . to I 5455 to I 5x2 
I 5°077 I 5°125 
April rst I 5°187 I 5% I 5218 I 53 
r I 5°125 
April 8th < to \ 53 I 5°156 I 535 
s 6 §°t3 
April 15th 

















Bankers’ Magazine Sbare Mist. 


BANKS. 
(From Wetenhall’s Stock Exchange List. ) 





No, of Shares 
issued. 


100,000 
80,000 
50,000 

150,000 
29,979 
80,000 
60,000 
10,000 
40,000 
40,000 
30,000 
20,000 

100,000 
20,000 
62,500 

100,000 


50,000 


50,000 
32,000 
100,000 
120,000 
50,000 
77,500 
31,250 
49,000 
30,000 
100,000 
20,000 
300,000 
200,000 
13,5°5 
50,000 
75,000 
45,000 
40,000 
15,816 
10,000 
45,000 
99,800 
500,000 
20,000 
12,620 
162,500 
62,500 
100,000 
40,000 
80,000 
60,000 
70,000 
20,000 
140,000 
80,000 
50,000 
120,000 
25,000 
195,50 





75,000 
150,000 
250,000 
200,000 
100,000 
40,000 
150,625 
64,375 
395325 
54,000 
40,000 
4,000 
160,000 
40,000 
60,000 
4750,000 
T10,000 

24,975 


























1 ividend. NAME. Paid. — 
s/ Agra, Limited 10 9 
8/ Alliance, Limited to = 
2/6 Anglo-Argentine, Ld., Nos. 1 to 50, 000 iss. at i; Prem. ‘all paid 5 3 

ro fl. Anglo-Austrian (Pa r Currency). . ‘ 120 fl 13$xd 
8/ Anglo-Californian, Limited id 14% 
7/ Anglo-Egyptian, Limited .. 5 43 
8/9 Anglo-Foreign Banking, Limited... 7 10¢ 
7/2 Anglo-Italian, 1866, Limited - Se = ms 6 63xd 
6/3 Bank of Africa, Limited .. : < ae ee 6} 9 
56/ Bank of Australasia . +s + 4° 103 
24/ Bank of British Columbia, Nos. 1 to 30,0 ;000 20 37 
40/ Bank of British North America 5° 80 
s/ Bank of Constantinople 6 64 
16/3 Bank of Egypt, Limited 12} 184 
35/ Bank of New South Wales. (on London Reg. bs 15,625 ‘Shar es) 20 74 
4/11 Bank of New Zealand (om London Reg., 27,601 Shares) .. _ 64 
/ Do. New Shares, Nos. 100,001 to 125,000, on 
a ee at 1 ovens all - = 9 
6/ Bank of Roumania .. 6 63 
15/ Bank of South Australia 25 25% 
2/6 Bank of Tarapaca and London, Limited 5 2} 
5/ Bank of Victoria, Limited (on London Reg., 26, 676 Shares) 5 9 
12.5f Banque Internationale de Paris .. 20 194 
18/ Capital and Counties Bank, Limited, Nos. 1 to 75500 Io 404 
5/ Central of London, Limited, Nos, 1 to 31,250. 5 113 
14/ Chartered of India, Australia and China 20 29 
12/6 Chartered Mercantile of tadia, London and China 25 244xd 
11/ City, Limited . Io 23 
36/ Colonial 30 5r 
7/ Commercial Bank of Australia, Ld. (on L Lon. Reg. 27,600 Shs. :) 4 13} 
4/ Consolidated, Limited : 4 8} 
10/ Delhi and London, Limited 25 = 
8/ English Bank of Rio de Janeiro, Limited To 16 
15/ English Bank of River Plate, Limited .. Io 12} 
20/ English, Scottish and Australian Chartered 20 324 
8/ German Bank of London, Limited 10 To! 
60/ Hong-Kong & Shanghai Bk. Corp. (part of 60, 000 Shares) .. 283 62 
22/6 Do. New Shs., 70,001 to 80, ony iss.at 442. tos., all — said 61 
10/6 Imperial, Limited . 15 21 
10/4 Imperial Bk. of Persia, Nos. 201—100, 000, iss.at 2 prem. sallpd. ) 10 92 
10/ Imperial Ottoman. 10 14% 
13/6 International Bank of London, Limited.. 15 16 
12/6 Ionian .. ae a 25 194 
16/ Lloyds, Limited ; 8 284 
10/ London and Brazilian, Limited, Nos. 1 to 10 62,500 10 23 
44/ London and County, Limited 20 92 
9/ London and Hanseatic, Limited . ee i a i 10 II 
7/6 London and Provincial, Limited . ie a es ee 5 20 
22/6 London and River Plate, Limited 12} 31 
4/23 London and San Francisco, 1880, Limited 7 7 
16/ London and South Western, Limited 20 41 
32/ London and Westminster, Limited 20 72 
5 London Bank of Mexico and S. America, I A, Nos. I to > 80,000 5 63 
16/ London Chartered of Australia “ 20 294 
18/9 London Joint Stock, Limited : 15 39 
12/10 London, Paris and American Bank, Limited |. 16 23 
2/ Mercantile Bank of Aust. 45,500 (Lon. ~_ »1 Nos. 1 100,001- 
125,000 and 175,001 to 195) 500. ° 2 33 
2/9% Merchant, Limited 4 4 
9/6 National, Limited |. 10 20 
6/ National Bank of Australasia (on "Lon. Reg. ‘ 26,797 Shares) 4 11} 
7/9% National Bank of Mexico .. $40 12} 
1/3 National Bank of New Zealand, Limited 2} 14 
21/ National Provincial of England, —— to} 45 
24/ Do. do. do. 12 534 
3/ Do. New Shares, issued at hn premium, 43 paid 3 26% 
4/3 North Eastern, I imited ¥ 6 84 
6/ North Western, Limited 74 — 
12/6 Provincial of Ireland, Limited 412. Tos. 25 
10/ Do. do. New To _ 
6/ Queensland National, Limited (on Lon. Reg. he 42; 776 Shares) 5 10 
35/ Standard of South Africa, Limited 25 54xd 
35/ Union of Australia, Limised (on Lon. Reg. = 47,887 Shares). 25 67 
4% Do. Inscribed Stock Deposits .. 100 105 
19/44 Union of London, Limited... 15% 40} 
6/ Union Bank of Spain and England, Limited 10 7t 








a ________________ 
SS Leese 
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INSURANCE. 
Prices 
. from January 2 to 
a | NAME. Paid. | Quotation, APril37- 
Highest. | Lowest. 
20 Alliance Assurance os $2 4/ II 11ps 10 
100 10/ Alliance Marine, Limited 25 38 _ _ 
50 15/ Atlas 6 24 24 22 
20 r4/ British and Foreign Marine, Limited te 4 20} 22} 21 
10 British Law Fire, Limited, Nos. 1 to rane I # 2 I 
5° 12 2% Church of England ‘ 2 3 3 34 
93 | 44¢. | City of London Fire Limited... nn 3 axd # te 
25 7/6 | Clerical, Medical and General Life |. £2 10/ 184 19 19 
50 /6 Commercial Union, — ia 5 33 33% 31} 
100 9 County Fire 80 1474 _ _ 
50 37/3 ~— Life 50 — - _— 
5° 33/3 +. oe 5° —_ = = 
50 2/6 | Eag le. 5 5 51s 42 
10 4/ Employers Liabilit iy a Assurance Corporation, Lim. 2 4k 48 34 
50 3/6 | English and Scotti ife ‘ 34 83 _ — 
100 21/ Equity and Law Life .. 6 22 _ — 
3 3%d. Fire Insurance Association, Limited . 4 3 y Ps 
100 6/ General Life and Fire .. 5 113 - 
10 5 Globe Marine, Limited . 2 9 —_ - 
20 5 Gresham Life . I _ — — 
100 2 Guardian Fire and. Life.. 50 yoo 99 924 
100 Imperial Fire... 25 192 1934 189 
100 a Imperial Life he 10 31 314 31¢ 
15 6/ Indemnity Mutual Marine, Limited . 3 9 10 8s 
20 3/6 cashire. . a 2 8} 8 
100 16/6 | Law Fire .. 23 154 15t8 15. 
10 _ Law Guarantee & Trust| Soc., L4., Nos. 1 to 100,000 I 1} 1g I 
20 10/ Law Life .. ve 20 224 234 22} 
10 2/9 Law Union Fire and Life, Nos. 1 to 00,000 12/ 52 5 53 
50 13/6 | Legal and General L e 8 144 = — 
8} 1/3 Lion Fire, Limited 1} 14 I 2 
Stock | 10/ Liverpool, London -_ Globe Fire and Life oe 2 52 5 494 
- 10/ Do. — Ax ED - _ 26 26% 264 
25 35/ London .. 2 12} 54 56 53 
25 3/ London and Lancashire Fire |: 2} 22 213 204 
10 2/ London and Lancashire Life .. 2 4 - — 
20 3/ London and Provincial wana Limited 2 3? 4 ch 
25 7/6 | Marine, Limited . : : 4% 30 31 28 
10 2/ Maritime, Limited oe 2 4 3 38 
10 1/3. | Merchants’ Marine, Limited 2} 4 I 1% 
10 2/4 | Mortgage Insurance Corporation, Nos. 51 to 72,552 2 1} 2ys Is 
10 3 National Marine, Limited 2 3 14 
25 10/ North British and rename ‘Nos. z to 110,000 ats 63 56 59 ssh 
too | 20/ Northern . 10 744 75 74% 
25 / Ocean Marine, Limited . = 2} 42 4k 4h 
_ £ 2 ) a ae " _ 7 68 624 
oO 19, cenix . . co) 28 291 2 
= a Provident Life : > 8 ot . 
10 ¥ - a I pe si 8} 
10 way assengers 2 7 
5 3/ Rock Life .. 10/ 6 A 5 y 
Stock | 8% | Royal Exchange .. 100 375 ara 352 
20 12/ Royal Insurance . 3 59% — _ 
_ _— Sun Fire _ 480 475 457 
10 3/ Sun Life .. 7% 164 163 168 
20 4/ Thames and Mersey Marine, Limited 2 10} 10f 104 
roo | 44 10/ | Union 40 250 250 250 
20 3/6 | Union Marine [Liverpool], Limited : 34 72 7 7 
100 12/ Universal Life oe 12 34 34 33 
20 2/ Universal Marine, Limited 2 — 4%. 
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CENSUS-TAKING. 


ry the time these lines appear in print, the natives of the 
British Isles will have been reckoned up by the census 
authorities. Not only so, but all within the dominions 
of Her Majesty, colonies and dependencies alike, will 
have come under the scope of the census-takers. The 
fever of census-taking is on the rulers of the world at present. We 
hear of nothing save the census, for it so happens that either by 
arrangement or by coincidence, or both combined, there never was a 
period when so many countries were at one and the same time seeking 
to enumerate their inhabitants in the way they have been doing 
during the past six months or so. In the course of that time the 
United States, Austria, Hungary, Italy, Holland, Portugal, Belgium, 
Switzerland, Denmark, Finland, Germany, Norway, Sweden, France, 
Great Britain and her possessions, have all been busy with census- 
taking. There must be something of immense value to a country in 
connection with a census, otherwise it would never be resorted to, 
so costly is itin money. What then are the benefits ? 

When history used to be written in days gone by, no attempt was 
made to describe the social habits and condition of the people, or the 
material well-being of the community at large—these seemed too 
trivial to the historian who gloried in great events, in the doings of 
mighty potentates, and in wars, intrigues and political manceuvres. But 
now, zous avons changé tout cela. No history would be complete 
which did not take into account the social environment of the mul- 
titude, and show how far the man was the product of his surroundings. 
The moral responsibilities have been thus greatly quickened, so that 
the social problem is now faced and grasped by those who seek to 
give an account of the state of the people. It is just because the 
census is the most potent agent in discovering the actual condition 
of the people that it is so much resorted to, and so much relied upon 
for this purpose. Nowadays, when the substance of power is in the 
hands of the Demos, there is the greater necessity to know circum- 
stantially about the wants and needs of the most numerous portion 
of the community, and these needs and these wants are shown in the 
facts brought out by the census-takers. 

There is, first of all, the fact of the ages of the persons concerned, 
whose sum total makes up what is called the population. This is a 
very important matter. Is longevity on the increase? or is the 
average duration of existence on the upward grade? What are the 
contributory causes? Are the spread of knowledge, and the application 
of an advancing science, factors in this improvement, if such it be? Are 
the wages and the hours of the industrial classes such as to promote 
their health and lengthen their days? These, and many other such 
questions, lie at the back of the facts which form the statistical results 
of the census-taker. He trots out his figures, and strange they often 
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are; but the figures are replete with life to him who reads them aright, 
yet are “ but figures still” to him who sees not what they symbolise. 
We see, for example, among the long-aged in the Austrian Empire that 
twenty-odd individuals are centenarians—the oldest being a widow, 
who is 115 years of age, while a man has passed his 105th year. 
From other countries we have also details of cases of longevity, which 
bring back attention to the personal habits, etc., of the centenarian 
class. We learn also from these da¢éz whether this class is on the 
increase. Even if they are not, it does not follow that the general 
average duration of existence in any one nation is less than it was, 
although it grows fewer of the very long living class. The age is 
affected by the sanitary conditions which prevail, by the abundance of 
wholesome air, food, water and clothing, by the house accommodation, 
exercise, abstinence, regularity and other personal habits of each 
member of a community. 

Then there is the removing of everything which makes for diseases, 
infectious and contagious, the sequestering of the patient, so as to 
prevent contact, and so forth. All these matters are bound up in the 
limit of human life and have to do with the census results. 

In some cases of census-taking other valuable da/éa are collated, 
such as Japan has given in a recent official return. Therein we find 
that that country possessed 3,825 nobles, of whom 593 were the 
heads of families; 1,993,637 shizoku, or members of the old military 
class, of whom 430,411 were the heads of families. There were 
38,074,558 common people, having for heads of families 7,736,764. 
Married couples numbered 7,445,119. The total population at date 
of that census—rather more than a year ago—was 40,072,000, the 
males being 20,245,336, and females 19,825,684. The number of 
inhabited houses was stated as 7,840,872, being an average of one 
house for every five of the population. The marriages during the year 
numbered 340,445, and the divorces 107,478, that is, one divorce for 
every three marriages—a tremendous amount of divorcing indeed. 
Japanese emigration was to the extent of 15,711 during the year. It 
will thus be seen that each nation has its own way of carrying out the 
census, expiscating only the facts which it wishes to know. 

With regard to the population of a country, the census reveals 
many particulars as to its distribution, and, by comparison with 
previous censuses, the rise or fall in the population. The Germans 
appear to have a quinquennial census, while we have a decennial one. 
The results of their last census, taken on Ist January, 1891, show a 
large increase in the town population, the number of cities and towns 
with a population of over 100,000 having risen from 21 to 26. This 
makes the problem of how to keep the agricultural population from 
going townward and competing with the urban proletariat still 
unsolved in Germany, and helps us somewhat to understand the 
democratic Socialism with which the workmen in the large German 
towns are tainted. The Socialistic doctrines are best propagated 
‘“*where people most do congregate,” and this of course is in the large 
towns. Then the census shows which towns have lost their position 
in the order of their population since the previous census, and the 
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causes of this are thus brought to view. The decay of trade in a 
district can also be seen by the register of the various occupations of 
the citizens in the different districts. 

The economic causes of fluctuations in a population are well 
worthy of study. Among the general causes, without doubt, are the 
changeful conditions of industries and industrial operations, which lead 
to uncertain and precarious employment, the action of foreign 
competition in outbidding or underselling home products, the effects 
of co-operation and syndicating on individual trades, the effects of 
strikes, etc. Then there is legislation either directed against the 
operations of trade by “ handicapping” it, or aimed at abridging the 
liberty of the subject by such measures as enforced military service ; 
or, as in the case of the Russian J ews, rigid penal laws, which practically 
drive them out of the country, so harsh and tyrannical are they. 

All these considerations are included in the census results, which 
open up many interesting questions as to population, such as :—Why 
is one nation stationary in population while another is rapidly pro- 
gressive? Is it due to racial superiority or to climatic conditions 
solely ? Or is it owing to the action of social customs and habits, or to 
legislation protective of the subject or the reverse, or to what, in short ? 
We think it is generally admitted that numbers give strength, and 
that the nation which increases most rapidly in population is racially 
the strongest. In this, the Anglo-Saxon bears the palm in Europe and 
America combinedly, as the Chinaman does in Asia. A well-known 
economist claims Norway as the most fruitful in point of population, 
while another authority names Russia. The lowest country in 
population is France, the population there being little more than 
stationary. Social custom has much to do with this feature in the 
French population, and compulsory military service is also implicated. 
Strange to say, the census reveals a large increase in the French 
population in Canada. Then we have a large decrease in the number 
of Indians. This is intelligible. Individuals, like birds, which change 
their habit of feeding themselves to the habit of being fed, soon die 
off when they have ceased to remember that self-help or self-support 
is the law of life in the animal kingdom. The Indians on reservations 
in receipt of rations are becoming less numerous ; the self-supporting 
Indian who farms, herds, digs roots, fishes, hunts or breeds horses, 
is even diminishing, but not so rapidly as his supported brother. In 
the Tyrol, the census discloses a diminution of the population, due 
to the difficulty of living in those mountainous regions. 

By way of antidote to what the census tells of the waning of the 
French population, a French student of population has read a paper 
before the French Academy advocating some means of counteracting 
the tendency of the population to decrease. He argues first of all for 
a shorter term of military service, as this would lead to more marriages 
than at present. Then he holds that calisthenics and gymnastics, if 
taught to children, would help to make the rising generation healthy. 
Then he is inclined to tax heavily the 450,000 public-houses in France, 
which, by selling vile potions, such as absinthe, etc., ruin annually vast 
numbers of his countrymen, He would also offer the bait of reduced 
64* 
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rates to parents having three and upwards of a family. Finally, he 
would tax bachelors heavily. 

Among the minor benefits of census-taking must be numbered the 
idea which it affords of the extent to which the different languages 
are spoken all over the globe, and of the decay of provincial dialects, 
which among those who speak them pass for languages, such as Welsh, 
Gaelic, Erse, with us. The religious creeds of the earth can also be 
approximately ascertained, and the ascendancy of any particular creed 
or belief can be definitely established. 

Then with regard to the bearing of the census on matters of 
insurance, other than those already alluded to, of longevity, population, 
average existence and annual mortality, we may remark that on the 
groundwork of the census a basis could be laid of definite data and 
ascertained facts of the greatest use in formulating any scheme of 
national pensions or national insurance with which the political 
atmosphere seems charged at the present moment. 

The economic value of a census consists, in addition to what has 
been already stated, in a distinct classification of the various members 
of the industrial organisation of a community, of all engaged in the 
cultivation of the soil, and by inference from these facts and figures of 
such matters as the relative importance of large and small holdings in 
the way of providing sustenance to the agricultural community, and 
of the various factors at work in producing a diminution in the 
cultivators of the soil. 

There are also the educational results showing the children at 
school, the grants to education, and other educational matters. 

The census also brings out the number of aliens in each country 
who represent the discontented of other countries fleeing from cruel 
laws, compulsory military service, starvation, etc. etc. It also shows 
the different ways in which a living is obtained by classifying the 
different occupations, and a flood of light is thrown on what has been 
so happily termed “ problematical existences.” It is a puzzle how 
many persons, particularly in large cities, live. The census, if well 
taken, should tell us much of that. 

A word may be said as to the origin of the census. The census, as 
its name implies, hails from Rome, where the censor, amongst his other 
duties, acted as an enumerator of the people. This was done, however, 
more to help him in taxing the people whom he classified into six 
different grades of wealth possessors, and as freemen or slaves. No 
other value was extracted from it as we do now, for it was never 
regarded as a possible basis of legislative action in the interest of the 
common people. An unregistered person was punished and termed 
tncensus. In the end, the word census came to mean taxation, or, as it 
is now abbreviated to in English, cess. 

The first census was taken in Great Britain in 1801, and the 
statistics then obtained were as to (1) agricultural classes, (2) traders, 
manufacturers, etc., and (3) all other classes. It was a division like 
ancient Gaul, into three parts. The census was greatly aided in after 
years by the system of registration of births, deaths and marriages, 
put in force by an Act of Parliament which came into operation on Ist 
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July, 1837. Machinery was thus put into the hands of the Govern- 
ment for carrying out so intricate and extensive a work as that of the 
census. In Ireland, no census had been able to be taken till 1841, 
when, through the aid of the best constabulary force in Europe, and 
the use of Ordnance Survey maps, the census of that country was taken 
in 1841. The decennial census has now been taken for some time back 
with signal success in these islands, and the population is no longer 
merely guessed at, for,as Dr. Johnson truly remarks, “to count is a 
modern practice; the ancient method was to guess; and where 
numbers are guessed, they are always magnified.” 

The cost of the census of 1871 has been stated as £5. 55. 72d. 
per 1,000 of the population for England and Wales; £8. 1s. 4¢. for 
Scotland, and 47. 2s. 7d. for Ireland. The cost of the United States 
census in 1870 has been estimated as $3,360,884 in all; and 6,572 
assistant marshals and 61 marshals of United States Courts were 
employed in the work of enumeration. It appears that the Americans 
use no prior schedules, as is done in European countries. In the 
census of 1890 the expense is expected to reckon up to between seven 
and eight million dollars, or double the cost of the census for 1870. 
The number of enumerators employed in 1890 was 44,000, the States 
being divided into 175 districts. The population in 1890 is 63 millions; 
in 1880 it was 50 millions; in 1870, 38 millions. This shows an 
increase, but not in the same ratio, during these decades. It is for 
statisticians to account for this inequality ; and the more so in the face 
of a large immigration within recent years, which should have made 
the growth in the population appear much greater than it seems to be 
in the present decade. 

The Americans revel in social statistics in their census papers 
much more than we do. They aim at getting information as to the 
ownership of land, and as to its incumbrances or burdens by way of 
mortgage. They also reserve power to send experts to report on any 
industry or occupation they please under authority of the Census Act 
of 1889, and to collect statistics bearing on such matters as they may 
deem worthy of being enquired into. 

The clause in the Act of 1889 runs as follows:—“ Whenever he shall 
deem it expedient, the superintendent of the census may withhold the 
schedules for manufacturing, mining, and social statistics from the 
enumerators of the several subdivisions, and may charge the collection 
of these statistics upon experts and special agents, to be employed 
without respect to locality. And said superintendent may employ 
experts and special agents to investigate and ascertain the statistics 
of the manufacturing, railroad, fishing, mining, cattle, and other 
industries of the country, and of telegraph, express, transportation, and 
insurance companies, as he may designate and require.” All this tends 
to show us how far ahead America is of this country in its census-taking, 
and therefore in its collection of social statistics. According to 
Professor Richmond Mayo Smith—who writes an excellent article in 
the first number of the Economic Journal of the British Economic 
Association on “ The Eleventh Census of the United States” the 
American census of 1890 outstrips that of 1880 in some directions, and 
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that of other countries as well. He says that “ investigating industrial 
and social phenomena from all sides, the new census seeks to give, as 
it were, a complete picture of the national resources and the national 
life”; and adds that, “no other country in the world attempts under 
the name of census to do one-tenth part of the work which the bureau 
at Washington, improvised at a few months’ notice, cheerfully and 
confidently undertakes; and the census returns of no other nation 
make such an array of figures.” 

An effort to discover the indebtedness of the agricultural class is 
commended by the Professor, who states that, in addition to the queries 
on the subject of private mortgage indebtedness marked on the popu- 
lation schedule, special agents have been appointed to search the 
official records for the past ten years, and even to interrogate those 
who are returned as having mortgages on their property. He seems 
to think that the census office is overloaded with statistical work, and 
that a separate department should be instituted for conducting such 
investigations. This is obviously a matter for the Americans them- 
selves; it is sufficient for us to know that their census results are 
far more thorough and searching than ours, and enter much more into 
the question of the material prosperity and social condition of the 
people than do our meagre census enquiries. 

There are a good many freaks connected with census-taking which 
are as interesting as they are curious. The most amusing are, of course, 
those which belong to the earlier periods of census-taking, when it was 
in all the charm of novelty and mystery. Numerous are the cases of 
attempts to elude enumeration even on the part of natives of these 
isles—in the shape of ladies of uncertain age and of others, who would 
leave their homes to escape the census-taker, and often wander about 
all night rather than expose their age to his too enquiring gaze. The 
Indian census is very fruitful of such attempts, which are the more 
numerous because India is divided into so many different races and 
tribes, speaking different languages, and owning different customs and 
creeds, while all these subject races are alike in being but imperfectly 
civilized. As a consequence, the census-taking is variously viewed by 
the inhabitants of India, who see in it something to be dreaded or 
avoided where they do not understand it. 

Some of the natives used to think that the Government in 
instituting a census were endeavouring to get recruits for the army or 
to get wives for their soldiers. It was thought to be the harbinger of 
bad luck by some tribes, and various efforts were made to counteract 
its evil influence. Elsewhere it was regarded as the forerunner of 
a poll-tax. There were some who thought it to be a sign of good 
luck, and therefore would not allow the chalk, paint or charcoal 
with which their house was marked, to be washed out till the 
enumeration was effected, lest the good luck should depart from the 
house so marked. The census was often identified with a supposed 
Russian invasion of India, or the Queen-Empress in search of some 
missing subject. Many would betake themselves to the jungle, there 
to be at the mercy of wild beasts, rather than come within the scope 
of the census-taker. He, however, in India has facilities for taking 
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the census from the fact of the State being in the position of land- 
owner. 

These whims of the natives of India will soon disappear with the 
spread of knowledge and a better acquaintance with the objects of the 
census. A good understanding with their rulers will help to disperse 
it as much as anything else. The broad fact of the utility of census- 
taking remains, and is stereotyped by the adoption of the census by 
every civilized, and almost every semi-civilized country, that exists on 
the face of the carth. 





-™ 
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CLERGY MUTUAL ASSURANCE SOCIETY. 


Official Publication of the Mortality Experience. 


MONG the most important contributions to the store of 
actuarial information are the occasional publications of 
statistics and tables in reference to mortality experience, 
and these have just received a welcome addition in a 

valuable quarto pamphlet now being issued by the Clergy 

Mutual Aue Society. It is introduced by a short preface by the 

Dean of Westminster, as chairman of the board of directors,and we 

congratulate the Dean on the public spirit thus displayed by himself 

and his colleagues, and cordially agree with him, that the book will 
be of great interest, not only to the members of the society, as 
showing its progress and success, but also of much wider interest as 

a contribution to the vital statistics of the nineteenth century. It 

contains two reports, one by Mr. Frank B. Wyatt, the genial and 

skilful actuary of the society, on the mortality experience of the 
society from its foundation in 1829 up to 31st May, 1887; and the 
other on the medical history of the society during the same period, 
by Dr. William H. Stone, for many years the society’s physician. 

This co-operation of actuarial and medical experts is not without 

recent precedent, and both gentlemen may rest assured that the 

results of their labours will be of great service to the members of 
their respective professions. 

There has not been of late years any similar publication in England 
of the mortality experience of an insurance company in separate 
form, and there is ample room for the new-comer, partly because the 
lives assured in the Clergy Mutual belong to a special class of the 
community, and partly because there are several important questions 
in mortality statistics which are not yet settled, and which the present 
publication may help to elucidate. 

The Clergy Mutual is a flourishing society, not appealing to the 
general public, but granting assurances only on the lives of the 
clergy and of their lay relatives. The founder and first secretary of 
the society, the Rev. John Hodgson, collected statistics from outside 
sources, and in 1864 published a work on the Duration of Life 
amongst the Clergy, in which he showed that their mortality was 
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appreciably lower than that of the rest of the community. The 
present report tells the same tale, and thus the society, in respect of 
mortality, is very favourably situated for prospects of profit. 

The total number of policies issued on healthy lives during the fifty- 
eight years was 13,368, but as many of these lives were assured by 
more than one policy, that fact had to be taken into consideration, 
in order that the observations might proceed upon lives only, of 
whom there were found to have been 9,370. Of these 7,050 were 
clergy, 1,800 were lay (including 179, who subsequently became 
clergy), and 520 were female lives. The bulk of the tables given 
take account of all three classes together, but there are three tables, 
Nos. VIII., IX. and X., which set out the separate experiences of 
the three classes, clergymen, laymen, and females; and Table XI. 
contains comparisons of the rates of mortality in the three classes 
against one another. It shows that under the age of fifty the 
mortality among the laymen and females has exceeded that among 
the clergymen ; that the mortality among laymen over the age of 
fifty, and among females between the ages of fifty-and seventy, has 
been lower than among clergymen; while over the age of seventy, 
the mortality of females has exceeded that of either of the other two 
classes. The mortality among the clergy differs very slightly from 
the general experience, to which, as set forth in the earlier tables, we 
will now turn our attention. 

The choice of the subject matter for the tables has been admirably 
done: every table has its own definite purpose and could not be 
spared. Taken together they tell us pretty well all that we need to 
know, and it is quite possible for anyone acquainted with the subject 
to trace the figures through from table to table and see exactly how 
they have been compiled. We think, however, it was hardly fair of 
the author to refer his readers to the Institute volume for an expla- 
nation of the tables: he must have been thinking rather of the 
actuaries in the background than of the members in the front. The 
author has, nevertheless, done very wisely in following strictly the 
methods employed in preparing the Institute tables. No doubt those 
methods will be improved upon when next the collective experience 
of the companies is taken out, but in the meantime they are the 
methods which produced the standard tables, and are rightly followed 
in preparing tables to be compared with the standard. 

Table I. is a summary of the original observations compiled from 
the office books: the first half of Table II. contains the numbers 
exposed to risk, the deaths and the mortality per cent. at each age. 
The rest of Table II., and the whole of Tables III. and IV., are 
occupied with useful comparisons with other mortality tables, to 
which we will recur. Table V. shows the usual process of the formation 
of a table of mortality and Table XII. is a table of mortality formed in 
the same way for the clergy lives only ; whereas Table V. includes the 
lay and female lives as well. Table XIII. is the same as Table XII., 
graduated by what is known as a graphic method—that is to say, all 
the irregularities have been removed without interfering with the 
general effect of the table. That this has been satisfactorily done, is 
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proved in a foot-note at page thirteen of the report. Table XIV. 
contains commutation, or D and N columns, and the annuity values 
by the adjusted table of clergy mortality, at 3 per cent. interest. 
Table XV., giving the comparative expectations of life by several 
mortality tables, will be a form of comparison easily understood. 

Returning now to the comparisons at Tables II., III. and IV., the 
members will be gratified to learn that their vitality is so unusually 
favourable that, whereas, according to the H™ table (applicable 
to the general assuring public), 3,100 ought to have died, in 
point of fact only 2,119 have actually died. We are bound to admit 
that the rate of mortality among the members of the Clergy Mutual 
is better at all ages up to ninety than the rate of mortality shown in the 
H™ table, and that the comparisons of the rates of mortality in Table 
IV. are perfectly fair and right, but all that is not inconsistent with 
what we are about to say. The number of deaths expected has been 
calculated by multiplying the numbers exposed to risk in the Clergy 
Mutual experience by the probabilities of dying in a year according 
to the H™ table, and there is no doubt that that is quite the usual 
and ordinary way. When applied to one year’s experience only for 
an annual report no exception can be taken to it, and, in fact, there is 
no other way in that case of finding the expected deaths. But when 
the same method is applied to an experience extending over a series 
of years, there isa subtle fallacy in it, which has lately been pointed 
out at the Institute. It is clear that out of 10,000 persons alive at a 
given age, whether they be subject to a light mortality or a heavy 
mortality, the expected deaths must ultimately be the same, for they 
must all die. This is illustrated by a table at page 9 of the report, 
showing that out of 10,000 persons at age twenty-five, 8,247 would 
live to be fifty-five according to the Clergy Mutual experience; and 
only 7,166 according to the H™ experience; but between fifty-five 
and eighty-five there would be 7,242 deaths. according to the 
Clergy Mutual experience, and only 6,584 according to the H™: 
in defiance of Table III., which seems to assert the contrary. 
The case is complicated by the discontinuances, and existing at 
the close of the observations, but these are not the cause of the 
difficulty. It arises from the fact that when deaths are expected in 
any year to occur and do not occur, those lives are carried forward to 
later years, and expected to die in those later years, so that, when 
the series of expectations is added together, the same deaths have 
been expected to occur more than once. The expected deaths in 
Table III. are therefore too many; how far too many we cannot say, 
for the fallacy is easier to point out than to remedy. 

There is a similar comparison in Tables XVI. and XVII., where it 
is not a question of lives and deaths, but of amounts at risk, and 
amounts of expected claims. Many actuaries, especially those in 
America, hold that the financial comparison is more useful than the 
statistical. In this case the actual claims were £2,821,029 ; and the 
claims expected by the Carlisle table were 44,213,440; but it would 
not be right to assume that the difference was profit to the society, 
because, in all cases of claims, both actual and expected, part only of the 
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claim is provided out of the claim fund, and the rest out of the reserve 
in hand for the particular policy. 

It is stated in the report that the average amount assured upon 
one life becomes greater as the lives are older. It would have been 
useful if the average amount assured had been stated for each age, 
with the average amount of claim ina parallel column. The materials, 
however, are there for anyone who likes to use them. 


The most interesting tables for actuaries will be Nos. VI. and VII., 
which give the expected and actual deaths, and the ratio between 
them according to the duration of the assurance, with a full sketch 
of the materials on which the figures are founded. It has been for a 
long time laid down on authority that the rate of mortality is in- 
juriously affected by the withdrawals that take place during the early 
years of insurance, but the proposition has lately been called in 
question, and it may be that the study of the figures here recorded 
will be of use in the further investigation of it. 

It is now time that we turn to the medical portion of the report 
and the five tables by which it is accompanied. The twelve great 
classes, and the diseases in each class, as recognised by the Registrar- 
General, have been adopted, and the deaths have been classified 
according to these classes and diseases, and according to ages at the 
same time. There is also a table, which we think is a novel arrange- 
ment, showing the number of deaths in each class of disease, arranged 
according to years of assurance. There is a comparison of the ex- 
perience with that published by certain other life offices, and, finally, a 
table of the ages at death and diseases which have carried off the 
under-average lives; this latter, however, is too limited in extent to 
be of much value. Dr. Stone claims to have been largely successful 
in eliminating by medical examination cases of common and fatal 
disease, such as phthisis and albuminuria, and says that the diseases 
from which members of the Clergy Mutual die are almost natural, 
and form a quiet, calm and happy termination of a well-spent life; 
among these he reckons cerebral diseases. The only discouraging 
and somewhat astonishing feature is, that out of 2,119 deaths, sixty- 
four come under Class XI.—violent deaths and accidents—of which 
twenty-nine were deaths by accident, ten drowned, one killed in war, 
two murdered, five sudden, and seventeen suicides. Dr. Stone speaks 
confidently of the decrease of deaths from cancer, and hopefully of 
the researches of Dr. Koch in diminishing the occurrence of phthisis. 

In making this sketch we have by no means exhausted the con- 
tents of the two-fold report, which includes much other matter of a 
most interesting character. 


& 
— 





IT was NO JOKE.—In filling up a proposal for a Scotchman recently the 
agent asked, ‘* Have you ever had any serious accident?” ‘Yes, I had a fata/ 
accident about three years ago,” was the reply. The absurdity of the reply 
almost upset the business, for the statement was seriously made, and the 
agent, not a Scotchman, saw the joke. 
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NATIONAL PROVIDENT INSTITUTION. 


*4OME few months since, we had the pleasure of discussing 
the position and progress of this important institution, 
having then before us only the report for 1889. The 
report for 1890 has since been issued and enables us to 

tosSrs continue our information to a later date. The new 

wudineen in 1890 has been well maintained, and, in fact, somewhat 
increased, the new sums assured having been, in 1889, £542,400, and in 
1890, 4 560,100. It is noteworthy, on the other hand, that the 
number of policies by which the above assurances were effected 
decreased from 1,607 in 1889, to 1,520 in 1890,a comparison not alto- 
gether unsatisfactory for the society, as it means the expenditure of less 
clerical labour for improved results. The average amount of new 
policies was thus 4337. 10s. in 1889, and had increased to £368. Ios. 
in 1890, which is another way of looking at the same fact, but rather 
from the point of view of the financial prosperity of the newly- 
received members. The society evidently appeals to the large class 
of persons in this country who are of a provident disposition, but 
moderate means. 

The new premiums have followed the new sums assured in a slight 
increase—they were £22,118 in 1889, and £22,356 in 1890. The 
average new premium, is therefore, just 44 for each £100 assured, 
which indicates a large proportion of endowment assurances, and of 
the right sort of endowment assurances—those effected as a 
provision against old age, as well as against early death, and maturing 
in about twenty-five years’ time; not the ten years’ endowment 
assurance, taken out as a sort of financial speculation, against which 
the President of the Institute of Actuaries raised a protest in his late 
inaugural address. After our last article, the agency manager of the 
National Provident courteously informed us that two-thirds of 
the new assurances effected with the society are endowment 
assurances, 

During 1890, forty-three endowment assurances arrived at 
maturity, involving payments, including bonuses, of £17,871; and 
the claims by death were on 543 policies, and their amount, including 
bonuses, was £282,972. A very large proportion of the members 
take their profits by way of reduction of the annual premiums ; those 
who preferred them in the shape of reversionary additions had their 
policies increased on the average 422 per cent.; that is to say, that, 
taking the average of these policies which became claims in 1890, for 
every £100 originally assured the amount paid, with bonuses, was 
£142. 8s. The total amount paid by the society for claims by death 
has reached nearly £ 8,000,000 ; and in making up this total the figures 
of endowments matured are not included. 

The Chairman has a happy way of illustrating the benefits 
obtained by the members, which has before now been made a telling 
advertisement for the institution. He selects from the year’s deaths 
a few cases of the earliest assured, and a few cases of the latest 
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assured, and shows that, whether the assurance has lasted only a few 
months or nearly fifty years, and whether the bonuses have been 
taken as reversions or reductions of premium, the amounts paid at 
death are well in advance of the total premiums received. 





»s 
o~ 


PRUDENTIAL ASSURANCE COMPANY. 


mIiHE working man’s insurance company has issued its 
annual report for 1890, and has therein given some 
fresh illustrations of the truth that “ many mickles 
A pretty good “muckle” have they 
made: the weekly pence have been piled up until the 
total funds of the company now amount to 412,579,870, the increase 
for the year being £1,633,714. This in itself isa splendid success, 
the total funds being now well ahead of the highest amount held by 
any other British insurance company for all purposes. The true 
secret of success in a commercial undertaking is to adapt your wares 
to the needs of the masses, and possibly there may be more revenue 
to be obtained from the pence of the millions than from the cheques 
of the upper ten thousand. It is beginning to be much better under- 
stood than it used to be, that the holders of the 9,099,204 policies in 
the industrial branch of the Prudential are not a body of shorn 
lambs, whose hard-earned pence have been wrung from them by a 
rapacious company, but may perhaps, after all, be sensible British 
citizens, who know what they really want better than their would-be 
protectors, and who deal with the Prudential because they can be 
supplied more cheaply there than anywhere else. 

Dealing first with the industrial branch, the premiums received 
during the year were £3,517,925, being an increase over the previous 
year of £181,183, and an increase during the first four years of the 
current quinquennium of £606,630. We find the expense ratio to be 
413 per cent., being somewhat in excess of the ratio for the previous 
year, the average for the last eight years having been about 40 per 
cent. In judging of the reasonableness of this ratio, it may be useful 
to remember that the ratio of commission and expenses to premium 
income in nearly all our largest and best fire offices is about 30 per 
cent., and that without any weekly premiums to collect. Last year 
a small section of discontented agents made application to the 
directors for an increased scale of allowances, but the request was 
refused, it being the policy of the directors, whenever anything can 
be saved out of the premiums, to give the benefit of it by preference 
to the assured. Meanwhile, the remuneration to the agents, though 
moderate, is sufficient to secure the services of 11,257 agents of 
character and respectability, and of a very different calibre to the 
collectors of the old burial clubs. The Prudential has done immense 
service in purifying the class of agents, and, while always able to 
secure the best men for its own service, has exercised indirectly a 
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most salutary influence upon other institutions and their represen- 
tatives, and has thus almost annihilated the class of dishonest 
collectors. 

It is difficult, in fact, impossible, for the mind to grasp the 
enormous magnitude of a business such as this: one can only fix 
attention upon some small detail, as, for instance, that the number of 
clerks employed is upwards of 850, or upon the curious illustration 
which the chairman gave at the annual meeting:—If the whole 
population of the county of Essex had in one year removed to other 
parts of the country, with the exception of 7,000 who had gone 
abroad, that would only be equal to what actually happened among 
the policyholders of the Prudential: during 1890 no less than 
541,000 persons changed their addresses from one town to another, 
or from one district to another, and the whole of those alterations 
had to be recorded at the head office, and corrected in the agents’ 
books. The 7,000 who emigrated still keep up their policies, paying 
their premiums through a friend in this country. 

One of the chief causes of the popularity of the Prudential is the 
prompt settlement of its claims. It was considered at first that, if 
claims were paid once a week, the wants of the people would be 
satisfied, but it was soon discovered that this was insufficient for the 
purpose, and the present practice is to pay every claim under £100 
by return of post. The number of deaths in 1890 was 169,890, 
being 465 for every day in the year, and the amount of claims was 
41,489,204, being £4,080 for every day in the year, Sundays and 
week-days. That is a fact which the British public are not slow to 
appreciate. Moreover, since one quarter of the whole population of 
these Islands is insured in the Prudential, there can hardly be a 
calamity, great or small, which does not bring them into notice, 
whether it be the loss of H.M.S. “ Serpent,” off Corunna, or the 
landslip which overwhelmed a cottage at Sandgate. 

Some people are deterred from taking assurances on their lives by 
the notion that it is to the interest of the company to cause as many 
lapses as possible, and that if their policies lapse they will lose the 
benefit of all they may have paid. Neither of these notions is in 
accordance with the modern practice of life assurance, and it is worth 
while seeing what the Prudential does to try and prevent lapses. In 
the first place, the remuneration of agents is so arranged that they 
(the agents) cannot make a profit out of lapses. Whenever a policy 
lapses, the agent has to obtain another policy of the same amount 
without any remuneration for it as new business. Then, every week, 
30,000 notices of policies in arrear are sent out from the head office 
to the assured direct through the post, and any mistaken or wrongful 
report by an agent of the lapsing of a policy is thus detected. Then, 
lapsed policies are revived within a year.on evidence of health, and 
payment of arrears, but without any fines or fees, and 6,000 policies 
a week are so revived. Two-thirds of the actual lapses occur in the 
first year, and all these cause the company a positive loss, as they do 
not last long enough to pay for the necessary expenses of granting 
the policies. After a policy has been in existence for five years, at 
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least, and the assured has attained the age of twenty-one years, it may 
be surrendered for a paid-up policy for a reduced amount according toa 
regular scale. Upwards of 41,000 of these free policies have been 
granted during the year, and the total number now in force is 208,719, 
on which no further premiums have to be paid. As an inducement 
to the policyholders to keep up their premiums, the sums assured are 
increased, say, from 410 to £10. 5s. after five years, and to £10. Ios. 
after ten years, this increase being promised in the prospectus, and 
being what would be called elsewhere a guaranteed bonus. The cost 
of this alteration to the company when first applied in 1887 to 
existing policies was £525,000. The effect of all the precautions to 
prevent lapses has been that, whereas the average duration of the 
policies in 1881 was four years, in 1885 it was five years, in 1888 it 
was six years, and the directors report that it now exceeds six and a 
half years. In this connection it may be mentioned that the average 
duration of the policies of the twenty offices on which the Institute 
mortality experience was founded, was only 9°12 years. 

Turning now to the ordinary branch, we find the business 
increasing by leaps and bounds. The directors, presumably, having 
completed their arrangements for insuring the whole of the working 
classes, have begun energetically to extend their operations to the 
next grade of the population, and to those still higher in the social 
scale. The premium income, which was under £400,000 per annum 
in 1886, has now nearly reached 41,200,000, and the number of 
policies in force is 220,545. The new business of 1890 is altogether 
unprecedented in ordinary life assurance in England, having consisted 
of 558,846 policies, assuring the sum of 45,615,676, and producing 
annual premiums of £340,699, an amount of new premiums four 
times as much as any ever secured by any other British company. 
The rate of new premium to sum assured would seem to indicate, 
either that there is a large amount of single premiums included, or a 
very large proportion of endowment assurances. This branch is 
worked by the company at a fixed rate of expense, including com- 
mission of 10 per cent. upon the premiums—a very favourable 
arrangement for the policyholders, and one which is adopted by some 
of the best companies doing both fire and life business : it is probably 
the cause of the increase we noticed in the expenses of the industrial 
branch. 

The interest earned on the mean fund appears to be only 
£3. 7s. 2a. per cent. in the ordinary, and £3. 5s. per cent. in the 
industrial : there would seem here to be some room for improvement. 
We miss from the balance-sheets any mention of outstanding claims 
in the ordinary, and outstanding commission and expenses in both 
branches. The amounts may not be large, but surely there must be 
some, and it would be more correct to state them. The accounts are 
certified in respect of all items affecting assets and investments by 
one of the leading firms of chartered accountants. The valuation of 
the liabilities in both branches, on the principles adopted by the best 
life offices, will be due again at the close of the current year, and 
there is every reason to expect that its results will be satisfactory. 
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ROYAL EXCHANGE ASSURANCE CORPORATION. 


~| HERE are but two life offices still existing as separate 
institutions which were founded so long ago as 1720; both 
of them combine with life business the other branches 
of fire and marine, and both have ‘their head offices in 
portions of the Royal Exchange, in the City of London. 
One of these, the Royal Exchange Assurance Corporation, which 
takes its name from its locality, may be almost said to be at once 
the oldest and the newest of life offices. The management of the 
life business was entrusted two or three years ago to an energetic 
actuary of the new school, and it goes without saying that he at once 
made some changes. The chief of these are bricfly indicated in the 
summary of business for the last five years, and report to the 
directors on the valuation at 31st December, 1890, just issued. 
There is one only remnant of antiquity still remaining, namely, that 
the valuation report is not accompanied by the annual accounts, and 
that for the reason that the accounts always have been made up toa 
different date, the 30th April; and, as the accounts would relate to 
all three branches of the company’s business, we suppose they are 
beyond the range of the actuary’s province and safe from change. 
We would, however, suggest to him that there are other companies 
in a similar position, which get over the difficulty by publishing a 
special account of the life fund for the odd months up to valuation 
date. 

The Royal Exchange could not have been entirely gone to sleep, 
for it was doing a larger new business at the beginning of the 
quinquennium than several old-established respectable offices we 
might name. The new business for the year 1886 consisted of 258 
policies, assuring £180,751, and producing new premiums of 48,051. 
Under the new management the figures for 1890 have become 639 
new policies, assuring £417,806, and producing premiums of £13,499. 
A corresponding improvement is shewn by comparing the figures in 
periods of five years, thus :—1881-5, 1,309 new policies ; sums assured, 
£1,059,039; premiums, £35,556. 1886-90, 2,111 new policies ; sums 
assured, 41,280,425 ; premiums, £55,620. It is gratifying to note 
that this substantial increase has been secured without any addition 
to the rate of expense, which has been practically stationary during 
the five years at the moderate rate of 13 per cent., including com- 
mission. There is a good deal of latent force in some of these old 
offices, which only needs to be drawn out and developed. The 
means actually employed have been the very natural ones of a 
complete revision of the rates and of the prospectus, introducing all 
modern conditions as to foreign residence, non-forfeiture, immediate 
payment of claims, guaranteed surrender values, and abolition of 
fines and fees. This, coupled with the establishment of branch 
offices in several large commercial centres, and with generally letting 
it be known that new business was expected, has been all that was 
necessary. If it had not been for this revival, the life fund would 
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already have commenced to decrease ; not that that would be any 
great matter, for the fund would have been able to meet all its 
liabilities, and to make handsome profits quinquennially until the 
end; still it is not pleasant to see a good business gradually die 
away. 

The changes recently made have been a less severe trial to the 
venerable feelings of the company, if it has any, than an important 
change which was made at 31st December, 1841. For 120 years 
up to that date, the shareholders had enjoyed all the profits of the 
business, and there had been no participating policies, and no 
bonuses whatever for policyholders. That series was then closed, 
and until 1885, when there were only seventy-three policies belong- 
ing to it left, was valued separately, the profits going to the share- 
holders. We do not know whether these policies are all gone, but 
we incline to the opinion that for simplicity Mr. Ryan has merged 
the old series in the new, and abolished an unncessary distinction. 

The old mode of valuation, followed until 1885 inclusive, was one 
of those in ancient style, of which no one can tell whether they bring 
out the correct liability or not ; but still the old actuaries were often 
not so far wrong in their estimates of liability as they were in their 
methods of distributing bonuses. Mr. Ryan informs us that, if the 
present valuation had been made on the old method, the resulting 
profit would have been practically the same as it now is. The 
present is a strict net premium, 3 per cent. valuation, by the H™- and 
H™:s tables. 

The shareholders take one-third of the profits, which is rather too 
large a proportion; but, seeing that the expense ratio was low, that 
there was a margin of £1 per cent. per annum on the interest, and 
that the claims paid were considerably less than the tabular expecta- 
tion, there was a profit for the policyholders of £172,000, a sum 
sufficient to provide a very handsome bonus. The scheme of 
distribution has been rearranged, with a view to greater fairness 
between policyholders of different standing. It amounts to this, that 
the bonus declared is at the rate of £1. Ios. per cent. per annum on 
sum assured and previous bonuses, only not on the actual previous 
bonuses, but on what they would have been, if the present rate and 
scheme of bonus had been in force from 1842. There will also be an 
interim bonus of £1 per cent. per annum on the sum assured only, 
on policies which become claims during the next quinquennium. 

The company does a moderate amount of annuity business at 
fair rates, having issued more bonds during the last five years than 
were in existence at the last valuation. The profit then was £429, 
and is now £552, which belongs to the shareholders. 


a 
a 





INFLUENZA IN THE StTATES.—The influenza epidemic is decreasing at 
Pittsburg. The disease is, however, raging in Wisconsin, and the 
mortality is large. Out of a total of 600 persons entployed in the mines at 
_— Nevada, 400 have been prostrated by influenza, and 100 have 

ied. 
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SCOTTISH WIDOWS’ FUND LIFE ASSURANCE SOCIETY. 


HERE is something peculiarly happy in the choice of 
the name of this well-known society: it tells its own 
story without the need of any introduction or expla- 
nation, and suggests, in the gentlest possible manner, 

the possibility of a future time of need, and the 
possibility of making a sure provision against that need. It has 

discharged its function by paying claims during the year 1890 

amounting to £722,891: not all of it for the relief of widows, but 

probably a substantial portion of it went, directly or indirectly, for 
that or similar purposes. The society would have been prepared to 
pay away a great deal more than that, if necessary, for they had made 
provision by their tables for 716 deaths, while the actual number was 

only 541. 

What they are proud of, and justly so, is the amount of their 
bonuses. It must be remembered that many of the policies have been 
a long time in force, but, taking all those that became claims during 
the year, the sums assured under participating policies were £454,416, 
and the bonuses paid with the sums assured were £219,581, amounting 
on the average to 48°3 per cent. on the sums originally assured, 
notwithstanding that in many instances bonuses had been previously 
surrendered for their cash value or applied in reduction of premiums. 
There certainly were some old lives among them: out of the 541 who 
died 98 were between seventy and eighty years of age, 40 between 
eighty and ninety, and 4 over ninety. And there certainly were some 
exceedingly good bonuses: in 54 cases the original sums assured 
were more than doubled, the average bonus among these particular 
cases being 118 per cent., and the highest bonus 156 per cent. 

The bonus valuations are made only once in seven years, a practice 
for which there is something to be said on the ground of the saving of 
expense, and it will make no great difference to the assured where 
there is a good interim bonus. The bonus declared at 31st December, 
1887, was at the rate of £1. 14s. per cent. per annum on the sum 
assured and previous bonuses, with an interim bonus at 41. 9s. per 
cent. per annum. It has always been understood that interim bonuses 
were for the protection of those whose policies became payable during 
the interval between divisions of profit; but we learn from the annual 
report, presented to the meeting of members on 2nd ult., that the 
directors have in view some extension of the system, of which further 
particulars will doubtless be published later on. Having a Bill before 
Parliament to obtain extended powers of investment, the board are at 
the same time asking for powers to allow of the disposal of interim 
bonuses during the lifetime of the assured. 

The society was established in 1815, and was the earliest Scottish 
institution for the assurance of life. Until 1859, it madeits valuations 
on the principles scarcely yet abandoned by some of the very ancient 
companies : the Northampton table, at 4 per cent. interest, carrying 
forward one-third of the ascertained surplus so-called as an additiona! 
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precaution. It thus found itself between two fires: the members, on 
the one hand, were filled with the belief that a large surplus was being 
carried over which ought to be divided ; and the proprietary companies, 
on the other hand, were able to damage one of their chief competitors 
by asserting that the valuation by the Northampton table was an 
unsound and insufficient one. When the basis was changed at the 
valuation of 1866, the reserve of 1859 was recalculated on the new 
data and found to have been sufficient for the liabilities, but not 
sufficient to show the supposed undivided surplus. The society now 
uses the most accurate mortality tables available—the HM: and H™s 
with 3% per cent. interest, and, relying upon the results, divides 
practically the whole of the surplus at once among the members. It 
may be said that a guarantee fund should be established to correspond 
with the share capital of a proprietary company and protect the 
policyholders, but there can be no possible necessity for this in the 
case of a society which makes a sound valuation, has a life assurance 
fund of 410,800,291, and made profits during the last completed seven 
years amounting to upwards of 41,500,000. In the most entirely 
unforeseen contingency the worst that could happen would be a 
diminution of the rate of bonus. 

Besides being the premier life office of Scotland, the Scottish 
Widows’ was one of the first, if not the very first, to inaugurate the 
modern era of life assurance, by launching out boldly for new 
business. Up to 1860 it was content with a respectable new premium 
income of about 412,000 per annum; but the then manager, 
Mr. Samuel Raleigh, was not content, and by 1866 he had raised it to 
£41,000, not without some sharp fighting in 1863 with the proprietary 
offices, which led to the spilling of a good deal of printers’ ink. 
During the succeeding twenty-four years there has been no relaxation 
of effort on the part of the late, or of the present management; their 
energies have probably been quickened by the fact that there has been 
almost a neck-and-neck race for amount of new premiums between 
the Scottish Widows’ and the largest Scotch proprietary office—the 
Standard; but it would seem that £50,000 is about the maximum 
amount of new premiums obtainable by British companies doing the 
ordinary run of business. The figures reported by the Scottish 
Widows’ for 1890 are 2,164 new policies for £1,424,373 of sums 
assured, after deducting reassurances, producing in premium revenue 
£54,934; and this amount of new business has only once been 
exceeded in the last ten years. A large number of new policyholders 
come in at the last minute in order to get an extra share of bonuses, 
as is curiously evidenced by the proportion of the annual premium 
income, over 30 per cent., on which the days of grace were running 
on 31st December. 

The society is economically conducted, which goes far to account 
for the large bonuses. The ratio of the expenses and commission 
to the premium revenue for 1890 was only 49. 16s. 8d. per cent., a 
lower ratio than that which was obtained for nearly thirty years past, 
taking us, in fact, back to the commencement of the era of new business 
already referred to. The commission paid, as stated in the revenue 
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account, is only about 3 per cent. of the premiums, and it is understood 
that the Scottish Widows’ Fund has always set itself rigidly against 
the practice of obtaining business by allowing extra commissions 
of any kind, and has adhered to the rule of paying commission to its 
regularly appointed agents only, solicitors introducing business being 
allowed no more than a single fee. It has chiefly relied upon the 
diffusion of information regarding the society, and upon the careful 
extension of branches and agencies. At one time it had, we think, 
almost a monopoly of the idea of inserting illuminated bills in the 
magazines, but in this it has been followed by a host of imitators. 
Nearly all its branch offices have been specially built out of the funds 
of the society, no doubt with an eye to their being good investments, 
including the one in London, presided over with courteous kindliness 
by the friend of all actuaries, Mr. Archibald Day. It would have 
been well if all the many companies who have followed the Scottish 
Widows’ Fund in the desire to obtain a large premium income, had 
also trodden in its footsteps in maintaining a strict economy of 
management. 





MR. T. E. YOUNG ON TRUE INSURANCE. 


THE address lately delivered before the Birmingham Insurance 
Institute has been published by the Post Magazine Press. The 
following is an extract :— 


We largely appeal now to man’s selfishness, and not, as formerly, to his 
disinterestedness ; he must now chiefly regard the fruition of his savings in 
his own life-time, not the provision for others at his death; his speculative 
instincts need development as though they were not vigorous enough already, 
and Tontines and endowment assurances are suggested as the main instruments 
of his aims. I have not a word to say against the scheme of provision termed 
endowment assurances, though I entertain a different feeling towards 
Tontines. The plan of endowment assurances often provides an admirable 
means towards a legitimate end; but what I condemn is its supreme elevation 
now-a-days and its unjust and undesirable usurpation of the high position 
to which ordinary life assurance in its simple form is entitled. I hold in the 
best interest of life assurance that we are exaggerating injuriously this form 
of investment ; that we are forsaking—if we almost exclusively attend to its 
extension—the true and original meaning and object of assurance as a 
provision based upon prudence and self-denial and thoughtful care for 
others ; and that we are thereby hindering the rightful and beneficial develop- 
ment of our work. I like the old-fashioned death assurance ; it is better for 
the companies ; it is vastly better for the individual; it is universally better 
for the true recognition of the claims of assurance. From another and allied 
aspect I look with dismay upon the future, if this description of policy is so 
strenuously urged to eminence in men’s regards. I think, as a manager, of 
our luckless successors when the large loss of premium income occurs by 
the maturing of these policies: how is he to face that problem; how is the 
society to be developed then, and to repair its waste without extravagant 
expenditure, which even now in its present phase we deeply deplore? I wish 
to see companies developing their business continuously, vigorously, and 
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progressively ; their premium income remaining until its legitimate termina- 
tion in death ; and I think I am showing a genuine and obligatory concern 
for the future of companies and their succeeding officials when I adopt this 
view about the permanent class of policy which we should sedulously advocate. 
When that troubled time arrives to which I have alluded in respect of endow- 
ment assurances, and the income thus lamentably diminishes on the maturity 
of these policies, I can only trust that the actuary’s paradise will concurrently 
dawn ; that companies possibly may then fail to hunger after mere enormous 
figures and “cease from troubling,” so that the poor actuary, thus left with 
the troubles entailed by his predecessors—the inadequate sources for bearing 
the heavy fixed burden of expenses—may be officially “at rest ” in this 
respect. At all events, gentlemen, whether we succeed or not in our efforts 
to restore life assurance to its ancient channels, let us never for a moment 
indulge in that wicked and immoral dictum that “ it will last our time.” 





RETURNS OF BRITISH FIRE INSURANCE COMPANIES IN THE 
UNITED STATES IN 180. 


The business transacted in the United States last year by British 
fire insurance companies is returned as follows :— 

















Name. | Premium Income. Losses. | Total Outgo. 
City of London, London - - - $412,408 $222,011 $373,378 
Caledonian, Edinburgh - ~ - 526,092 161,502 277,275 
Commercial Union, London - - 2,724,388 1,587,484 2,422,531 
Guardian, London - ~ - - 1,103,099 504,327 904,149 
Imperial a - - - - 1,103,813 566,291 970,834 
Lancashire, Manchester - - - 1,657,056 1,080,882 1,588,273 
Lion, London - - - - 436,186 230,100 363,719 
Liverpool and London, Sinden - - 4,496,999 2,532,359 3,814,745 
London Assurance - 1,021,311 | 515,778 892,647 | 
London and Lancashire, Liv expool - 1,740,297 928,698 1,516,138 | 
North British and Mercantile, London 2,092,754 | 1,208,864 1,962,681 
Northern Assurance, London - . 1,070,766 | 594,836 959,556 
Norwich Union, London - - - 1,223,029 608,522 1,038,988 
Phoenix ” = + = 1,784,705 909,009 1,491,109 
Queen ” ei " = 1,576,807 904,759 1,404,117 
Royal so ie 3,547,840 1,959,703 2,994,939 
Scottish Union and National, ene 600,083 259,698 439,463 
Sun Fire, London - 1,455,217 787,502 1,243,509 
United Fire Reinsurance, Manche - 1,119,467 703,464 1,035,155 








All the above have paid 2 a “deposit of $200,000 with the State. 


iin 
_ 





STATISTICS OF FRENCH SvuiciDEs.—Some statistics just issued by the 
French Ministry of Justice make the incredible statement that, during last year 
there were no fewer than 8,451 cases of suicide in France, being at the rate 
of about twenty-three per day. The largest number occurred among persons 


in easy circumstances, and not among the poor, the former supplying half 
the total, and the latter between 1,200 and 1,300, 
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MARTIN L. MARTIN. 


Collotype by Waterlow & Sons Limited, from a Negative by John Moffatt, 125, Princes Street, Edinburgh. 
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MARTIN LUTHER MARTIN. 


R. MARTIN was born in 1848, and is what is known in Scotland as 
M “a son of the Manse.” ‘The scene of his birth was Stuart Lodge, 

Strathmiglo, Fifeshire, and his position as tenth of the family 
would have entitled him to the classical name of Decimus ; but his parents 
preferred to name him after the great hero of Protestantism, Martin Luther. 
There was something prophetic in the name adopted, for the modern 
“ Martin Luther ” has proved himself a true reformer, though in a different 
direction, from his prototype. His father, the Rev. Thomas Martin, was for 
fifty years minister of the Reformed Presbyterian Church of Scotland at 
Strathmiglo, and there the subject of our memoir received three years’ 
training in a bank close to the place of his birth. Banking, however, proved 
too formal for his energetic nature, and, after a sojourn in Glasgow of four 
years in the office of a firm of manufacturers, he found in the insurance 
world a sphere more suited to his tastes, and for a few months filled an 
appointment in the Glasgow branch of the Reliance Life Assurance Company. 
He then joined the Life Association of Scotland, and represented them for 
several years, first in Glasgow, afterwards in Belfast, and then in Newcastle- 
on-Tyne. He then accepted the resident secretaryship in Newcastle-on-Tyne 
of the Scottish Commercial Fire and Life Insurance Company, and it was 
while in that office that the idea occurred to him of forming the company 
through which his reputation has been made. 

His qualities both privately and publicly have not lacked appreciation. A 
few years ago he was made a justice of the peace for the City of Edinburgh, 
and took a prominent part in organising and superintending the International 
Exhibitions held in Edinburgh in 1886 and 1890; here he acted in his 
private capacity and commanded universal esteem, being at all times honour- 
able, straightforward and generous. More recently he was elected a member 
of the Edinburgh Chamber of Commerce. He is a genial companion, and 
a man.of taste and humour. He is also a keen angler, and no man can bear 
that character without being athorough good fellow. The Scottish Accident 
Insurance Company, of which Mr. Martin is the manager, was projected in 
1877, and ever since its start took the public into its confidence by always 
unreservedly publishing its accounts. Everything has been open and above 
board, and with these two important features the success of the “Scottish ” 
was assured from the first, and it has advanced steadily ever since, under the 
reforms which were introduced into the business from time to time by Mr. 
Martin. In 1881, the company introduced the system of distinguishing 
between accidents causing temporary, and those causing permanent 
disablement, and to give effect to the distinction in its policies. ‘Ihe 
principle of proportioning payment to the extent of the injury has been 
carried out most completely; for in the case of permanent disablement 
caused by the loss of limbs or of eye-sight, the insured receives the full face 
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value of the policy. It was the first to abolish the vexatious limitation to 
seven or fourteen days of the time within which intimation of a claim could 
be made, and to extend the period practically to three months. Still further, 
the “Scottish Accident ” stands alone in restricting its business to a single 
line—that of personal accident insurance—and in excluding from its 
operations all the other subsidiary classes of business usually associated with 
accident insurance. These improvements show intelligence and thoughtful- 
ness, as well as enterprise, and stamp the manager of the company as a man 
of originality and resource. It is no wonder that a business conducted on 
these lines has been a continuous and progressive success, or that other 
companies have been eager to follow so good an example. The progress of 
the company has been quite remarkable by whatever standard it may be 
estimated. Take, first, the increase of the premium income. In 1880, the 
fourth year of the company, the income was £12,657; in 1890, the 
fourteenth year of the company, it was £51,855—an increase more than 
fourfold in ten years. The increasing hold of the company on public 
confidence is further shown by the continuous diminution in the ratio of 
lapsed premiums, which in 1890 fell to 16 per cent. Another proof of 
prosperity is the capacity of the company to meet exceptional claims. Here, 
also, we find an increasing quantity. In 1880, the claims amounted only to 
45,445 ; in 1890, to £25,439—a four-fold increase. The stability of the 
company is still further shown in the fact that in 1889, when accidents were 
abnormally numerous, it was able to meet claims amounting to no less than 
430,169, and at the same time to pay the usual dividend of 10 per cent. 
without inconvenience. The total claims paid by the company from its 
commencement to the end of 1890 numbered 16,200, and amounted to 
£193,000. 

A crucial test of the prosperity of such a company is the growth of its 
reserve fund. In 1880, the reserve fund of the “ Scottish Accident ” was only 
43,604 ; in 1890, it was £30,459, the addition for that year being £4,095, 
and this after providing for the usual dividend of 10 per cent. It is satis- 
factory to note that, while the business of the company has been thus rapidly 
increasing, the working expenses have been diminishing. In 1889, the 
expenses of management were 39 per cent.; in 1890, the percentage fell to 
36 per cent. Economy is not always the best policy; but when economy 
and efficiency, and increasing prosperity are all combined, we must conclude 
that the management is conducted with “ brains,” and not merely with 
routine. To that combination, undoubtedly, the Scottish Accident Company 
owes the proud rank which it has reached. 


The reputation of the company is one of high character, quite as much 
as one of material success. The business it does is of the best and most 
desirable kind. To such an extent is it represented and supported by bankers 
in all parts of the United Kingdom, that it might almost be called “ the 
Bankers’ Accident Company.” To this exceptionally high character of its 
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OFFICE OF THE SCOTTISH ACCIDENT INSURANCE CO., LTD. 


Collotype by Waterlow & Sons Limited, from a Negative by Marshall Wane, Edinburgh. 
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business and its connections must be ascribed the high standing of the 
company, and the universal confidence which it commands. Its name is a 
“household word ” for all that is soundest and best in the business of insur- 
ance. There can be no doubt also that the present position and favourable 
prospects of the “ Scottish Accident ” are very largely due to the ability and 
personal popularity of its manager. Though brilliant in his conceptions, he 
is painstaking and deliberate in working these out. In devising clever and 
telling modes of advertising his inspirations have something of the stamp 
of genius. In this department he is unrivalled, and has made many notable 
hits. 

We present a view of the Head Offices of the Scottish Accident Company, 
in George Street, one of the finest buildings in the principal business street 
in the City of Edinburgh. 


—~-- 
> 





FIRE INSURANCE IN THE UNITED STATES IN 1890. 


THE Official report of the working of native and foreign fire companies in 
1890, as compared with 1889, is as follows :— 


NEW YORK PROPRIETARY COMPANIES. 


1889. 1890, 
Number Z 55 50 
Assets . ; . : - $62,728,087 $62,975,073 
Liabilities (exclusive of f capital) . s . 7 27,296,978 27,549, 109 
Capital . r 3 ‘ ‘ 20, 124,020 19,010,020 
Surplus. ‘ ‘ ; - ; ‘ ; 145797387 15,821,387 
Premium income : ‘ s ; ; s 27,909,037 28,262,902 
Total income . ‘ ‘ P : F ‘ 30, 397,949 30, 816,264 
Losses paid - ; . ; ‘ = ‘ 16,869,950 15,875,390 
Dividends . : ; : : . - : 1,903,404 1,758, 306 
Total outgo ; ; 2 : ° - 29,859,921 28,737,C98 
In force 31/12. 5 . ° , ; » 4,950,448, 060 5;057,879,887 
NEW YORK MUTUAL ASSOCIATIONS. 
1889. 1890, 
Number . 8 7 
Premium notes . : : : ; . $1,638,672 $1,388, 392 
Other assets . ‘ - - . ‘ ; 2,044,498 2,323,794 
Total 4, A - : F ‘ ‘ . 3,683,170 3,712,186 
Cash liabilities . : : ; ; F ; 956,831 925,356 
Premium income ; F é ‘ r ; 1,242,712 1,225,168 
Totalincome . . : . F . s 1,346,668 1,310,712 
Losses paid ; ‘ : ‘ ‘ . 899,243 780,780 
Total outgo . ‘ . '. = ; 4 1,460,073 1,115 653 
In force 31/12 . . ‘ - . s - 142,769,733 162,041,292 
OTHER NATIVE COMPANIES. 
rs ry 
Number . 
Assets 5 - ; ; + $105, pm $109,841, 044 
Liabilities (exclusive of f capital) ; . ; 40,076,473 43,799,882 
Capital . . : ‘ : - 40,008 600 37:932,200 
Surplus. ‘ : ‘ : . ‘ 25,963,603 28, 109,467 
Premium income ; ‘ ; 2 - ; 41,956,775 45,601,004 
Total income . . A = i “ 46,808,743 50, 505,924 
Losses paid j , - , : : . 27,061,458 24,817,401 
Dividends . ‘ ‘ ‘ : ; ; a 4,263,279 4,195,954 
Total outgo . ‘ : ; : : 46,125,535 45,037,151 


In force . + : * = . - » 4:712,430, 315 5+381,290, 598 
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OTHER NATIVE MUTUAL COMPANIES. 


1889, 1890. 
Number I I 
Assets $564,475 $586,350 
Liabilities . 321,449 332,487 
Premium income 332,953 331,056 
Total income 356,410 3579351 
Losses paid 200, 511 214,870 
Total outgo 319,866 336.306 
In force 45,282,920 47,526,551 
FOREIGN FIRE COMPANIES. 
1889. 1890. 
Number e 22 23 
Assets $44,862,466 $49,662,004 
Liabilities . i 25,628,972 29,160, 195 
Capital deposited 4,400,000 4,800,000 
Surplus ; 14,800,000 15,701,000 
Total premiums . 28,872,249 32,864,692 
Total income 30,411,140 34,497,189 
Losses paid 19,411,140 34,497,184 
Total outgo ‘ 28,996,136 28,634,661 
In force + 4,015,853,729 46,659,753 





CaTTLE INSURANCE IN GERMANY IN 1890.—On December 31st, 1890, 
the status of the leading German cattle insurance companies was as 
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follows :— 
| 
Capital Premium 
Name. 4 ipts. Losses. 
— Receipts Marks. 
Siachsische | 24,020,116 782,477 655,877 
Braunschwiger oo | 8,371,853 228,868 189,746 
Uelzener oe oo | 3,558,455 193,838 183,562 
Rheinische ne 12,440,290 192,723 164,976 
Vaterlandische ee 4,093,550 139,105 142,017 
Central we on | 6,085,774 106,172 71,201 
National oH 1,410,120 99,206 573333 
Veritas oe 1,720, 365 92,476 69,742 
Anhaltische oe 1,073,860 30,986 21,955 
Viehversicherung fir 
Deutschland ee 893,520 28,230 14,093 
| 
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Commission.—We have various offices among us who profess to pay no 
commission, and we have some that pay no salaries to resident secretaries, 
but commission only. How can the commission be adjusted as a comparison 
between two such sets of offices? There are several ways of evading the 
reference to commission in accounts. The work done has to be paid for 
whether the remuneration is called salary or commission, and in every case 
the results obtained and expense incurred will keep a pretty equal ratio if 
the management is intelligent. This should be kept in view when an office 


claims because of its non-commission arrangements to effect its business 
without that expense. 
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ABSTAINERS AND GENERAL INSURANCE COMPANY, LimITED.—The 
London office has been removed from 7, Moorgate Street, to 131, Finsbury 
Pavement, London, E.C. 


THE last report of the Economic Life Assurance Society contains the 
fact that one of their earliest policies, no lower down the list than No. 7, has 
just fallenin. Considering the office is approaching the three-score-years-and- 
ten itself, this is a remarkable incident. 


In the New Zealand Parliament a Mr. W. Hutchinson, the member for 
Dunedin City, has announced his intention of proposing a measure empower- 
ing municipalities to undertake the new duty of providing for the insurance 
of all the buildings within their bounds. 


CHURCH OF ENGLAND ASSURANCE INSTITUTION.—Viscount Grimston, 
M.P., has been elected chairman. Mr. John Edward Philpott has been 
appointed city inspector for the institution. He previously held a similar 
appointment with the Edinburgh Life Office. 


THE Bu!garian Government has recently authorised the creation of a Fire 
and Life Assurance Company, the head office of which will be at Rustchuk. 
This will be the first of the kind established in Bulgaria. It is to have a 
capital of 4,000,000 francs, and will enjoy special privileges. 


S1cNorR Crispi, the famous Italian ex-minister, has been attached to the 
great well-known Italian Marine Insurance Company, the “ Assicurazioni 
generali,” in the capacity of legal adviser. His salary, we are told by Italian 
journals, but which seems incredible, is 50,000 lire, or £2,000 a year! 


THE INDIAN CENsuS.—The returns of the census, just completed, show 
the population of the Indian Empire to be 285,000,000, being an increase of 
fully 30,000,000 since the last census taken, in 1881. The manner in which 
Mr. Bain, the census officer, accomplished his work is generally commended. 


THE 1890 panic has not affected the amount of insurance transacted— 
confirming the view that during periods of financial stringency life 
assurance affords a kind of haven of safety and means of relief. Among the 
wrecks and losses one thing remains safe—the life assurance company 
and the insurance policy. 


ScoTTIsH Wipows Funp AND Lire AssuRANCE Society BILL.—This 
Bill, which has passed through its various stages in the House of Lords, came 
before Mr. Courtney as unopposed Its object is to increase the powers of 
investment of the society, and to enable members to surrender contingent or 
prospective bonuses. The preamble was proved by Mr. J. Auldjo Jamieson 
and Mr. A. H. Turnbull, manager of the society. The Bill was passed, and 
ordered to be reported to the House for third reading. 
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Tue king of the Cannibal Islands, King David Kuba Kana, took out a 
life policy for £1,000 with an American office in 1874, paid his premiums 
regularly, and his dividends accumulated as a reversionary bonus; the 
result is, that his sorrowing relatives take out about £2,000. This represents 


some advance in civilization since Captain Cook fared so badly in the same 
place. 





THE parish church of Bishopstone, near Swindon, which dates from the 
twelfth century, was partially destroyed by fire on Good Friday. After the 
evening service, the congregation observed flames in the square embattled 
tower, which contained the finest peal of bells for miles around. The fire 
soon became a huge furnace, the eight bells melted and were completely 
spoilt, and an old clock, with an inscription of 240 years ago, was, it is feared, 
destroyed. 





PROVIDENT INSURANCE FOR PLOUGHMEN.—A meeting was held in 
Stranraer, Wigtownshire, presided over by the Earl of Stair, to consider a 
scheme of provident insurance for ploughmen. Sir Herbert Maxwell, M.P., 
stated that, if they could possibly manage it, some scheme of national 
insurance should be provided, whereby the former should pay one-third of 
the premium, the landlord one-third, and the agricultural labourer one-third. 
The meeting concurred in the general idea. 





FOREIGN PAUPERS IN ENGLAND.—Last April the Customs’ officials were 
ordered to furnish to the Board of Trade a return of all aliens arriving in this 
country from Antwerp, Hamburg, and the Baltic ports, as it was mainly from 
these places that destitute Russians and Polish Jews came to England. To 
escape detection, large numbers of paupers have since been sent by other 
routes, and the Board of Trade have now ordered returns ofall aliens coming 


from any part of Europe, to ascertain the number of foreign paupers 
arriving. 





CORRUPTING A JUROR IN AN INSURANCE CasE.—At the Old Bailey, 
London, James Baker was indicted for attempting to corrupt George James 
Stevenson, a juror empanelled in January to try a man named: Bouler, who 
was charged with libelling the Briton Medical Life Assurance Company.— 
Evidence was given that Stevenson and another juror, at Baker’s invitation, 
drank with him in a public-house near the Court, when he spoke in favour of 
Bouler.—The Recorder fined Baker £200, ordering him to gaol until the | 
money was paid. 





STANDARD LirE AssURANCE Company BILL.—Mr. W. J. Dundas, C.S., 
St. Andrew’s Square, Edinburgh, proved the preamble of this Bill before 
Mr. Courtney. The Bill, which has been passed by the House of Lords, 
enables the directors from time to time to invest the funds of the company 
in any class of investments or securities whatsoever, either by way of purchase 
or loan, which should be authorised by a special resolution of the company 
in force for the time being. The Bill also empowers a general meeting from 
time to time to appoint trustees abroad. The Bill was passed without 
amendment and ordered for third reading. 
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AN unlucky traveller got into a railway carriage with a number of 
insurance men, who gave him no chance of a quiet nap. He says the 
conversational powers of these men he will never forget. Canvassing 
expedients and experiences, lapses and increases, claims for accidents, etc., 
were poured out until his heart quaked within him ; never more, he declares, 
will he ride with a batch of insurance men, for his head has since been in a 
whirl by day and by night, his dreams have been a constant diorama of 
dreadful accidents. 


NATIONAL PENSIONS.—Mr. W. Moore Ede has an article in the Con- 
temporary Review on the subject of national pensions, advocating a State 
compulsory system in this country, on the model of the German method, 
without destroying or injuring those voluntary associations at present in 
existence. He would start his pensions from the age of sixty-five, but would 
assign to friendly societies the task of providing for the sick and disabled. 
The scheme of Mr. Hunter, M.P., he considers ‘‘ bold and comprehensive,” 
and, from the point of view of the State, ‘‘ expensive ;” 16s. per annum for 
every adult in the country is a heavy subsidy. This proposal, in his opinion, 
will have to undergo discussion and criticism, and probably will in the process 
be extensively modified. 


Forcinc MEpIcaL CERTIFICATES OF BENEFIT SociETIES.—At Lambeth 
Police Court, London, Henry Mizen, a/ias Frank Day, was charged on 
remand with obtaining money by false pretences from the Surrey Reformed 
Benefit Society. From the statement of the Solicitor for the Treasury, it 
appeared that prisoner drew sick pay at various times from the society from 
1885 to 1890, until the society, becoming suspicious, sent one of the 
members to Chelmsford, where prisoner was living, and found that medical 
certificates forwarded by him were forgeries. It was further found that he 
had joined other societies under different names, and the Solicitor for the 
Treasury alleged that for years he had been living by obtaining sick pay in 
this manner. Mrs. Caroline Jackson, a newsagent at Chelmsford, said she 
arranged to receive letters for the prisoner in the names of Mizen and Day ; 
and Mr. Waller, surgeon, Chelmsford, denied that certain medical certificates 
produced were signed by him. Prisoner was remanded. 


AMERICAN INSURANCE COMPANIES.—Mr. Theodore Fry, M.P., asked 
the Chancellor of the Exchequer if he would now take steps to allow a rebate 
of income-tax to insurers in American companies doing business in this 
country ; and, if not, on what ground he justified the difference of treatment 
among British taxpayers, on whom alone the loss falls. The Chancellor of 
the Exchequer said that the question whether persons who insure in American 
companies can claim rebate of income-tax on their premiums has been 
authoritatively settled by the Courts, and I am not prepared to propose any 
alteration of the law. The difference of treatment of British and of 
American insurance companies does not rest on merely technical grounds. 
Persons who insure in British companies are advantaged by rebate of 
income-tax on their premiums, but the companies themselves pay income- 
tax on their investments. Foreign companies who hold investments 
abroad are advantaged. by having no income-tax to pay on their investments, 
and there is therefore no remission of the tax on the premiums paid. 
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AN agent tells a good story of a grocer’s assistant in Hull, who was 
“almost persuaded ” to take out an accident policy, but put it off on the 
ground that 4e ran no risk of accident. Calling on him later, the agent 
found he had only an hour before been brought home in a cab, suffering 
from serious burns in one of his legs. A box of matches in his coat pocket 
had somehow become ignited, and burnt through his clothing into his flesh. 
A colleague of the sufferer’s blamed the agent for not having called the day 
before. Agents ought to be endowed with a prophetic instinct and always 
call the day before. What kind of endowment would the insurers want ? 


ACTUARIAL SocIETY OF EDINBURGH.—The fifth meeting of the Actuarial 
Society of Edinburgh was held in the hall of the Faculty of Actuaries, Mr. A. 
H. Turnbull, hon. president, in the chair. Professor Chrystal read a paper 
on “‘ Some considerations regarding the fundamental principles of the theory 
of probability.” He explained the difference between the popular and 
technical use of the word “probability,” and described the views of various 
writers on the subject, making reference to the marked change in the opinions 
of recent authorities, as compared with those of Laplace and his immediate 
successors. The paper was illustrated by numerical examples. On the motion 


of Mr. T. B. Sprague, a vote of thanks was afterwards awarded to Professor 
Chrystal. 





INSURANCE OF ProritTs.—The directors of the Empire Palace, Limited, 
announce that they have insured, through the Marine Department of one of 
the oldest insurance offices, six months’ profits of this undertaking, thus 
providing, in case of fire, that two consecutive quarterly interim dividends 
would be paid to the shareholders at the usual rates. The rate charged is 
not stated; but the risk of fire is what chiefly weighs against popular 


theatres and music halls as investments, and the terms are probably 
heavy. 





INQUESTs ON FirEs.—In answer to Mr. Brookfield, M.P., the Home 
Secretary said he was not aware that the practice of holding inquests as to the 
cause of fires prevails elsewhere than in the City of London, where it is 
authorised under a private Act of 1888. Of thirty-eight cases of such inquests, 
in thirty cases the cause of fire was found unknown; in seven, fires were 
accidental ; and in one case the fire was caused by an unknown incendiary. 
He was informed by the City authorities that the process of holding inquiries 
was a deterrent against arson and frauds on insurance companies. The 
Government would give careful attention to any proposal for extending the 
system throughout the country. In our October number we advocated the 
extension to this country of the American system, by which a fire marshal 
examines into the causes of all fires, and reports the results to the chief of 
each State. In America the system is, however, only partially operative ; 
but the policy of extending it to all the States and all the principal towns in 
the States has been often under discussion. 
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WHEN we contemplate teaching children in the elementary schools the 
advantages of insurance in various forms, we think the middle-class schools 
should not be left out. There are plenty of the present generation who, 
while admitting the general duty and necessity of life assurance, yet constantly 
advance the fallacy that their cases are out of the average, different in 
character, not included in the same risk ; their language is a little more polite, 
their arguments a little more specious than those used among the working 
classes, but the want of good reason is lamentable in both, and the absence 
of will in the right direction—about equal in most classes that have means to 
use—the progress in all of them is slow. Perhaps the poorer have most excuse. 
The amount of self-denial required from them is much greater and more 
difficult, more real and often painful, compared with the corresponding 
sacrifices required of those usually described as “ better off.” 


DutcH INSURANCE.—Some questions addressed to a gentleman well 
acquainted with Holland elicited the following replies :—‘‘ Do Dutchmen set 
any value upon insurance?” “No, they don’t understand the question ; 
they don’t like agents, but I have no reason tocomplain. In Haarlem alone, 
a town of 52,000 inhabitants, I secured in one year assurances for £6,200; 
in Amsterdam for £12,000.” ‘What amount of assurances are in force?” 
‘*The Dutch companies, about fifteen in number, have issued policies for 
412,500,000, but this does not represent the total amount, for we have about 
twenty English companies and three Americans.” ‘Do Dutchmen insure 
for large sums?” “Oh, dear no; it is very troublesome to close an 
insurance of £500 for a Dutch, and even for a French or an English, 
company. £1,000 is the highest, but the average policy of the Norwich 
Union, which does the largest business in Holland, does not exceed £400. 


SUPPRESSION OF MATERIAL Facts.—On July 5th, 1889, a Mr. Thomas 
Wallis, of Long Eaton, insured with the Commercial Union Assurance 
Company two stacks of hay, and on July 25th a fire broke out, in which the 
two stacks were burnt, and on account of which the insurer claimed £137 
damages from the company. The settlement being disputed, the case 
came into Court at the Derby Assizes on March 6th last. The plaintiff 
stated that the hay was stacked into two ricks, in a dry and good condition, 
and he was unable to account for the cause of the fire ; but on cross-examina- 
tion it transpired that, prior to effecting the insurance, the larger of the two 
stacks had been bored, and this fact had not been communicated to the 
insurance company. The defendants contended that the plaintiff, in not 
disclosing that the larger of the two stacks had been bored, had suppressed a 
material fact, and that, had they known of the boring, they would not have 
insured, because the fact would have shown that the hay was hot ; and further, 
they called witnesses to prove that the hay had been hastily got in, and 
argued that the fire was caused by spontaneous combustion. If this were 
a fact, then they were protected by a condition in the policy. Two questions 
were left to the jury by Mr. Justice Wills—(1) whether the plaintiff had 
omitted to state to the company at the time of effecting the assurance a 
material circumstance, which, if disclosed, would have influenced them; and 
(2) did the stack catch fire from spontaneous combustion? The jury almost 
immediately found for the defendants on both questions. Judgment was 
given accordingly. 
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PROVIDENT INSURANCE AND FRIENDLY SOCIETIES.—Mr. Howard Vincent 
asked the Chancellor of the Exchequer when a Bill would be introduced to 
deal with some at least of the recommendations of the Select Committee 
on National Provident Insurance, which reported in 1887, and that on 
Friendly Societies, which reported in 1889, with a view to the advancement 
of their great work. The Chancellor of the Exchequer said that one of the 
chief recommendations of that Committee was as to the payment of contribu- 
tions to the superannuation fund by pensions in the public service, and that 
had already been given effect to. The Committee themselves reported that 
they were disposed to wait for the further development of a general compulsory 
measure of provident insurance. With regard to the report of the Committee 
on Friendly Societies, a Bill was in preparation, and, he hoped, would shortly 
be circulated, to carry into effect some of its recommendations. 


THE latest extension of insurance to the public requirements is found in 
the Carriage Insurance Company, Limited, which was recently formed under 
favourable auspices, and should prove a success. There is undoubtedly a 
wide field for the company’s operations, and we should not be surprised to 
hear if it eventually secures the great bulk of that class of insurance. 
The incidental expenses of formation appear to have been less than 1 per 
cent. of the nominal capital, a point, we think, worth attention; and another 
satisfactory feature is the arrangement by which the whole of the founders’ 
shares are to be allotted to the first subscribers for the ordinary shares, 
instead of being reserved for promoters. As the holders of founders’ shares 
are to receive no less than 70 per cent. of all profits, after a cumulative 
preferential dividend of 7 per cent. has been paid on the ordinary shares, 
there will probably be a brisk demand for the founders’ shares should any be 
offered to the public. 


ACCIDENT insurance in Germany seems to want a good deal of flavouring 
to make it suit the German taste, and some extraordinary steps are being 
taken to induce the public to take up this kind of insurance: one new 
method consists in a working association with the hotel-keepers all over the 
country. Each policy secures the payment of £1,500 in case of death 
during a specified journey. The policy, in the shape of a periodical, contains 
railway literature, and on the last page a bill-form for the hotel, the receipt 
of which secures the insurance. The speculation works both for the benefit 
of the hotel-keeper and the insurance office. The latter sells these literary 
policies at a penny a piece, and assuming that each hotel writes 200 bills 
a month, the yearly outlay would come to £10. Considering further that 
already 200 hotels are using this novel kind of bill-policy, the beginning is 
rather promising. Moreover, travellers are entitled to a volume of a German 
classic on presentation of ten receipted policy-bills, and are thus likely to ask 
for such bills. Another advertising system in connection with hotels is much 
more extravagant. In this case the traveller is presented, free of charge, with 
an elegant writing-table, including a thermometer clock, map, stationery, etc. 
Above the table is a large square looking-glass, in a broad frame, which 
contains all-round advertisement cards, and small drawers are filled with 
other announcements, referring especially to the merits of certain insurance 
offices. It is difficult to see how this last system will pay, as the present, 
being well finished, cannot be cheap, and the frame has only space for twenty- 
five or thirty cards. 
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ACTUARIAL SOCIETY OF EDINBURGH.—The last meeting of the Session 
was held in the hall of the Faculty of Actuaries, Mr. J. J. McLauchlan, 
one of the Vice-Presidents, in the chair. Mr. T. B. Sprague, manager 
of the Scottish Equitable Life Assurance Society, was unanimously elected 
president for next session. Mr. Robert Stirling, of the Edinburgh Life 
Assurance Office, read a paper on “ National Insurance.” At the outset 
he gave an elaborate exposition of the German system of State Insurance, 
and stated his opinion that the movement for National Insurance would soon 
become general, as everywhere it was discussed, and would in all likelihood 
make way among the working classes, who would be the principal parties 
affected by it. The old age insurance appeared to him the most popular 
feature, and one most likely to attract the greatest support among the 
proletariat. After a discussion of the paper, Mr. Stirling was awarded a 
hearty vote of thanks for his interesting paper on a subject of the day. 


PoPpuLaR EpDuCATION IN INSURANCE.—The reply of the Vice-President 
of the Committee of Council on Education to Mr. Vincent’s question in the 
House of Commons, on March 1g last, is worth making a note of. Mr. 
Vincent enquired whether he had given any effect to the recommendation of 
the Select Committee on Friendly Societies, which reported in 1889 with 
regard to the introduction of the principle of popular insurance for sickness 
and old age as one of the subjects of general instruction under the direction 
of the Department, and, in the contrary case, whether he would now do so ?— 
Sir W. Hart Dyke replied: It is impossible to include such instruction in the 
obligatory subjects prescribed by the code, but the removal of all restric- 
tions as to optional subjects, and by encouraging managers to submit for 
approval schemes of instruction in various topics, it is hoped that the 
recognition now generally accorded to the importance of provident insurance 
will lead to its being introduced into the school course to a much larger 
extent. The Department have also intimated that they would be prepared 
to accept reading books dealing with the subject ina manner suited to the 
capacity of young children. 





MARRIED WOMEN AND LIFE ASSURANCE POLIcIES.—The insurance world 
are somewhat indebted to the Norwich Union Life Insurance Society for 
having recently been instrumental in obtaining a judicial decision of some 
interest to the insuring public. It has been a matter of much controversy 
amongst conveyancing counsel whether a woman married before the passing 
of the Married Women’s Property Act, 1882, could mortgage, sell, or 
assign a policy of life-assurance to which she was beneficially entitled 
either on her own life or that of another person, it being a matter of 
great doubt whether a policy of life insurance was a reversionary interest 
in personal estate within the meaning of the Act 20 and 21 Vic., cap. 
57, commonly known as Vice-Chancellor Malin’s Act. The result has 
been hitherto that women married before the year 1883 have been very 
much fettered in dealing with policies of life insurance, and the office 
above-mentioned (having recently become the purchasers of a policy for 
42,000 on the life of a married woman, sold under order of the Court 
of Chancery in the action of Witherby v. Rockham), determined to get 
the point decided, and for that purpose took out a summons in the 
Chancery Division of the High Court of Justice. The case was fully 
argued before Mr. Justice Chitty, when he decided that a policy of life 
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assurance could be dealt with by a married woman, with the concurrence of 
her husband, by deed acknowledged before a Commissioner, under the 
provisions of Vice-Chancellor Malin’s Act. 





THE BIGGER WRECKS OF THE CENTURY.—The loss of the “ Utopia” 
suggests similar losses of life on an even greater scale than it during the 
present century. The “Royal George,” when she toppled over just off 
Spithead, lost 600 out of her crew of 800. The pleasure steamer “ Princess 
Alice,” which was crowded with passengers, collided with another vessel and 
went down, with a loss of between 600 and 700 passengers, perhaps the 
greatest loss by wreck during the present century. The following are the most 
noted and most disastrous wrecks since 1780 :— 


H.M.S. “* Royal George,”” wrecked off Spithead ; 600 neuen ‘ : . - 3782 
‘* Halswell,”? East Indiaman; 386 perished . ‘ ; ° - 1786 
** Royal Adelaide,” wrecked off Margate; over 400 lives lost ; - 1850 
‘* Birkenhead,” troopship, wrecked in Simon’s Bay, South Africa ; 454 perished - 1852 
** Royal Charter,” wrecked off the Coast of Anglesea ; 446 lives lost ‘ - 1859 
** Lady Elgin,’’ sank through collision on Lake Michigan ; 287 lives lost . ° - 1860 
‘¢ The London,”’ foundered in the Bay of Biscay ; 220 persons perished . . - 1866 
H.M:S. * Captain,” foundered near Finisterre ; 472 lives lost . : ° ° . 1870 
‘** Northfleet,”’ run into off Dungeness; about 300 lost . , . . 1872 
" Atlantic,” White Star liner, wrecked on Meagher Rock ; 560 lost « ° ° " . 1873 
HH. S..** Eurydice,” capsized near Ventnor ; about 300 lives lost. 1878 
** Princess Alice,”’ pleasure steamer, run into in the Thames, near Woolwich, by the 

‘¢ Bywell Castle’ ; between 600 and 700 lives lost. . : ‘ - 1878 
*¢ Grosser Kurfirst,’’ sunk by collision; 300 perished. 1878 
‘* Kapunda,”’ emigrant ship, sunk off the East Coast of South America ; over 300 lives . 

lost . ‘ ; - 1887 
H.M.S. * Serpent,” wrecked off the Coast of Spain ; 200 lives lost . i - 1890 


CHILD INsURANCE.—An essay on Hard-working Mothers in the 
Nineteenth Century by Dr. Berdoe goes far to prove, from the author’s 
own experience and that of other medical men, that, in the humbler walks of 
life, mothers are far more careful and affectionate than those among the 
higher classes. According to their lights, these poor folk take far more 
trouble with their children than people far better off; whenever anyone 
has to be stinted in the family it is the mother, who stints herself, and 
they are exceedingly anxious to obtain the necessary medical assistance 
and advice. The following extract may be taken as by no means an unusual 
example of what poor mothers will do for their little ones :—‘‘I have very 
rarely indeed known a sick child want for anything within the mother’s 
means, even if she have to go without necessaries for herself. After the long 
illness of a member of a poor household it is a common thing for the mother 
to break down from scanty feeding and anxious watching. One Monday 
morning, in the depth of the late terrible winter, a thin, poorly-clad little 
woman came through a snow-storm to an East-end workhouse to ask for food 
for her children. Her husband was lying ill in the infirmary, and she had 
five children to support by charing and doing odd jobs. The woman had 
been an out-patient herself at the hospital, for debility, and was taking tonic 
medicine at the time. “The relieving officer was kind, and at once assisted 
the family with food. Ten minutes after the applicant had left the relief 
offices, I was fetched in haste to see the poor woman, who had just reached 
home with the badly-needed food. She had placed the bread and meat on 
the table, and had fallen dead on the bed! I was surprised to see five 
chubby, well-fed children, stand by the bed on which lay their dead mother. 
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The story was a common one. The food had all gone to the little ones. 
The mother had sacrificed her life to save theirs.” Though we sometimes 
hear sad cases of neglect on the part of parents, the above shows the other 
side of the question, and, as we think, the more common experience of those 
who know the lives of the poor. 


THE INFLUENZA EpipEMic.—We are again threatened with a plague of 
influenza, which is gradually stealing across the Atlantic, and which we had 
hoped last year to have seen for the last time. The worst of /a gripe is the 
weak state in which it for long leaves those who have once suffered from it. 
Prostration and liability to other forms of weakness, such as pleurisy, 
bronchitis, and inflammatory troubles generally, are symptomatic of the 
malady, which is thus a dangerous one to contract. The influenza epidemic 
is raging at present in America, and particularly in Chicago. It is strange 
how many maladies America exports to Europe ; but it is not so strange if we 
reflect how huge a meteorological station America presents, with its vast 
continent and varied climatic conditions. The influenza appears to have 
been worst in Russia and America. The number of deaths during one 
week in Chicago from the influenza epidemic reached the unprecedented 
figure of goo, against 419 in the corresponding week last year; and during 
four weeks lately, 2,904, against 1,819 for same period last year. From 1,500 
to 2,000 persons are suffering from influenza in Wabash, Indiana, and the 
number is increasing. No deaths are, however, reported. About 15,000 
persons are said to be afflicted with the epidemic in Pittsburg and Alleghany. 
In New York 160 policemen are on the sick list. All classes have been 
attacked, scores of physicians being too ill to attend to their duties. It is 
feared in Chicago that the Coffin Trust will force prices, as not only is there 
great local demand, but the undertakers in the surrounding towns are also 
busy. 

INVESTMENT INSURANCE.—In America, of all places, we find a certain 
Colonel Green, who is no less a personage than the President of the 
Connecticut Mutual, taking up his parable against insurance offices, which 
engage in varied arrangements for the payment of policies at death, should 
it occur during the term, or at the end of ten, fifteen, or twenty years, with 
certain options, should the parties assured survive the term agreed on, of 
recovering an equivalent cash payment or policy for the amount payable at 
the death of the policyholder, whenever it may occur, with no further 
premiums to pay upon it, etc. This is what has come to be termed 
‘investment assurance,” and commends itself to a large and important 
section of society. This, according to Colonel Green, is too speculative, and 
he regards the whole transaction as a speculation, forgetting that the only 
element of that kind affects simply the amount of profit realizable under the 
system, and the insurance itself is established on exactly the same basis as 
ordinary whole-life or endowment business. Whether, as he says, this form 
of insurance is a “ financial absurdity ” or not, depends on the results. ‘ The 
proof of the pudding isin the eating.” It matters little what name you give 
the business ; there are the terms offered. If you accept them, and keep up 
your payments for the time agreed upon, the office will pay your representa- 
tives the full amount of your assurance, die when you may. If you live to 
the end of the ten, fifteen or twenty years, you will have the “ options” 
before-mentioned. If you can profitably employ the equivalent in cash 
down, take it in that form. If your position is a comfortable one, and the 
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cash not so important, take a policy with nothing further to pay on it, and 
that will secure a provision for your widow, though all your children be 
married, or otherwise provided for ; or suit your convenience and interest as 
you find best when the time arrives. To many minds, investment insurance is 
the most convenient form of life assurance, and its elasticity makes it best 
adapted to the wants of all classes-of the community. 


Str WALTER SCOTT ON THE PAYMENT OF INSURANCE DIRECTORS.— 
The great novelist in his diary gives an amusing account of a general meeting 
of his company, over which he presided, and at which the question of paying 
insurance directors for their services was discussed. The date is 21st 
November, 1827. He says:—‘“At one o’clock I attended the general 
meeting of the Union Scottish Assurance Company. There was a debate 
arose whether the ordinary acting directors should or should not have a 
small sum, amounting to about a crown a-piece, allotted to them each day of 
their regular attendance. The proposal was rejected by many, and upon 
grounds which sound very well, such as the shabbiness of men being 
influenced by a trifling consideration like this, and the absurdity of the 
company volunteering a bounty to one set of men when there are others 
willing to act gratuitously, and many gentlemen volunteered their own 
services ; though I cannot help suspecting that, asin the case of ultroneous 
offers of service upon most occasions, it was not likely to be acceptable. 
The motion miscarried, however—impoliticly rejected, as I think. The 
sound of five shillings sounds shabby, but the fact is, that it does in 
some sort reconcile the party to whom it is offered to leave his own house 
and business at an exact hour; whereas, in the common case, one man comes 
too late, another does not come at all, the attendance is given by different 
individuals upon different days, so that no one acquires the due historical 
knowledge of the affairs of the company. Besides, the directors, by taking 
even this trifling sum of money, render themselves the paid servants of the 
company, and are bound to use a certain degree of diligence, much greater 
than if they continued to serve, as hitherto, gratuitously. The pay is like 
enlisting money, which, whether great or small, subjects to engagements 
under the articles of war. A China merchant spoke —a picture of an orator, 
with bandy legs, squinting eyes, and a voice like an ungreased cart-wheel—a 
liberty boy, I suppose. ‘The meeting was somewhat stormy, but I preserved 
order by listening with patience to each in turn, determined that they should 
weary out the patience of the meeting before I lost mine. An orator is like 
a top: let him alone, and he must stop one time or another ; flog him, and he 
may go on for ever.” 





»™ 
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FOREIGN INSURANCE NOTES. 


THE RoyaL EXCHANGE ASSURANCE Company has appointed Herr. 
A. Fr. Janssen its fire agent for the State of Bremen. 





DeEaTH RATE IN THE AUSTRIAN Navy.—From the latest returns, viz., 
for 1888, it appears that there were in that year 72 deaths in the Austrian 


navy of 8,925 men, and 6,840 cases of sickness, One-half of the deaths 
was due to tuberculosis, 
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INCENDIARISM IN Russta.—The Russian Minister of the Interior has 
just issued statistics, from which we learn that 13 per cent. of fires annually 
in Russia are due to incendiarism. Most of these fall upon rural property. 


DEATH THROUGH DRINK IN PRussta.—In 1889 there occurred 582 
deaths in Prussia from delirium tremens, or 9 per 10,000 deaths. Nine- 
tenths were men and one-tenth women. ‘The youngest sufferer was ten years 
of age, and two over eighty years of age. 


UNINSURED PROPERTY IN Prussia. —From returns just issued, it appears 
that of property in Prussia damaged by fire in 1889, 7°29 per cent. was 
uninsured, as against 9°09 and 8°85 per cent. respectively in 1888 and 1887. 
The highest figures fall upon rural property, viz., 9°84, 10°75 and 11°26 
per cent. respectively. 


BANKRUPTCY OF THE AMERICAN TRUST AND LOAN Company.—This 
company, which has just become bankrupt, will, in all probability, pay its 
creditors in full, towards ‘which object the share capital will furnish six- 
tenths. The Mutual Reserve Fund Life Association states that the amount 
of its deposit with the company, viz., $250,000, was withdrawn prior to the 
bankruptcy of the company. 


Hatt INSURANCE IN AusTRIA.—A conference has been held of Austrian 
and Hungarian hail insurance companies, from which it appears that the 
business of last year resulted in a loss in Hungary, a small profit in Bohemia, 
and losses in all Austrian provinces, as well as in Galicia. A new tariff was 
adopted, based on long experience, by which rates are in future to be levied 
according to district and locality. 


THE CENsus IN Paris.—The census in Paris this month (April) appears 
to have a humorous side. Not only do the enumerators require to be 
furnished with the usual well-known particulars, but also the number of 
apartments and staircases, how many rooms have fire-places, how many 
look into the streets, etc. The enquiries made in the French capital 
appear rather to resemble a building or sanitary enquiry than a national 
census. 


Leprosy IN RussiaA.—The spread of leprosy in Russia is becoming 
more and more alarming. In Riga, in consequence of the spread of the 
fell disease, the civic council has been compelled to open a leprosy hos- 
pital. In 1887 there were only fifty-eight cases in the town and its vicinity, 
and now they number over a hundred. The same is the case in and 
around Dorpat. In St. Petersburg forty-three patients have been under 
treatment during the last sixteen years. Official reports estimate the 
present number of leprosy patients in Russia at about 800, but no doubt 
the true number is far larger. Experiments are now being made in St. 
Petersburg and the Baltic provinces with the Koch lymph in arresting the 
disease, 

66* 
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Raitway ACCIDENTS IN THE UNITED SraTes, 1890.—The number of 
railway accidents in the United States last year far exceeds those of the 
three previous years, 806 persons (passengers and officials) being killed, and 
2,812 wounded. In 1889, the figures were 492 and 1,772; in 1888, 667 
and 2,204; and in 1887, 657 and 1,946 respectively. The number of 
passengers killed last year was 59 per cent. in excess of that of 1889. The 
three most disastrous accidents were caused by negligence. 





DESTRUCTION OF CosTLy SALVAGE Goops.—The K6nigsberg police, 
the other day, burned in a field a costly quantity of salvage goods, namely, 
six large railway trucks of choice tea. The tea had been so damaged by 
water in the steamer “‘ Christian [X.,” that the consignees refused to receive 
it, and as it was considered unfit for consumption, it was publicly burned. 
To make up and maintain the fire, 20 cwt. of coal and a barrel of petroleum 
were used. The loss, about £1,500, falls upon the insurers. 


LIQUIDATION OF AMERICAN INSURANCE CoMPANIES.—The liquidation 
of several American fire companies is announced, viz.: (1) The New York 
Equitable, founded in 1841 (not to be confounded with the Mutual 
Equitable); (2) The Jefferson Insurance Company, of New York (the 
business of the latter has left no profit of late years; the risks are insured 
with the Home Insurance Company, and the shareholders receive back their 
money in full); (3) The City Fire Insurance Company, of New York, which 
has been in existence for sixty years; and (4) The East Texas Fire 
Insurance Company, of Tyler, Texas. The position of the latter concern is 
fairly good. 


INVESTMENTS OF SCANDINAVIAN LIFE CoMPANIES.—It may be of interest 
to mention that,in 1889, the investments of the Scandinavian life companies 
(nine Swedish and three Norwegian) stood as follows :— 


Mortgage : - : a : = . 33°2 per cent. 
Property : ; 4 ‘ . : ; 9°6 %9 
Bonds and shares . ‘ ‘ 3 ; . ee a 
Advances on policies. . ‘ . ; 63 ” 
In hand : ‘ : ‘ ; : : o3 ” 
With bankers, etc. . ‘ ‘ ‘ A . 1°6 Pn 

» agents : ‘ 2 : ‘ < 1°9 ” 
Other assets : ; i ‘ , : 0"4 pan 
Guarantees. ° ° «  33°0 ” 


The total funds amounted to £6,110,000. 


ViTAL STATISTICS OF A HUNDRED YEARS AGo.—Under the heading 
*¢ Political Art of Calculation,” the well-known A/manach de Gotha refers to 
the circumstances upon which in 1791 it was considered safe to base 
statistics respecting the density of population, births and deaths, and the 
length of life. Many of the conclusions aimed at hold good no more, and 
our present calculations are naturally far more accurate and minute. For 
instance, we know that the greatest number of children are not, as then 
believed, born in February and March, but in September, after which the 
two former months follow. Moreover, infant mortality, which in 1791 “ is,” 


- 











INSURANCE AND ACTUARIAL RECORD. 923 


we are told, “increasing incredibly in our century of luxury,” is, in fact, 
now lower than then. The probable length of life of a new-born child is at 
present 37% years, as against only 34% years in 1791; the average length 
of a five-year-old child at present 50 years, as against 4634 then; that of a 
youth of twenty 39%, against 381% then; but that of a man of fifty 19 years 
now, against 20 then; and that of a centenarian 7% years, against 9 years a 
hundred years ago. Therefore, it would appear that the rate of longevity 
has moved since 1791 in favour of the aged. 





Prussian VITAL STATISTICS.—In 1889 there were born in Prussia :— 


. Total. Males. Females. 
Live born > , 1,094,504 ... 561,115 ... 533,389 
Still-born R < 42,084 .... 23,823 ... 18,565 
Other causes of death . 682,719... 354,547 +. 328,172 


The excess of births over deaths was 411,785. Compared with 1888 there 
were 3,286 more children born, and 696 less still-born. The number of 
Marriages was 240,996, as against 233,421 in 1888, and 229,999 in 1887. 
In 1872, however (natural after the war), the number was no less than 
255,886. In 1889 the excess of births over deaths in the towns was 132,390, 
and in the country 279,395, sexes being fairly divided. In 1889 the birth 
rate per 1,000 was 38'9, the death-rate 24°8, and the marriage-rate 16°5. In 
1888 the figures were 39°2, 24°5, and 16°1; in 1887, 39°5, 25°5, and 16°1; 
in 1886, 39°5, 27°8, and 16°3; and in 1885, 39°4, 27°1, and 16°4. 





THE ST. PETERSBURG FIRE BRIGADE.—The inhabitants of St. Petersburg, 
writes a correspondent, are very proud of their fire brigade, and it is 
certainly a very smart and efficient corps. The city is divided into thirteen 
districts, each having its fire depdt, where engines and men are housed, and 
above the building rises a very lofty tower, having a commanding view of 
the city far and wide, and at the top of which a man is always on the 
look-out. The latter, on detecting a fire, at once hoists a signal, showing the 
district in which it is situated, and its dimensions, so as to guide the extent 
of succour to be sent. An average of three fires occur in St. Petersburg 
every twenty-four hours, and are mostly caused by the over-heating of stoves, 
especially in the out-lying quarters, where many houses are of wood, but no 
more may be built of this material. In case a fire is extinguished by the 
occupants without the aid of the fire brigade, a douceur of 30 roubles is paid. 





THE EQuiTABLe’s TONTINE INSURANCE.—The Equitable’s first twenty- 
year tontine policy has fallen due, the result being as follows. The insurance 
was effected for $5,000 on the life of a Mr. Linen, twenty-eight years of age, 
with an annual premium of $107°40. In the event of the death of the 
assured the whole sum would have been paid. The office now offers 
the following alternatives of settlement :—(a) a cash payment of $2,664, or 
$124°02 for every $100 paid in premium ; (4) a free policy payable at death 
for $5,985 ; (c) $1,548 in cash and policy sharing profit for $5,000, on which 
the premium continues the same, viz., $107°40; (d@) continuation of the 
policy for $5,000 and payment of premium stated, and a free policy for 
$3,480; (e) an annuity of $204. Last year, it is stated, the new in- 
surances of the Equitable covered £425,000,000, of which £ 2,450,000 were 
signed in Germany, Austria-Hungary, and Northern Europe. 
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Correspondence. 


To the Editor of the ‘‘ Bankers’ Magazine.” 


INSURANCE ON WHEAT. 


California Bankers’ Magazine, 
50, Montgomery Block, 
San Francisco, 
12th March, 1891. 

Dear Sir,—At p. 351 of your excellent February issue, which is not as 
well-known here as it deserves to be, you have an article on “ AMERICAN 
Orrices,” in which you say, “ We have not space to devote to our American 
cousins ;” although you manage to suggest that we Americans have the 
“assurance to make tempting estimates by which somebody must lose if any 
are to win, you charge us with counting upon the other fellow’s losing, and 
our reliance upon forfeitures.” “Now really that is bad treatment, as you will 
probably admit when you have read this. Take a walk with us round San 
Francisco; see here are English offices on the right and left ; here are the 
Thames and Mersey, the Liverpool and London and Globe, Norwich Union, 
Royal, Northern, Imperial, Queen, London and Lancashire, Liverpool 
Underwriters, Lion, Phoenix, Sun, Universal, Union, Scottish Union, North 
British, Guardian, Maritime, Marine, last of all, London Assurance. We 
Americans give you every patronage and open our cities to your business. 
What is the return? A simple boycott! ‘The cargoes of wheat that the 
farmers of California ship to London are forced by you into your London 
offices. No merchant dare pass his bills of lading and drafts with an 
American policy, or the cargo would be unsaleable. 

It is a sine gud non that all cargoes must be insured in your offices. 
Surely that is a piece of London assurance. 

The California insurance offices joined together, and put up $150,000 as 
a gold margin deposit, if you would condescend to allow us toinsure our own 
wheat! No! The offer is refused with scorn. 

Now suppose (for the sake of argument) that we boycotted you, and 
ordered all these foreign companies out of San Francisco? Our own good 
companies, the California Insurance, Commercial, Fireman’s Fund, Union, 
Sun and others would make the profit on our own farmers’ wheat, that you 
London men take from us. That boycott is a nasty, burglarious weapon, 
that has been imported into America by the labourers, because you English 
over the Pond had not sense enough to crush it. While these lines are 
rolling from nature’s kindest gift, my gray goosequill; see! there goes a high 
wagon along Montgomery Street, painted flaming red, with letters in white a 
foot long, Boycott THE FIRM OF You fellows (that is your 
own word) boycott the farmers and merchants of San Francisco. Now please 
part with a little of your London assurance, and tell us: What excuse you 
have for so mean a trick? Your answer will be waited with impatience by all 
the distinguished audience of the California Bankers’ Magazine, Paris, 
Berlin, Ottawa, Montreal, New York, Boston, Chicago, 1,100 banks in the 
Pacific States, Sydney, Melbourne, Brisbane. ‘Thisis the challenge. Plcase 
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publish this letter in your valuable columns, answer it in a fair strain, 
considering the advantages that we grant your English companies, and we 
may arrive at an adjustment of this London assurance. 


Yours truly, 
Ep. C. B. M. 


[ Zoujours te réclame /—Our quaint contemporary shall have his advertise- 
ment gratis. But the writer of the foregoing letter overlooks the fact that 
our remarks related to //fe offices ; he refers to fire offices. 


In this country it is not supposed that the Americans “open their 
cities” and “ give every patronage” to British five offices on account of any 
deep-rooted affection for British financial institutions. We have always 
believed they did so solely in their own interest. By their legislation 
however, they have practically boycotted the British /e offices, making it all 
but impossible for us to transact fe business in America.—Ep. B. M. 





$nsurance Companies’ Reports. 


ALLIANCE ASSURANCE COMPANY. 


AT the annual general court, held at the company’s offices, in Bartholomew Lane, in the City 
of London, on the 18th March, the directors submitted to the members the following report, 
together with the accounts and balance-sheet for the year 1890, in statutory form. 


LirE AccountT.—New policies (762 in number) covering the sum of £488,496, and 
producing £19,030 in premiums, were issued during the year. The total income on this 
account from premiums, interest, etc., amounted to £275,952. 3s. 4d. ; and the disbursements, 
including claims, Lonuses, surrenders, commission and expenses of management, etc., to 
£200,463. 3s. 7¢.—leaving a surplus of £75,488. 19s. 9¢. The commission amounted to £5. 
16s. gd. per cent. of the premiums, and the expenses to £6. 14s. 6d. per cent. Early in the 
year the company acquired the business of the Provincial Insurance Company, with an 
accumulated life fund of £358,356. 13s. 4d., and this sum, less £10,199. 8s. 6d., being the 
amount charged to the life account as its share of the cost of the business, has been added to 
the life assurance fund of the Alliance, which fund now stands at £2,041,335. 12s. 3d. 


FIRE AND PROFIT AND Loss AccouNTs.—The fire premium income 
for the year amounted to £395,295. Os. 9d@.; the losses by fire to 
447. 145. 4d. per cent. of the premiums; the commission to £14. 
7s. 8d. per cent.; the expenses of management, etc., including 
income-tax on profits, to £16. 125. 8d. per cent., leaving a surplus 


of £21. 5s. 4d. per cent., or 2 je % ‘ - £84,059 0 Oo 
The interest, ess income-tax, on the funds (exclusive of the life 
assurance fund) amounted to : : s ‘ ; é : 53.274 17 2 


£137,333 17 2 





Of this sum, £26,733. 3s. 4d. has been added to the fire insurance fund, and £110,600. 
13s. 10d. to profit and loss account. 


The fire insurance fund is now £670,345. 45. 3d¢., and the profit and loss account, after 
charging the account with a portion of the cost of the business of the Provincial Insurance 
Office, and the whole cost of the Shrewsbury offices, amounts to £100,000. 


DIVIDEND ON THE SHARE CAPITAL.—The directors have resolved on declaring a 
dividend of £100,000, or &s. per share, on the paid-up capital of the company, for the year 
1891—one moiety thereof to be payable on-the 10th April next, and the other moiety on the 
1oth October next. 
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DIRECTORS AND AUDITORS.—The directors retiring by rotation, are :—James Alexander, 
Esq., Cyril Flower, Esq., M.P., Edward Harbord Lushington, Esq., Sir George Curtis 
Lampson, Bart., and Lieut.-Col. ¥. Anderson Stebbing, all of whom offer themselves for 
re-election. 


The retiring auditor is the Honourable Henry Berkeley Portman. 
Dated this 18th day of February, 1891. 
By order of the Directors, 
RoBerT LEwIs, 
Chief Secretary. 


Revenue Accounts for the Year ending 31st December, 1890. 


No. I.—LIFE ASSURANCE ACCOUNT. 
Dr. 
Amount of life assurance fund at the beginning of the year, £1,617,689. 
75. 8d. ; life assurance fund of the Provincial Insurance Company, 























whose business has been acquired by the Alliance, £3 58,3 56.1 3 4d. £1,976,046 1 0 
Premiums, after deduction of reassurance a, ; ‘ 193,008 16 I 
Consideration for annuities granted , 2,753 16 3 
Interest on life assurance _ £82, m~ 17s. Iod. ; “less income-tax, 

41,986. 5s. 10d. . ‘ = ‘ a 80,097 12 0 
Registration fees ‘ P / ° ° ° ° . ‘ ; 91 19 O 

42,251,998 4 4 

Cr. 

Claims (including bonus ens under life policies ad deduction of 

sums reassured . : : - £160,308 14 7 
Surrenders . ‘ x ‘ ‘ . ° . ° ‘ . ‘i 8,797 8 7 
Cash bonuses . : F : ; ° . ? , ‘ ‘ 5,225 19 6 
Annuities . ‘ : - : ‘ 5 2 : ‘ : _ 849 3 5 
Commission “ : ‘ : . 7 ‘ e ‘ 11,430 II 9 
Expenses of management ‘ + ‘ ; ‘ ° ‘ P 13,161 3 0 
Bad debts ‘ : tse 
Applied in writing down ledger value of the ‘company’ s property . : 5908 14 7 
Share of the cost of the business of the Provincial Insurance Company, 

the balance being charged to profit and loss account F 10,199 8 6 
Amount of life assurance fund at the end of the my as hans fourth 

schedule (balance-sheet) : . : ‘ 2,041,335 12 3 

42,251,998 4 4 
NO, 2,—FIRE ACCOUNT. 

Dr. 

Amount of fire insurance fund at the beginning of the year . ° - £643,612 Oo 11. 
Premiums received, after deduction of reinsurance premiums 395,295 0 9 
Interest on fire insurance fund, £ — 1s. 7d. ; less income- aie £746. 

78. 9a. ° ° ° ° 29,675 14 0 

41,068,582 15 8 

Cr. 

Losses by fire after deduction of amounts recovered under reinsurances £188,625 14 5 
Expenses of apices E ‘ fs ‘ . ° ° ° 63,800 2 3 
Commission 2 ‘ ‘ ‘ ; ° ° ‘ ° 56,858 2 9 
Income-tax on profit . . ° . - ‘ p ° . - 1,934 16 9 
Bad debts . ; . s ° ° ° ° 7 a4 7 
Transferred to profit and loss account . 87,001 10 38 
Amount of fire insurance fund at the end of the year, as per fourth 

schedule (balance-sheet) ° ° ° ° ° ° ° 670,345 4 3 

41,068,582 15 8 
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NQ. 3.—PRQFIT AND LOSS ACCOUN . 


Baden of last year’s account . 

Interest on share capital, and on profit and loss account, £24,144. 985 ; 
Jess income-tax, £545. 5s. 10d. : 

Transferred from fire account . ; a ; ; : ; r 


Cr. 

Dividend tomembers . 

Applied in writing down ledger value of the company’ 5 property . 

Cost of the business of the Salop and Shropshire and North Wales Fire 
Offices, and share of the cost of the business of the Provincial 
Insurance Company ° . . ° : 

Balance as per fourth schedule (balance-sheet) . . . F ° 


Balance-sheet on the 31st December, 1890. 


LIABILITIES. 


Capital, 45,000,000, of which is ans uP 

Life assurance fund . 

Fire insurance fund . : ° 

Profit and loss account 

Claims under life policies admitted but not yet paid, 4 15,816. 28.5 
claims announced but not yet admitted, owing to proof of death not 
having been furnished, £30,827. 195. 74.—£46,644. 15. 7d.; 
outstanding fire losses, Le 37,440 ; outstanding dividends, £880. 195. ; 
accrued commission and _— 4 3:51. 8s. 1d.; bills — 
411,767. 18s. 3d. : 5 . 


ASSETS. 
Mortgages on property within the United _— - = 
Loans on the company’s life policies . . ° . 
Investments in :-— 
British Government securities . F ; . . ° 
Colonial Government securities : . # > . . 
Foreign Government securities . . : . 
Railway and other debentures and debenture stocks . . . 
Railway stocks : . ‘ . 


Bank of England stock . i 

52579 Alliance Assurance Company’ s shares purchased and held 
under powers conferred by the laws and nanan 4 of the 
company . 

New River Company’ s shares (adventurer s and id new) 

Suez Canal shares . . 

Gas company’s stock . . . . . 

House property . . * . ‘ ‘ ° 

Landed property . . 

Loans to counties, towns, and unions | in Great Britain on the 
security of rates and property . 

Loans on security of rent charges . ° . , : 

Loans on stocks, shares and debentures : and on bank deposits 

Fixed deposits with sundry banks . . . 

Loans on personal security 


Agents’ balances, and balances due from other offices . ° ° 
Outstanding premiums . . ‘ . : . 
Carried forward . is ° . 


927 


£162,500 0 O 


23,599 3 2 
87,001 10 8 





£273,100 13 10 





£100,000 0 O 
401 5 5 
72,699 8 5 
100,000 O O 


£273,100 13 10 





£550,000 0 O 
2,041,335 12 3 
670,345 4 3 
100,000 0 0 


100,244 6 II 


43 461,925 3 5 





oo 


£442,966 
72,468 


he) 
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ow 


103,109 
135,872 
73,000 
618,739 
90,794 
59,000 
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oun oO 


-_ 
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52,640 
134,000 
9,000 
30,000 
176,050 
6,000 
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610,266 
436,018 
170,058 
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17,875 
104,130 
7,674 
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Brought forward . e ° e - £3,368,165 14 11 
Outstanding interest and rents . , ‘ ‘ ‘ . . - 1,378 10 8 
Cash :—On deposit (at call), £25,000 ; in hand (£855. 7s. 7d.), and on 


current accounts, (£31,188. 15s. 9¢.), £32,044. 35. 4d. . a - 57,044 3 4 
Bills receivable . ; ; = ; js ‘ ° , ‘ . 4,030 10 II 
Interest accrued to the 31st December, 1890, but not payable until 1891 31,306 3 7 


£3461,925 3 5 





London, 17th February, 1891. 


Examined and found correct, 

ROTHSCHILD, Chairman. 
EDWARD CAVENDISH, | Two Dilcectors, 
Francis A. Lucas, 
RoBert LEwis, Chief Secretary. 

ARCHIBALD E, ScoTT, 

ARTHUR ELLIs, Auditors. 

HENRY B. PORTMAN, 


Lord Rothschild presided at the annual general court, and, in moving the adoption 
of the report, observed that, considering the troubles which had fallen on so many people in 
the City of London, the Alliance was very lucky—or rather, he should say, he was very lucky 
in having very little to call their attention to. That it had been an uneventful year was the 
best thing he could say. Those who had received the report would find on reference to it 
that their investments were of a very good character, yielding them £4. 3s. per cent. In 
the life account they would find that new policies (762 in number) covering the sum of 
4488,496, and producing £19,030 in premiums, were issued during the year. The total 
income on this account from premiums, interest, etc., amounted to £275,952. 35. 4d., and the 
disbursements, including claims, bonuses, surrenders, commission and expenses of manage- 
ment, etc., to £200,463. 3s. 7¢., leaving a surplus of £75,488. 19s. 9¢. The commission 
amounted to £5. 16s. 9d. per cent. of the premiums, and the expenses to £6. 14s. 6d. per 
cent. Early in the year the company acquired the business of the Provincial Insurance 
Company, with an accumulated life fund of £358,356. 13s. 4d., and this sum, less £10,199. 
8s. 6d., being the amount charged to the life account as its share of the cost of the business, 
has been added to the life assurance fund of the Alliance, which fund now stands at 
42,041,335. 12s. 3¢. One of the most satisfactory features in the report was that, although 
their office was an old office, their life fund should increase by £65,000. The fire premium 
income for the year amounted to £395,295, the losses by fire to £47. 145. 4d. per cent. of 
the premiums, the commission to £14. 7s. 8d. per cent., expenses of management to £16. 
12s. 8d. per cent., leaving a surplus of £21. 5s. 4d. per cent., or £84,059, which, with 
interest amounting to £53,274. 17s. 2d., made a total of £187,333. Of this sum, £26,733. 
3s. 4d. had been added to the fire insurance fund, and £110,600. 13s. 10d. to profit and loss 
account. The fire insurance fund was now £670,345. 45. 3d., and the profit and loss account, 
after charging the account with a portion of the cost of the business of the Provincial 
Insurance Office, and the whole cost of the Shrewsbury offices, amounted to £100,000. The 
directors had resolved on declaring a dividend of £100,000, or 8s. per share on the paid-up 
capital of the company, for the year 1891, one moiety thereof to be payable on April 10 next, 
and the other on October 10 next. Mr. James Fletcher seconded the adoption of the report, 
which was unanimously adopted. On the motion of Mr. Chaloner Smith, seconded by Mr. 
J. Spiers, the retiring directors were re-elected, viz., Mr. — Alexander, Mr. Cyril Flower, 
M.P., Mr. E, H. Lushington, Sir George C. Lampson, Bart., and Lieut.-Colonel Stebbing. 
Major-General Arthur E. A. Ellis, C.S.I., was re-elected auditor, and a vote of thanks to 
the chairman concluded the proceedings. 


= 
_ 


BRITISH EMPIRE MUTUAL LIFE ASSURANCE COMPANY. 


THE annual meeting of the members of the above-named company was held April 7th, 
at Cannon Street Hotel, under the presidency of Mr. John Riintz. y 

Mr H. J. Rothery (the actuary and secretary) having read the notice convening the 
meeting, the following report and accounts were taken as read :— 

DIRECTORS’ REPORT. 

The directors have the pleasure to submit to the members the following report and 
accounts for the year ending 31st December, 1890 :— 

New BusINEss.—The proposals received during the year were 1,643 in number, for the 
assurance of £849,107. ‘The policies issued were 1,268, assuring £594,651, of which 
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‘amount £102,500 was reassured with other companies, making the net sums assured 
4492,151. Four immediate annuities were granted for £105. 7s. 8d., the purchase money 
— being £880. Seven annuitants, in receipt of £585. 6s. 10d, per annum, died during 
the year. 

CLAIMS.—334 of the lives assured died during the year. The claims thus arising under 
374 policies amounted to £102,243, including reversionary bonus, being £10,693 less than 
in the preceding year. The amount of the claims was only 80 per cent. of that ‘* expected ”’ 
upon the basis of the Institute of Actuaries’ H™ Mortality Table, as compared with 86 per 
cent. in 1889. 


INTEREST.—The rate of interest earned upon the invested funds was over £4. 75. 6d. per 
cent. The rate calculated upon the total funds, invested and uninvested, was £4. 55. per 
cent. after deducting income-tax. 


EXPENDITURE.—The amount expended in management and commission was considerably 
less than in the previous year, and the ratio of expenditure showed a reduction of 3 per 
cent. upon the premium income, as compared with that of 1889. No effort will be spared to 
secure a continuance of the reduction in the ratio of cost. 

PREMIUM INCOME.—The total premium income for the year was £193,951, -after 
deducting payments for reassurances. 

FuNnps.—The total funds on 31st December, 1890, amounted to £1, 500,726, showing an 
increase of £92,434 during the year. - 

‘ BuSINEsS IN Force.—The policies in force on 31st December, 1890, were 20,668, assur- 
ing (after deduetion of reassurances) £6,169,902. including bonus additions. 

AUDITORS AND AupiItT.—The directors regret to announce the decease of Mr. Henry 
Cattley Stewart, one of the company’s auditors. An extraordinary general meeting to fill 
the vacancy created, was held on 1oth March, 1891, and resulted in the election of Mr. 
Charles James Fox., F.C.A. The audit has, as usual, been continuous and of a very strict 
character. ; 

VALUATION AND Bonus.—The fourteenth triennial period was completed on 3lIst 
December last, and a valuation of the company’s liabilities under its assurance and annuity 
contracts has accordingly been made. The basis of valuation adopted was as follows :— 
English policies—H™ Mortality Table, interest 33 per cent., strict net premium valuation. 
Canadian policies —H™ Mortality Table, interest 4 per cent., strict net premium valuation. 
Western Counties’ policies. —H™(5) Mortality Table (a table providing for the increased rate 
of mortality of lives in respect of which the effect of medical selection has passed away), 
interest 4 per cent. Reserve for expenses and profits, 12} per cent. of the future premiums 
for policies with deferred profits, and 10 per cent. for policies without profits. 

ANNUITIES.—Government Annuity Tables (1883), interest 33 per cent. England, 4 per 
cent. Canada. 


The result of the valuation upon this basis is sef forth in the following statement :— 


Valuation Balance-sheet, 31st December, 1890. 








Dr. 
Net liability— 
English assurances and annuities . - i P ‘ ‘ ‘ 41,188,768 
Canadian do. . . : . , . : 132,800 
Western Counties do. . . F miata ‘ : 69,214 
Reserve fund (undivided profits) . . : ; ° ° . : 22,153 
Surplus ‘ : ; a. ° ° ; : " 2 87,791 
41,500,726 
Cr. 
Total funds, 31st December, 1890 - . . . ° ‘ : 41,500,726 








The valuation discloses a surplus of £87,791, of which one-twentieth part (44,389) will 
be added to the reserve fund, in accordance with the deed of settlement, increasing that fund , 
to £26,542. The directors recommend that the remaining nineteen-twentieths, amounting 
to £83,402, be apportioned among the participating policyholders. 

The directors refer with satisfaction to the fact that although the valuation has been made 
upon a far more stringent basis than on any previous occasion, the amount of profit to be 
divided exceeds by £20,000' the sum distributed after the last valuation. The available 
surplus will yield a considerably increased ratio of bonus to the participating policyholders, 
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the rate of cash bonus in respect of English policies varying from 124 per cent. to 35 per 
per cent. upon the premiums paid in the triennium, according to the duration of the policies. 
In the Canadian branch the rates of onus will be about four-fifths of the corresponding rates 
in England. 

The rate of mortality among the lives included in the temperance section has proved 
to be more favourable than that among the general body of members, and to the policy- 
holders in that section an increased rate of bonus will accordingly be allotted. None of the 
Western Counties policyholders are at present entitled to share in the profits. 

The bonus notices and warrants will be issued as soon as practicable. 


DIRECTORS AND AUDITORS RETIRING By ROTATION.—The directors retiring y rotation 
are Messrs. Campbell, Hill, Tresidder and Wills. The retiring auditor is Mr. C. J. Fox, 
F.C.A, All these gentlemen offer themselves tor re-election. 

Accounts for the Year ending 31st December, 1890. 


REVENUE ACCOUNT. 




















Dr. 
Funds at the beginning of the year ; ‘ e i ° - £1,408,291 Io O 
Premiums (/ess reassurances) . ° ‘ = ° . ° . 193,951 16 9 
Consideration for annuities granted . . , ° . ‘ . 880 0 O 
Interest (/ess tax) ° ° ° ; ‘ ‘ i . ‘ - 61,796 9 5 
41,664,919 16 2 
Cr. 
Claims - ‘ ‘ . : ‘ ‘ . P £102,243 8 9 
Endowments matured . ° . ° - ° > ° 5,177 15 Oo 
Surrenders . . . ‘ ° ° . ‘ . ‘ ° 14,7it S 2 
Annuities . . ° ° ° ° . ° ° ° 4,147 I 11 
Commission ‘. ‘ 6 i ‘ ‘i 3 ‘ . 12,482 II 3 
a of management ° . ° . . . ° ° . 22,926 7 10 
Cash bonus ‘ ‘ : ‘ : ‘ ; . : 566 16 8 
Bonus reduction of premiums ° ‘ - . ‘ ° P m 1938 2 3 
Funds at the end of the year, as per balance-sheet ‘ ‘i ‘ ‘i _ nee 4 4 
£1 1,664,919 16 2 
BALANCE=SHEET. 
Dr. 
Assurance fund (including reserve fund, £22,152. 145. 5d.) . : - £1,500,726 4 4 
Claims admitted and announced, but not paid. ° ‘ . ‘ 17,089 15 I 
Outstanding accounts . ‘ . ° ° . - ° 3.341 II 10 
41,521,157 11 3 
Cr. 
Mortgages on property within the United Kingdom. ‘ . ° 4219,317 9 O 
Mortgages on property out of the United — ; a ‘ - 201,898 13 8 
Loans on reversions . e ° ° - e ‘ ° 42,043 19 2 
Loans on life interests . ‘ P ‘ ‘ ° , 250,737 2 3 
Loans on the company’s policies . F i 101,846 0 4 
Loans on personal security (with life policies and other collateral 
securities) . ; Ni js : ° a ° . ‘ . 559305 O11 
*Investments :— 
British Government securities ‘ ‘ ; ‘ F - R 9,747 10 O 
Colonial Government securities . . ‘ i i ; . 42,876 12 6 
Municipal securities ‘i ‘ as ; ‘ ‘ ‘ . 35,304 0 O 
Foreign Government securities ‘ s 18,329 I II 
Railway and other debentures and debenture stock ‘ . 79,880 I9 O 
Railway stock (ordinary) ‘ : j : , - . 32,500 0 O 
Railway bonds (Ist mortgage) - . i ‘ ‘ . : 60,326 0 Oo 
Carried forward . ‘ - = ? 1,150,232 8 9 





* The amounts here stated do not exceed the original ee price. The increased value of the invest- 
ments is not taken credit for until it is actually realised by sale. 


“ 
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Brought forward : ; . 41,150,232 8 9 

House property and land : : ; : 2 . : 198,618 15 Oo 
Ground rents . ; ; . “ ; ; ~ ‘ : 78,471 9 7 
Reversions. . ‘ ‘ 3 ; . : : : ° - 26,322 12 5 
Life interest . 2 ; 2 . - ° . 7 928 4 I 
Furniture and fixtures at head office and branches . ; ; 1,228 2 8 
Agents’ balances 4 “ . : a : 4 a . e 15,160 2 0 
Outstanding premiums (payable in January) ‘ : ; S : 31,943 8 2 
Accrued and outstanding interest : ; F ‘ . . 14,030 0 O 
Cash in hand and on current account . ; : = 7 = 4,222 8 7 
41,521,157 11 3 





The Chairman, in moving the adoption of the report and accounts, said he thought the 
members were to be congratulated on the very excellent report that had been presented. It 
was very explicit, and contained all information respecting the position of the company, and 
he thought he could not do better than follow the leading points of that report. The 
proposals received during the year numbered 1,643 for the assurance of £849,107. The 
policies issued were 1,268 in number, assuring £549,651, of which amount £102,500 was 
reassured with other companies, making the net new sum assured £492,151. With 
reference to the claims, 334 of the lives assured had died during the year; the claims thus 
arising under 374 policies amounted to £102,243, including reversionary bonus; being 
410,693 less than in the year preceding. That was one reason why the present bonus was 
higher than the one declared in 1888. The amount of the claims was only 80 per cent. of 
that expected upon the basis of the H™. Table of the Institute, as compared with 86 per 
cent. in 1889. He might say, in passing, that the claims in the temperance section were 
only 50 per cent. of the expected deaths. Of the lives that failed fifty-nine were above sixty 
years of age. The rate of interest earned on funds invested and uninvested was £4. 5s. per 
cent., or Is. per cent. more than in the previous year. With regard tothe rate of 
expenditure, it was 3 per cent. less than in 1889, and that was 4} per cent. less than the ratio 
of 1888. The premium income had slightly increased, standing now at £193,951 after 
deducting payments for reassurances. The total funcs as at 31st December, 1890, were 
41,500,726, showing an increase of £92,434 during the year. This was the largest sum 
ever added in one year to the funds of the company, excepting last year, when the 
business of the Western Counties was taken over. He regretted the death of Mr. H. Cattley 
Stewart, who had been an auditor of this company for eighteen years. In his place Mr. C. 
J. Fox, F.C.A., had been elected. The valuation report was the fourteenth that had been 
presented to the members, and he was glad to say the valuation had been made on a 
strict net premium basis. The directors had striven for some time past to arrive at this 
position, and, gradually approaching it from period to period, had succeeded for the first time 
in the company’s history in making a net premium valuation. He need not say that the 
company’s position was greatly strengthened thereby. The valuation of the English policies 
was based on the H™. table of the Institute, the interest assumed being 34 per cent. The 
Canadian policies were valued under the same table, but the interest assumed was 4 per 
cent., as a higher rate of interest was earned in Canada. In both cases the basis was a strict 
net premium one. In valuing the Western Counties policies, the interest returned upon was 
4 per cent., with a reserve of 12} per cent. of future premiums for policies with deferred 
bonus, and 10 per cent. for policies without bonus. The valuation had disclosed a surplus 
of £87,791, and this sum exceeded by £20,000 the surplus ascertained at the last valuation, 
notwithstanding the fact that the basis of the present valuation was far more stringent than 
any previous one had been. In accordance with the provisions made in the deed of settlement 
by the founders of the company, who were extremely anxious to ensure the security of the future 
members, one-twentieth of the surplus, equal to £4,389, would be reserved, and the reserve 
fund, consisting of undivided profits, now amounted to £26,542. It was exceedingly 
satisfactory to the directors to point to these results. The bonus would be distributed on the 
plan which had been introduced at the last valuation—a plan which he considered more 
equitable than that which previously obtained. Before the alteration was made, every 
member got an equal share of the profits, irrespective of the duration of his policy; but now 
the profits are graduated in proportion to the age of the policy, so that the longer a man’s 
connection with the company, the larger will be his share of the profits. With regard to the 
temperance section, it had not been long enough in existence to enable the directors to give 
an unqualified opinion. This fact, however, was pretty certain, viz., that the rate of 
mortality amongst the abstaining members was less than that in the ordinary section, and 
the survivors would therefore.be entitled to an additional bonus of 3 per cent. He did not 
think it was needful tosay anything more in commendation of the report. It was a 
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thoroughly good one, and the members would doubtless be as pleased to receive it as the 
directors were to present it. The company’s position was in all respects thoroughly sound, 
and the members could with the utmost confidence ask their friends to enter it. If the 
policyholders seconded the efforts of the board and of the staff to ‘increase the business of 
the company, he had no doubt they would reap the benefit in a substantial increase to their 
profits at the next valuation period. 

Mr. W. H. Wills, in seconding the motion, said the report must be satisfactory to every 
member of the society. The financial position was steadily improving. They had had 
difficulties to encounter, but the feeling of everyone in the room must be that the basis on 
which their operations rested was never so good as at the present time. 

The resolution for the adoption of the report was unanimously agreed to 

The retiring directors, Messrs. H. Campbell, P. Hill, J. E. Tressider and W. H. Wills 
were then re-elected. 

Mr. Tresidder returned thanks on behalf of himself and colleagues for this expression of 
renewed confidence. He had unbounded faith in the position of the society. 

Mr. C, J. Fox was then reappointed auditor. 

Mr. Phillips moved a vote of thanks to the chairman. 

Mr. Sutton seconded the motion, which was unanimously agreed to 

The Chairman acknowledged the vote, and the proceedings terminated. 


EAGLE INSURANCE COMPANY, LONDON. 


THE report of the directors for the year ending 31st December, 1890, was received and 
adopted at the annual general meeting of the proprietors, held at the offices of the company, 
79, Pall Mall, on the 25th March, 1891 ; Charles Bischoff, Esquire, deputy-chairman of the 
company, in the chair. 

The premiums received in respect of assurances completed during the past year amounted 
to £20,079, assuring £487,135. The sum of £20,079 includes single premiums for £4,7£0, 
assuring £50,150. 

Of the above-mentioned total of £487,135, the sum of £186,300 has been reassured, at 
premiums amounting to £10,336. The sum of £10,336 includes single premiums for £3,734, 
assuring £13,550. 

The claims on decease of lives, inclusive of bonus, and after deducting the sums reassured, 
have amounted to £266,931 ; and those on the attainment of the prescribed age to £8,224 ; 
being a total of £275,155. 

The amount received for interest in the year on the total assets of the company is 
£122,240, being at the rate of £4. 7s. 6d. per cent. per annum. 

The expenses of management, exclusive of medical fees and commission, are £16,964, 
which is 53 per cent. on the total income of the company. 


FIRST SCHEDULE. 


Revenue Account for the Year ending 31st December, 1890. 





Dr. 
Amount of funds at the beginning of the year ‘ ° ‘ ‘ - 42,782,294 13 7 
Premiums, £219,676. 35. 6d.; /ess—reassurances, £41,602. 145. 7d.; 
outstanding premiums in 1889 account, not paid, £798. 2s. 1¢.— 
£42,400. 16s. 8d. . , 3 ¢ ‘ ‘ ‘ i ; p 177,275 6 10 
Interest and dividends . ‘. . ‘ ‘ ° . r 122,240 3 5 
Consideration for annuity granted in connection with a loan ° . 3,900 0 O 
Profit and loss :—Profit on realisation of securities ° ‘ . ‘ 82 2 2 
£3,085,792 6 0 
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Cr. 

Claims under policies, after deduction of sums reassured, £236,063. 
Is. 74. ; ; claims admitted but not paid, £30,868. 1s. 6d. ; claims on 
attainment of the given age, £8,002. 19s. 8d. ; claims on attainment 
of the given age admitted, but not paid, san 16s. ; 

Surrenders ° ° . 

Annuities . ‘ : . 

Commission 

Expenses of management, £16, 964. 6s. "6d. ; : ‘medical fees, £479. 146. 3d. 

Income-tax 

Dividends to shareholders, £10 0721 1s. : ess fines for non-assurance, 
£1,352. 35. . 

Bonus to policyholders . : 

Amount of funds at the end of the year, as per second schedule . . 


SECOND SCHEDULE, 
Balance-sheet on the 31st December, 1890. 


LIABILITIES. 


Shareholders’ capital, £ 167,867. 10s.; assurance fund, including 
£25,296 reserved for annuities, 42,588,606. 7s. 9d. 2 . 

Claims admitted, but not paid. 

Other sums owing by the company :—Dividends, 2 5: 308. IIs. : sundry 
creditors, mortgagors and others, £4,651. 10s. 2d@.; loan from 
bankers, £85,000 ; ° : ° e ° . ° ° 


ASSETS, 


Mortgages on property within the United —_* _ 
On the fee-simple of estates. . 
» life interests. ‘ ‘ - ‘ : 


° ; a 
99 reversionary interests ° ° e e . . . 
»» house property ‘ . . ° . ° ° 
Loans on the company’s policies | . 5 i . ‘ ‘ ° 
Investments :— 
In British Government securities. ‘ . ‘ 
», Colonial Government securities ‘ ‘ ° ° 
», foreign Government securities . ° > ‘ ° 


5, railway preference and other stocks 
», east Indian railways . ; . * . 
»» house property—freehold ‘ P ° ° 
»» absolute reversions . 
»» Borough and parochial rates. 
Loans on personal security . 
Agents’ balances . 


2.2 4 6 @ @ 4&4 4 


Outstanding premiums . “ ‘ ° ° . 

Do. interest . i ‘ ° e ° ° 
Furniture and fixtures ‘ ‘ 2 = i " Pe 
Cash— 

In hand and on current account . ° e ° e . Pe 


Examined and approved— 


W. R. BARKER, 


Epwarp Woops, } Auditors, 


GEORGE RUSSELL, Chairman. 
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£275,154 18 9 
15,059 16 6 
2,910 13 10 
8,188 I1 Il 
17,444 0 9 
1,820 4 6 
8,719 18 oO 

20 4 0 
2,756,473 17 9 
43,085,792 6 0 
£25756,473 17 9 
31,088 17 6 
95,050 1 2 
42,882,612 16 5 
£493,536 6 7 
979,400 II 2 
816,705 17 8 
18,881 14 3 
157,290 4 0 
30,651 19 II 
42,572 18 4 
27,706 oO I 
6,875 4 0 
15,794 5 6 
40,000 O O 
4,189 0 O 
19,293 12 I 
169,159 19 8 
10,366 19 0 
11,407 8 9 
22,790 7 10 
854 9 4 
15.135 18 3 
42,882,612 16 5 





CHARLES BISCHOFF, Deputy-Chairman. 


TuHomMaAS ALLEN, Director. 


GEORGE HumpuHreys, Actuary and Secretary, 
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The Chairman stated that—“ during the past year there have been some difficulties to 
“contend with. The rate of interest on our investments has been reduced, and competition 
‘* has very much increased, but still we have made good progress as regards the amount of new 
‘* business transacted. The new premiums for the year amount to £20,079. as against 
‘* £12,678 in the previous year. A considerable portion of the £20,079 has been applied to 
‘*reassurances; but I am very happy to tell you that these reassurances have brought us 
‘* very satisfactory returns from other offices. Our income is a trifle less than it was in the 
** preceding year, arising mainly from the fact that several of our reversionary interests are 
‘*not remunerative at the present time, but there is every reason to expect that there will be 
‘*an improvement in this respect before very long. The gross income from premiums 
‘amounted to £219,676, as against £214,000 in 1889, being an increase of £5,000. The 
‘**claims, on the other hand, show a diminution, the amount paid having been £275,155 
*‘ against £276,926 in the preceding year. We are every year experiencing a decrease in 
‘*the number of old policies taken over from other companies which have amalgamated with 
‘*the Eagle, and consequently have in existence a larger proportion of policies effected direct 
‘*with the office. I think this is a satisfactory feature, and one which will tell more favour- 
‘* ably in future years.”’ 


The financial condition of the company as at the close of the year 1890 may be seen from 
the following figures :— 


Sums assured and bonus . : " = : 46,875,000 
Total funds ‘ r P : ‘ : 2,750,000 
Annual income ‘ . : R ; ; 300,000 


THE ASSURANCE FUND. 


Proportion of assurance fund (excluding reserve for annuities) to the total sums assured 
and the annual premiums payable :— 


1877—32 per cent. of liabilities and 11 times the annual premiums, 


1882 36s, » 13 ” ” 
1887 363 4, ” 14 ” ” 
1889 37 ” ” 143 9 ” 
During the past forty-three years the company has paid in claim : 49,400,000 


And divided bonuses amongst the assured, exclusive of those taken in 

reduction of premium, amounting to ‘ 2 : ‘ . 5 £1, 300,000 
_ The new prospectus of the company issued in 1890, containing the latest modern and 
liberal conditions, a new non-profit table at low rates, and new tables for whole-life and 


endowment assurances at special low rates, insuring a contingent bonus, will be sent on 
application. 





ECONOMIC LIFE ASSURANCE SOCIETY. 


THE directors submitted their report of the society’s sixty-eighth year at the society’s office 
on 24th March last. 

The new proposals of the year numbered 653 for assuring £394,170, of which 51 for 
416,750 were declined, and 116 for £76,300 were not proceeded with, while 486 for 
4 301,120 were duly completed, producing single premiums amounting to £1,307. 10s. 8d. 
and a premium income of £7,951. 4s. 10¢@.—together £9,258. 15s. 6d. The net new business 
completed during the eleven months mentioned in the last report consisted of 427 policies for 
£217,485: there has therefore been a gratifying increase, and it is accompanied by a 
reduction in the expenses of management. 

The income of the year will be seen to include a sum of £14,730. IIs. 6d. received as 
compensation on the early discharge of loans repayable during current fixed periods, and the 
directors have taken advantage of this opportunity to open an investment fluctuation account. 
The premium income would have been slightly larger than that of last year had it not been 
for the remission of. extra premiums through the adoption of the more liberal conditions as 
to foreign residence, etc., reported to the last annual general court. 

The claims by death arose in respect of 282 policies assuring £240,406 with £81,223. 15s. 
6d. bonus remaining attached at the time of death : among them was Pol. No. 7 on the life of the 
last of the original members of the society. The policies cancelled by expiry, surrender and 
lapse were 92 for £53,901 and £5,791. 12s. bonus: reversionary bonus to the extent of 
41,824. 10s. also has been cancelled for cash or reduction of premium. 

The directors greatly regret that, owing to the pressure of many engagements, the Rt. 
Hon. Lord Sudeley, has been compelled to resign his seat at the board. In his place they 


“ 
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have elected the Rt. Hon. Sir Michael Edward Hicks-Beach, Bart., M.P., President of the 
Board of Trade, to be a director of the society. 

After much careful thought the directors have resolved upon certain considerable 
alterations in the constitution and regulations of the society, for the consideration of which 
they propose to call the members together later in the year. 

The directors in conclusion would again beg the co-operation of the members in their 
efforts to press the society’s claims on all who desire assurance, for they feel that a mutual 
life office possessed of ample funds, charging low premiums and yet giving early bonus, with 
liberal conditions and prompt settlement of claims, should have an eminent place in the 
public favour. 


By order of the Board of Directors, 
C. D. HicHAM, Actuary and Secretary. 


Revenue Account for the Year ending 31st December, 1890. 


(Pursuant to ‘‘ The Life Assurance Companies Act, 1870,’ First Schedule.) 

















Dr. 
Assurance fund at the beginning of the year : ‘ . ° - £3513,188 2 8 
Reserve account . ° ‘ x ; ‘ i : ° . 3013 I0 2 
Premiums, £212,268. 13s. 6d. ; Jess reassurances, £265. 125. 3d. 7 212,003 I 3 
Interest and dividends < : . s 2 > . ‘ ° 139,146 15 6 
Fees and fines . ° is ‘ ‘ = ° ‘ = I0l 6 3 
Compensation on early discharge of loans with fixed periods current . 14,730 Ir 6 
Differences on realization of securities ‘ ° a ‘ ° . 1,219 16 Il 
43,883,403 4 3 
Cr. 
Claims by death, £321,629. 15s. 6¢@.; endowment assurances matured, 

5,500 ‘ F ‘ ‘ : = e j : : 4327,129 15 6 
Surrenders ‘ a ° ° ° ° ‘ ‘ . . ° 14,723 12 2 
Annuities . ; ° ‘ ° ° . - . . ° ° 602 0 O 
Commission ‘ - : . . . . F ° ° . 7:710 9 10 
Expenses of management, £17,850. 5s. 3¢.; pensions, £1,508. 175. 5a. 19,359 2 8 
Property and income-tax . ‘ - 4 ‘ a ; x 3,500 14 6 
Bonus taken in—cash, £132. 15s. 2d.; reduction of premiums, £7,553- 

5s. 4a. . 2 s y A : : j : . ; ° 7,686 o 6 
Amount of funds at the end of the year, as persecond schedule . « 3,502,691 9 I 
43,883,403 4 3 
Henry BARNETT, Chairman. 
MICHAEL BIDDULPH, Deputy Chairman. 
R. C. ANTROBUS, Director. 
C. D. Hicuam, Actuary and Secretary. 
HuGuH M. Gorpon, 
I. L. DANIELL, Auditors. 
HENRY DEveEr, F.C.A., 
(Deloitte, Dever, Griffiths & Co.) 
Balance-sheet, on the 31st December, 1890. 
(Pursuant to ‘‘ The Life Assurance Companies Act, 1870,’ Second Schedule.) 
LIABILITIES. 
Assurance fund . ‘ ‘ z ‘ “ 5 : ‘ - - £3,483,727 10 6 
Investment fluctuation account . ‘ A ‘ ; . . : 14,730 11 6 
Reserve account ‘ z ‘ : ; ‘ ; . r 5 4,233 7 I 
Total funds as per first schedule. 2 ; ‘ ‘ 3,502,691 9 I 
Claims admitted but not paid. ‘ 3 ; . ; ‘ 40,524 II O 
Claims announced but not proved m ‘ ‘ ‘ ‘. ‘ 33.414 9 0 
Sundry credit balances : . . 414 9 10 





£3,577,044 18 11 
VOL. LI. : 67 
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ASSETS. 

Mortgages on property within the aie — ° ° . . £477,846 19 1 
Mortgages on rent charges . 4 - . ° : 218,375 5 4 
Mortgages on life interests . ; i : ‘ : . 302,500 0 O 
Mortgages on county and edamame rates . ° - ° ° ‘ . 453.875 15 1 
Mortgages on poor rates. ‘ : 2 = 160,239 12 3 
Mortgages on general district rates = ; ; 457:454 9 5 
Loans on the society’s policies (within their surrender value) 183,700 5 Oo 
British Government securities, £134,566. 4s. 8¢.; Bank of England 

stock, £80,629 . - - : 215,195 4 8 
Indian and Colonial Government ‘securities a ‘ e s . 519,624 II 9 
County and corporation stocks and bonds. . , ° i 40,879 14 8 
Trust and docks debentures = ‘ = ‘ ‘ F - 39,991 2 6 
Railway debentures and debenture stocks ° . 224,605 3 8 
Railway stocks (preference and aemme ordinary) and annuities ‘ 45.457 3 6 
Reversions purchased . 3 E : 68,017 13 I 
Life interests purchased ‘ ; ‘ . . 5 : : ‘a 23,664 16 II 
Freehold property . . . ‘ , : ° : : ° 47121 15 Il 
Agents’ balances : i - . = . x E : e 14,718 18 4 
Outstanding premiums 15,5553 2 9 
Outstanding interest: due and payable, 4 53302 + 11d. ; ; accrued but 

not yet payable, £38,129 ° 43.431 3 11 
Cash: In hand and on current accounts ° . * ; ‘ A 24,792 10 I 





43)577,044 18 11 


HENRY BARNETT, Chairman. 
MICHAEL BIDDULPH, Deputy Chairman. 
R. C. ANTROBUS, Director. 
C. D. Hicuam, Actuary and Secretary. 
HuGu M. Gorpon, 
I. L. DANIELL, Auditors. 
Henry DEVER, F.C.A., 

(Deloitte, Dever, Griffiths & Co.) 


AUDITORS’ REPORT. 


We have attached our signatures to the accounts to the 31st December, 1890. The 
income has been checked, the outgoings properly vouched and the outstanding balances 
verified. 

The investments in public securities are taken at prices in the aggregate considerably 
below the market value at the date of closing the accounts. 

All deeds and certificates were produced to us as on December 31st, 1890. 


Hucu M. Gorpon, 





I. L. DANIELL, Auditors. 
HENRY DEvVER, F.C.A., 
10th March, 1891. (Deloitte, Dever, Griffiths & Co.) 


The annual general court of the above society was held on Tuesday, the 24th ult., at 
the offices, 6, New Bridge Street, Blackfriars: Mr. Henry Barnett in the chair. 

Mr. C. D. Higham (the actuary and secretary) having read the notice convening the 
meeting, the directors’ report and accounts were taken as read. 

The Chairman :—Gentlemen, it will be my duty shortly to move the adoption of the report, 
but in the meantime, you will naturally expect me to make some observations on the report 
and business of the office. This report, which is small in compass, contains, I think, really 
all the salient points which the members of the society would probably like to be informed 
upon, but there are some few things which I should like to mention, and which will not 
occupy much of your time. You will notice on the bottom of the first page that we have lost 
one of our directors, and we have elected a gentleman to fill his place. We lose Lord 
Sudeley from our board with much regret. He was a valuable director—a person of shrewd 
mind and considerable experience in business, but he found his other occupations were so 
numerous and pressing, that he could not give the amount of time to the society that he 
wished, and he therefore retired. We have since elected, as you will see by the report, Sir 
Michael Hicks Beach, President of the Board of Trade, to be a director of the society. It 
would not be proper for me, in Sir Michael’s presence, to make any remarks upon his 
character as a public man or as a man of business, but he is pretty well-known in the world, 
and we consider ourselves very fortunate in having got the active co-operation of one who 
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has been largely insured here for some time, and from whose name and influence I think the 
society is likely to derive considerable benefit. Another matter concerning the office—and a 
very important matter—is not in the report, but it is my duty to inform this meeting of the 
fact that Mr. Higham, our actuary, is about to leave us. A year ago, when I was speaking 
of Mr. Higham, I told you that the board had formed a very high opinion of his capacity for 
business and of his knowledge of all matters connected with insurance, and that opinion has 
been thoroughly borne out in the services which he has rendered to the society during the 
two years he has been with us. However, he thought that it would be to his advantage to 
accept a similar situation in another office, and we, under the circumstances, had nothing to 
do but to acquiesce in his desire and to look out for another actuary and secretary. We have 
selected one out of several candidates, and we have appointed Mr. George Todd, who has 
been for ten years actuary to the Crown office, to be our actuary and secretary. Mr. Todd is 
a person well-known in the actuarial world as being of considerable experience in life 
assurance. With respect to the business of the last year, I think I may congratulate the 
meeting upon there being a very decided improvement, and those of you who have had an 
opportunity of comparing the figures will bear me out in this statement. The number of 
policies proposed were 653, out of these 167 were either declined or not proceeded with—so 
that the total number of policies issued were 486, as against 427, showing an increase of 59; 
and the amount assured was-£ 301,120, against £217,485 in the previous period. That shows 
a sensible increase of £83,635. The new premiums also have increased from £6,207, which 
was all we could muster last year, to £9,258, being an increase of £3,051. As I shall have 
to tell you presently, the claims have been heavy, and of course on policies which became 
claims in the earlier part of the year we lost the premiums that were attached to those 
policies. The total amount of premiums, therefore, that we received in the year was 
4212,003. With regard to our position as to policies in force, we have now policies assuring 
48,013,000 in original assurances, with a bonus attached to them of £1,256,000, making a 
total of £9,269,000, as against £9,356,985 last year. That shows that our liabilities have 
been reduced by about £87,000. As to the claims, the total number occurring in 1890 was 
285 policies for £327,000, as against 290 policies in the previous year for £308,000. You 
will observe that the number of policies that became claims was less in number, but they 
happen to have fallen upon larger amounts, and therefore the total claims that we have had 
to pay have increased by about £19,000. I should say that the expected amount was 315 
policies for £327,700, but it must be borne in mind that the amount of bonus attaching to 
these old policies has been very large, and therefore, though the total has swelled up to that 
extent, it has gone to benefit the families of those who have had to make claims on the office. 
Then the next thing I have to call your attention to is the expenses of management. The 
expenses have decreased by about £2,000 last year; but I do not mean to say that that is a 
very clear statement of what the expenses really are, because, last year, we had considerable 
legal expenses connected with the bonus, but we shall do our best to still further reduce the 
expenses if we can see our way toso doing. We cannot manage to show as good a rate of 
interest upon our investments as we could wish, nor the same as in previous years—the 
average interest on investments last year being £4. 2s. Id., against £4. 35. 6d., which is a 
drop of 1s. 5¢. On our total assets the average rate of interest was £3. 19s. 10d., against 
£4. 1s. 2d., and considering that we have a large amount of uninvested capital, that is not a 
bad average. Upon the face of this report you will observe that we say :—‘‘ After much 
careful thought the directors have resolved upon certain considerable alterations in the con- 
stitution and regulations of the society, for the consideration of which they propose to call the 
members together later in the year.’”” We have frequently been twitted at these meetings, 
that we have to act on an old-fashioned deed which was drawn up in 1823. That has been 
considered by the board from time ,to time and we have very much relaxed the rules under 
which we were originally constituted. But we think that something more might probably be 
done for the advantage of the office, and having taken the whole matter into consideration, 
we propose to register ourselves as a corporate body under what are termed the Companies 
Acts. That course is under consideration now, and we have gone so far as this in the 
matter, that we have adopted and resolved upon certain rules and regulations which are now 
before the solicitors, and we hope before very long to be in a position to again call our 
policyholders together to consider, and, I hope, to sanction that arrangement. It will be 
necessary that three special meetings be held for that purpose. There will be an advantage 
to the office in becoming a corporate body with regard to the funds. Ifa trustee dies or 
resigns, considerable expense has been incurred in our having to transfer funds from certain 
names to certain other persons, and that we shall be able to get rid of by becoming a cor- 
porate body, and there are other advantages we hope to obtain, one of which is, that it will 
give us wider powers of investing our money. 

Mr. Michael Biddulph, M.P., seconded the motion. 

The auditors having been re-elected, and their remuneration for the year fixed at £300, 
the proceedings closed with a vote of thanks to the chairman for presiding. 

- 67* 
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ENGLISH AND SCOTTISH LAW LIFE ASSURANCE ASSOCIATION. 


REporT of the board of directors presented at the annual meeting of proprietors, held on the 
25th March, 1891. 

The directors have the honour to submit to the proprietors, at the fiftieth annual meeting 
of the association, the following report on the business of the past year. 

The new policies issued during the year were 984, assuring £515,975, the annual 
premiums on which, with single premiums amounting to £1,485. 175., were £17,148. 
3s. 10d. The sums reassured with other offices amounted to £53,550, the annual premiums 
in respect of which were £1,555. 75. 6d. 

The premium income, after deducting reassurance premiums paid, was £149,576. Is. 2d., 
and the interest received, £78,101. Is. 5d. 

Claims by death have arisen under 206 policies, granted on 120 lives, assuring the net 
sum (after deduction of reassurances, but including bonus additions) of £91,629. 175., in 
addition to which endowments have matured to the extent (inclusive of bonus additions) of 
£41434. 10s. 

The total assets have increased during the year by the sum of £93,517. 2s. 9d., and after 
providing for all amounts due by the association, amounted at Christmas, 1890, to 
41,710,459. 85. 5d. 

The London accounts and securities have been examined by Messrs. Turquand, Youngs, 


Weise, Bishop and Clarke, chartered accountants, and those in Edinburgh by Mr. E. Erskine 
Scott, chartered accountant. 


By order.of the Board, 
ARTHUR JACKSON, General Manager. 


Francis E, CoLenso, Actuary and Secretary. 
12, Waterloo Place, London, 
oth March, 1891. 


First SCHEDULE. 


Revenue Account for the Year ending 25th December, 1890. 











Dr. 
1889. Dec. 26.—Amount of funds at the beginning of the year . - 41,616,942 5 8 
Premiums, £162,968. 7s. 6d. ; /ess paid for seemestetiaat & 73; 392. 6s. 4d. 149,576 1 2 
Consideration for annuities granted ‘ 16,472 16 2 
Interest, dividends and rents . ‘ . : 78,1I0l I 5 
Profit and loss on investments ° ‘ ° = F ‘ r 1,329 12 5 
Registration fees . ° ° . ° . . j . ‘ - 107 4 6 
41,862,529 1 4 
Ce. 
Claims under policies (after deducting sums reassured)—By om 
£91,629. 175. ; — matured, £4,434. IOs. : ; £96,064 7 0 
Surrenders . ‘ = ° : ‘ ‘ 7,090 15 6 
Annuities . ° : ‘ . F . : ‘ ‘ 10,765 18 2 
Commission : 8,371 4 9 
Expenses of management (including quinquennial valuation expenses 
to date) ° ‘ ‘ 20,418 6 4 
Dividends to shareholders 7,000 O O 
Cash bonuses on policies a : : ‘ = P : 663 Il 3 
Income-tax 3695 911 
1890. Dec. 25. —Amount of funds at the end me the year, as halal second 
schedule ‘ H ‘ ; . 1,710,459 8 5 
£1,862,529 1 4 
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SECOND SCHEDULE. 
Balance-sheet on the 25th December, 1890. 
LIABILITIES. 


Shareholders’ capital paid up, £70,000; proprietors’ reserve fund, 
475242. 1s. 12.— £77,242. 1s. 1d.; life assurance fund, £1,525,599. 
gs. 4d.; annuity fund, £107,617. 18s.; total funds, as per first 








schedule ‘ i a . ‘ 41,710,459 8 5 
Claims admitted (or intimated) but not paid ‘ . . ° ° 9,890 15 0 
Dividends due . A ‘ . = - s i : . 35537 0 O 
Outstanding salaries—accrued, but not yet payable. . ° ° 288 15 0 

41,724,175 18 5 
ASSETS. 
Mortgages on property within the United Kingdom . ‘ ° - £550,433 0 4 
Do. do. out of do. do. ° ° ° . 103,600 Oo O 
Loans on the company’s policies . : . ° ° . . : 59,279 16 1 
Purchases of life interests and reversions . ° - . ° ; 34.454 2 7 
Investments— 
Indian and Colonial Government securities . ° ° : : 15,222 10 6 
Railway and other debentures and debenture stocks . ‘; e 378,653 0 9 
Railway stock (ordinary) ° - . . ° 50,035 0 9 
House property (including furniture) . . : . . 18,799 16 8 
Loans on personal security (with mortgage of life policies) . . 121,529 14 5 
Half-credit premiums (fully secured) «. : ' i ° . 2,469 I 9 
Agents’ balances (premiums in course of collection) . . . ° 11,723 7 6 
Outstanding premiums (head offices) . . . : F ° ° 12,954 6 8 
Outstanding interest, viz.:—Accrued, but not yet payable, £22,948. 

5s. Id.; due, and payable, £1,076. 17s. 10d. . P ; : 24,025 2 11 
Cash :—On deposit (for terms at fixed rates, with Colonial and British 

banks), £300,800 ; in hand, on deposit at call and short notice, and 

on current account, £40,196. 175. 6d. . : a 2 ; x 340,996 17 6 





41,724,175 18 5 





We have examined the books and vouchers in London and the returns from Edinburgh 
audited by Mr. E. Erskine Scott, C.A., and certify that the above accounts are correct in 
accordance therewith. We have also examined the securities representing the investments 
made by the board of directors in London and find them correct, Mr. E. Erskine Scott having 
examined and certified to the correctness of the securities representing the investments made 
by the board of directors in Edinburgh. 

(Signed) TURQUAND, YOUNGS, WEISE, BisHop & CLARKE. 
27th February, 1891. 


VALUATION, 1890. 


BASIS. 
Institute of Actuaries’ H™ and H™©) Tables, combined with 3 per cent. interest. 


RESULT, 
REVERSIONARY Bonus ADDITIONS to all with profit whole life and endowment 
assurances at the rate of £2 PER CENT. PER ANNUM. 





2 
> 


LAW UNION FIRE AND LIFE INSURANCE COMPANY. 


THE annual meeting of proprietors was held at the offices, Chancery Lane, London, on 24th 
March, Mr. James Cuddon (the chairman) presiding. 

Mr. S. G. Warner (the actuary) having read the notice convening the meeting and the 
minutes of the preceding general meeting, the directors’ report, of which the following is a 
copy, was taken as read. 

‘* The directors submit to the shareholders the accounts of the company for the financial 
year ended 30th November last, and report the results of the business for that period. In 
the fire department new insurances were effected for a total sum of £7,975,494, yielding in 
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new premiums the sum of £10,888. 7s. 7d. In the life department during the same period 
330 policies were effected, insuring £344,587, the new premiums received thereon amount- 
ing to £11,051. Is., of which £493. 19s. 6d. was paid away for reassurance. The above 
amount of new life assurances is the largest effected with the company in any year during its 
history. Twenty-seven life annuities for £3,702. 10s. 5d. were granted, the purchase-money 
for which amounted to £28,446. 4s. 10d., and eleven annuities for £1,774. 11s. 9d. became 
void during the year by death. The claims under life and endowment policies, including 
honus additions, were £43,748. 4s. Id., as against £61,584. 15s. 8d. in the previous year. 
The number of deaths and the amount of the claims are both very considerably below the 
expectation, according to the mortality tables of the Institute of Actuaries, on which the 
company’s valuations are based. The assets of the life department increased during the 
year by the sum of £30,535. 2s. 10d. The total amount of losses by fire, paid and out- 
standing on November 30, was £18,068. 19s. 8d. (being under 35 per cent. of the premium 
income), as against £26,554. Os. 6d. in the previous year. The average rate of interest 
realised on the assets of the company (whether productive or unproductive) was £4. 2s. per 
cent. (free of income-tax). In view of the present price of Consols, it has been thought 
wise to write off 2} per cent. from the company’s holding of that stock. This has accordingly 
been done, and the respective proportions written off the life, fire, and profit and loss accounts. 
The surplus for the year on the fire account is £19,847. 16s. 11d., four-fifths of which, 
namely, £15,878. 5s. 7d., have been carried to the credit of the profit and loss account, and 
one-fifth, namely, £3,969. 11s. 4d., has been added to reserve fund account, in compliance 
with the terms of the deed of settlement. In compliance with clause 10 of said deed, the 
reserve fund, made up year by year of one-fifth of the fire profits, has this year to be 
divided, and one moiety thereof (£16,432. 6s. 11d.) transferred to the profit and loss account. 
The balance at credit of profit and loss account, after payment of the dividend for the year 
ending 30th November, 1890, and after writing off £304 from Consols, as mentioned in the 
preceding paragraph, is £51,707. 6s. 9¢., and the directors recommend the payment of a 
similar dividend for the year ending 30th November, 1891, namely, 5s. 6d. a share, free of 
income-tax. The directors further recommend the payment of a bonus of Is. per share, in 
consequence of the large accretion to the profit and loss account through the division of a 
portion of the fire fund available this year under the terms of the deed of settlement as above 
mentioned ; there will thus be appropriated £32,500 of the said balance, carrying forward 
419,207. 6s. 9d. The directors have to record with deep regret the death in January last of 
Mr. Reginald Grant Watson, who was appointed general manager and secretary of the 
company so recently as June, 1890, on the retirement of Mr. McGedy, and who, during his 
brief tenure of office, conducted the company’s business with great energy and success. The 
directors have also to record with deep regret the deaths of their colleagues—Mr. Henry 
Mason, of the London board, and Messrs. J. G. Matthews, George Thomas, and J. R. Wood, 
country directors. The directors who retire, and who are eligible for re-election, and offer 
themselves accordingly, are—Messrs. J. R. Buckton, G. E. Cockram, S. H. Cooper, F: J. 
Coverdale, Alexander Crossman, A. S. Field, G. D. Harrison, Jesse Hind, Austin J. King, 
Right Hon. Sir John Lambert, R. B. M. Lingard-Monk, Thomas Marshall, Joseph Parry- 
Jones, R. J. Sisson, Henry Verrall and H.S. Wasbrough. The auditors—Mr. James J. 
Darley and Mr. Theodore Waterhouse—also retire, according to the deed of settlement, and, 
being eligible, offer themselves for re-election.” 

The Chairman said: Gentlemen, since our last annual meeting three important events 
have occurred affecting ourcompany. The first was the retirement of our old and highly- 
valued friend Mr. McGedy, who, during thirty-five years of service, had with great skill 
placed our company on foundations so wide, deep and solid, as to be adequate to sustain any 
superstructure, however lofty. (Hear, hear.) The second was the appointment of Mr. 
Grant Watson as secretary and general manager. The third event, alas! was the unexpected 
death of Mr. Watson, who succumbed to an attack of typhoid fever on the 31st of January. 
It is impossible to over-estimate Mr. Watson’s ability and energy. His genial manner at 
once won the regard and friendship of everyone in the office. He achieved great 
success during the brief space of seven months in extending the life business. His 
death is assuredly a very ay loss to the company. (Hear, hear.) The directors 
have not yet determined what appointment it will be expedient to make consequent 


- 
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on that sad event, but will do so within ashort time. It is very pleasing for me to be able to 
say that the arrangements made by Mr. Watson have not ceased to bear their fruit, and 
that Mr. Warner, our actuary, has, by his ability, zeal and painstaking, succeeded up to the 
present time in fully sustaining the increase of new life business experienced during Mr. 
Watson’s term of office. (Cheers.) On a review of the figures in the life department, you 
will see evidence of marked progress. The sum assured in the previous year has been 
doubled—it amounts to £344,500. (Hear, hear.) The average amount of the new 
policies exceeds £1,000, which is a good feature. The new life premium income has been 
increased about £4,500 over that of the previous year, amounting in all to over £11,000. 
Moreover, the life claims are diminished as compared with last year by about £18,000. 
The lapses are not so many as usual. Though we prefer not to have surrenders of policies, 
yet from the item of £6,800 appearing by the accounts as having been paid for surrenders, a 
certain and handsome profit arises—indeed, of an amount by no means to be lightly treated. 
Several reversions fell in during the year, on which there was a profit of £7,500, after 
reckoning compound interest at 5 per cent. on the purchase-money. This profit is left to 
find its way into the accounts on the next valuation. The fire premium income shows a 
smaller increase than usual, but this is accounted for mainly by our having had many 
unusually large fire policies, considerable portions of which required reassurance, so necessarily 
absorbing a large sum out of the premium income. The fire losses have been at the rate of 
only 35 percent., being about 8 per cent. below the average. The fire losses were £8,000 
less than in the previous year. Thus, you will see, we have had good success in every 
department of the business. Mr. Rogers, in his new capacity of fire manager, continues to 
exercise his habitual caution as to the risks offered, from which it would be easy to show 
that we have derived great benefit. (Hear.) You would be amused if you could see what 
he calls his ‘‘ lucky book.’? The modern system of conducting insurance business into which 
we have ventured to enter is, I need not remark, more expensive than the old-fashioned 
mode. Hence, we must be prepared for extra expenses; but if such extra expenses be 
followed, as I hope and think will be the case, by a great increase of the premium income, 
we shall attain our object, and the additional expenditure will prove very advantageous to 
us. The account for the past year includes bonuses to the staff—these bonuses, of course, 
largely increased the expenditure for last year. Mr. Watson was commencing to give his 
attention to the extension of the fire business just before he was taken ill; up to that time 
his efforts were directed almost entirely to the life business, and the whole of Mr. Rogers’ 
time being necessarily spent in the indoor superintendence of the fire department, he could 
not, of course, assist much in the work of extending the business. Measures are, however, 
now being taken with a view to expand the fire business, and I shall be disappointed if in 
the current year we do not achieve some success in that respect. I want tosee a considerable 
increase of fire premiums, but accompanied by the exercise of sound judgment and prudence 
as heretofore. Under the provisions of the deed of settlement, this is the year in which a 
portion of the profits in the fire department heretofore made and reserved goes to the share- 
holders’ account. Hence, the directors recommend the bonus mentioned in the report with 
the continuance of the same amount of dividend as was declared last year, namely, 5s. 6d. 
per share. After providing for all this there will remain a balance of upwards of £19,000 to 
carry forward. I feel that you will all consider the retention of this sum for future dis- 
tribution a proper and prudent precaution. (Cheers.) The rate of interest realised on the 
total amount of our funds continues satisfactory. It has fallen a little, as has been the case 
with almost all insurance offices. It is difficult, as you all know, to obtain good and sound 
investments at former rates. It is well to remember that the average rate of £4. 2s. per 
cent. is calculated on the whole fund, including any money which may have remained 
uninvested during any part of the year. After several attempts during the last three or four 
years, we have succeeded in buying from the Bank of England the freehold piece of ground 
at the back of these premises, extending up to Bell Yard and fronting the Law Courts. The 
additional offices which are now being erected thereon from the plans of Sir Arthur 
Blomfield (who designed the adjoining building used as the Law Courts tranch of the Bank 
of England), will communicate with this house through a handsome short corridor, and will 
not only meet our present requirements, but will amply suffice for any conceivable increase 
of our business in the future. More rooms are greatly needed—we could not dispense with 
them for long. We must soon have removed our offices had we not bought this ground. 
The expense will, of course, be considerable, but it is quite unavoidable. It is satisfactory, 
however, to feel thai the freehold property so acquired, in so excellent a situation, may be 
fairly deemed to be intrinsically worth all the money it will cost. Before the next annual 
meeting I hope that all the expenses, including the fittings, will be ascertained, so that we shall 
be able then to inform you accurately the amount of the total cost. During the past year we 
have lost by death, as you will see by the report, several of our valued colleagues, a circum- 
stance which I refer to with deep regret. I must ask you to continue to do all you can to 
send business to the company. It is in your power greatly to augment the volume of 
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business, and certainly it would be much to fyour advantage to doso. There is no more 
effectual help that you can give us than to recommend friends in the legal profession or 
engaged in any business to become agents. It is by the combined action of many persons, 
and by that alone, that the ever-increasing competition can be successfully met. We are 
much indebted to the shareholders generally for their patronage in the past. The benefit 
derived by the shareholders and with-profit life policyholders in this company has been 
continually increasing, and it is true to say that those benefits are now equalled by very few 
kindred institutions. Before moving the adoption of the report, I desire to state that I 
shall be happy to give any further information in my power to any gentlemen who may wish 
for it. (After a pause.) No one appearing to wish to make any remarks, I beg to move that 
the report be adopted. (Cheers.) 


Mr. E. J. Bristow seconded the motion, which was carried unanimously. 


Mr. E. Bloxam: Having regard to the interesting report, and considering how very 
satisfactory it is, I regard it as not only a great pleasure but a high privilege to move the 
next resolution, which I am sure will be readily seconded by every gentleman present— 
‘¢ That, in accordance with the recommendation of the directors now read, a dividend of 
5s. 6d. per share, and a bonus of 1s. per share, free from income-tax, be paid to the share- 
holders for the financial year ending the 30th November, 1891, the dividend to be payable 
as usual on the 1st of June and the 1st of December, and the bonus to be distributed 
immediately.” 

Mr. D. R. L. Lowe seconded the motion, which was at once agreed to. 


Mr. Edmund James moved the re-election of each of the retiring directors, and the 
motion was seconded by Mr. John Root, and carried. 


Mr. George Walker proposed the re-election of Mr. Theodore Waterhouse as an auditor 
for the shareholders for the current year. 


Mr. Schultz seconded the motion, which was carried unanimously. 


The Chairman intimated that the directors had appointed Mr. J. J. Darley as an auditor 
on their behalf for the current year. 


On the motion of Mr. Harcourt Master, seconded by Mr. Rufus A’ Barrow, the sum of 
seventy-five guineas was voted to each of the auditors for his services during the past year, 
the chairman remarking that the money had been exceedingly well earned. 


The Chairman: I am quite sure you will all appreciate the services and attention to the 
business of the whole staff of the office, including the solicitors, to whom we are all very 
much indebted for their great attention, promptitude and courtesy to all connected with the 
office. (Hear, hear.) I propose that we give our best thanks to the whole of these gentle- 
men. 

Mr. Henry Roscoe seconded the motion, which was cordially agreed to. 


Mr. Mark Waters: I am very grateful to you, sir, for the kind way in which you have 
referred to the solicitors, and to you, gentlemen, for the kind vote of thanks you have 
accorded us. As the chairman has told you, the year has been one of considerable change 
and no little anxiety. I myself certainly felt a great deal of anxiety, but I am thankful to 
say that the business has gone on admirably, and I think we shall continue on our present 
course satisfactorily. (Hear, hear.) We de endeavoured all through the year to attain 
success, and without being accused of egotism, I am sure I may safely say that we have 
not only commanded success, but have deserved it. (Hear, hear.) This will be an incentive 
to us in the future, not merely to promote, but to safeguard the interests of the company, so 
far as it is committed to our charge. (Hear, hear.) 


Mr. Warner (the actuary) : It gives me very great pleasure, on behalf of Mr. Rogers and 
myself, as well as the entire staff, to thank you for your very kind expressions of opinion 
regarding us. As has been said once or twice to-day, the year has been to us a singularly 
eventful one. Mr. Watson’s sad and sudden death placed us in a position of great difficulty ; 
but by the loyal support of the whole staff we have, as has been remarked, succeeded in 
maintaining the record of business transacted and the connexions formed while Mr. Watson 
was here ; and there is every reason to hope that the success in which he took the initiative 
will certainly be achieved. (Hear, hear.) I have nothing else to say, except again to 
thank you very much for your kind vote. (Cheers.) 

On the motion of Mr. H. Roscoe, a cordial vote of thanks was given to the chairman for 
his courtesy in the chair. 

The Chairman: I thank you very much indeed for your kind expressions. I feel that 
you have said a great deal more than I deserve. All I can say is, that so long as I have 
anything to do with’ the office, I shall endeavour to merit your approbation by every means 
in my power. I thank you very much indeed for your great kindness. (Cheers.) 

The meeting then dispersed. : 


- 
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THE LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 


THE directors have the pleasure to submit their report for the year 1890, the fifty-fourth 
since the establishment of the society. During the past year new assurances were effected 
with the society, under 513 policies for the sum of £896,690, and £830 a year contingent 
annuities. The new premiums thereon amounted to £33,380. 4s. 9d., of which £7,059. 
15s. 2d. was paid away for the reassurance with other offices of £261,624, leaving £26,320. 
gs. 7d. as the new premiums on £635,066, and on £830 contingent annuities, the net risks 
retained by the society. The total net premium income amounted to £175,136. 10s. 3d., 
being an increase of £8,659 upon that of 1889. The total claims amounted to £150,553, 
caused by sixty-seven deaths, and one matured policy, as against £142,541 in 1889, caused 
by seventy-seven deaths. This sum included £28,825, paid as bonus additions to policies 
assuring £83,197, showing the large average increase of 34 per cent., although in many 
cases bonuses have been surrendered for cash or reduction of premium. The amount of 
interest was £97,459. 15s. I1d., an increase of £4,374 upon 1889. The total assets of the 
society, increased during the year by the sum of £131,277. 17s. 3d., amounted at 31st 
December to £2,503,554. 19s. 7@., the investments thereof at that date yielding an average 
rate of £4. 5s. 8d. per cent. over the whole amount, productive and unproductive. The 
above assets of the society include £1,802,860, invested on mortgages of real and personal 
property in the United Kingdom. Of these mortgages £79,670 is upon property in Ireland, 
and this sum is well secured, and the interest is punctually paid. The other mortgages, 
which are upon property in England or Wales, have been recently investigated by the 
directors, and the result of such investigation is satisfactory. 
The correctness of the accounts has been certified by the auditors in the following 
terms :— 
London, 7th February, 1891. 
The stocks and securities detailed above have been verified by us as held by the society 

on 31st December, 1890; and we have examined the foregoing accounts with the books and 
find them correct. 

Kenyon S. PARKER, 

EpwarpD HEnry Busk, 

Joun S. FOLLETT, 

J. Curtis LEMAN, 


Auditors. 


Revenue Account for the Year ending 31st December, 1890. 


(‘* The Life Assurance Companies Act, 1870." First SCHEDULE.) 








Dr. 
1890. Jan. 1.—Amount of funds at the beginning of the year = - 42,345,504 11 2 
1890. Dec. 31.—Premiums :—New premiums, £33,380. 45. 9@.; Jess 

per reassurances, £7,059- 15s. 2d@.—£26,320. 9s. 7d.; renewal 

premiums, £178,425. 8s. 7d.; Jess per reassurances, £29,609. 

7s. 11d.—£148,816. os. 8d. . F ‘ ‘ ; . = : 175,136 10 3 
Consideration for annuities granted : ; . ‘ . 53.256 3 4 
Interest and dividends (/ess £2,363. os. 9d. income-tax) a 3 - 97,459 15 II 
Other receipts :—Profit on investments realized . ‘ ‘ a ‘ 12,040 10 5 

42,683,397 11 1 

Cr. 
1890. Dec. 31.—Claims under policies, £166,222; J/ess reassured, 

415,669 : m 3 . ; . ‘ 2 ° ‘ £150,553 0 
Surrenders . : ° . - : a ° ‘ : 7,378 19 


Annuities . ‘ $ ‘ - ; r . . Ss 14,106 15 
Commission, £11,960. 12s. 11d.; Jess per reassurances, £2,205. 

12s. 8d. . ° ° ‘ ° x ° ° . . ° 
Expenses of management, £13,983. 9s. 4d. ; interest in lieu of rent of 


Sa 
“I 
wn 
wn 
° 
- OF w on oOo 


freehold offices, £800 2 3 : ° ; ‘ 4 ‘ 14,783 9 
Dividends and bonuses to shareholders . ° ° ° ° ° 13,500 O 
Other payments:—Bonus commutations . > - ° ° . 2,534 14 


212,611 19 
Amount of funds at the end of the year, as per second schedule . + 2,470,785 12 


“OO 





42,683,397 11 1 
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Balance-sheet, 31st December, 1890. 





(‘‘ The Life A ¢e Companies Act, 1870.’ SEcoND SCHEDULE.) 





LIABILITIES, 
1890. Dec. 31.—Shareholders’ capital paid-up, £160,000; share- 








holders reserve for dividends and bonuses, etc., £19,658 145. 5d. . £179,658 14 5 
Assurance fund . : a 7 . : ° = : ‘ 2,276,252 10 3 
Investments sinking fund . ; ‘ ° , ‘ r ° 14,874 7 5 

Total funds, as per first schedule ° , . - i + 2,470,785 12 1 
Claims admitted but not paid . : ‘ ; , : ; : 22,191 0 O 
Other sums owing by the society :—Dividends to shareholders. . 578 7 6 
Temporary bank credit ° ° . ° . . ° : . 10,000 O O 

2,503,554 19 7 
ASSETS. 
1890. Dec. 31.—Mortgages on property within the United Kingdom . £1,802,860 I 1 


Mortgages on property out of the United Kingdom (7/). 





Loans on the society’s policies . ; ° ° ° 34,2908 7 2 
Investments—In British Government securities . ; ‘ F ‘ 19,687 10 Oo 
Indian and Colonial Government securities . ‘ ‘ P n ° 52,180 12 9 
Foreign Government securities . - = r ‘ ‘ : " 42,395 3 5 
Railway debenture stocks:—English, £62,932. 5s. 8d.; Indian 

(guaranteed), £79,285; Trust Company’s Debenture, £5,000 : 147,217 5 8 
Railway shares — Indian railway stocks s ° ‘ ° : 9,000 0 O 
House property—the society’s freehold offices and chambers, 

440,000 ; leasehold, perpetually renewable, £13,534. 6s. 11d. ‘ 539534 6 11 
Other investments, viz. :—Estate at Birkenhead . i ‘ 7 30,000 0 O 
Rent charges ‘ . ‘ ° 2 ‘ ‘ 7 . - 29,519 13 8 
Reversions and reversionary annuities . P F ‘i ‘ * ji 170,147 4 2 
Life interests in possession . ; - ° ‘ ‘ ° . _ 61,705 9 I0 
Shares in the society (166) . ’ ‘ . . ‘ ‘ - j 1,398 15 Oo 
Loans upon personal security . . , , : . ‘ ‘ 20,700 0 O 
Agents’ balances (7/). 

Temporary balance against mortgagors . . : . : . 48 410 
Outstanding premiums, £11,930. 14s. I1d.; outstanding interest, 

£11,943. Is. 10d. . é : ‘ a a 2 ° A 23,873 16 9 
Cash :—On deposit (on a special account), £1,000; in hand, and on 

current account, £3,988. 85. 4d. . ° ‘ A x ; 4,988 8 4 

42,503,554 19 7 





G. B. Grecory, Chairman. 
Wo. WILLIaMs, Director. 
ALFRED MARKBY, Director. 


E. CoLQUHOUN, Actuary and Manager. 
1oth February, 1891. 





LONDON ASSURANCE CORPORATION. 


Actuary’s Report on the Quinquennial Valuation, 31st December, 1890. 


THE quinquennial valuation of the liabilities of the life department, on the 31st December 
last, having now been completed, the results are submitted for your consideration. 
Formerly, the business of this department was carried on under three separate series: 
(1) The old series, dating back to the year 1721, the profits of which belonged exclusively to 
the corporation. (2) The series of 1831, by the terms of which it was provided that an 
investigation should be made annually into the liabilities and assets, and the surplus divided 
between the assured and the corporation, the share of the former being applied in reduction 
of the premiums of the next succeeding year. (3) The series of 1846, under which the 
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greatest part of the business has been carried on. Of this a valuation is made quinquennially, 
and the surplus ascertained. Two-thirds of the gross surplus are appropriated to the assured, 
the whole of the expenses being paid out of the remaining third, which belongs to the 
corporation. This arrangement regarding the expenses is the distinguishing feature of the 
London Assurance, and its advantages to the assured cannot be urged too strongly. The 
summary published by the Board of Trade of the returns of the life assurance societies shows 
that the rate of expense is steadily increasing, mainly on account of the keen competition for 
increasing business, from which the assured derive no benefit whatever, but, on the contrary, 
the general effect of which is to diminish their rate of bonus. No such result can follow on that 
account with this corporation. 

The series of 1831 not having proved satisfactory in its working, the grant of new policies 
under it has for some years been discontinued ; and, finally, at a general court held on the 
12th March, 1890, it was resolved that the corporation should guarantee to the assured a 
fixed annual reduction of the premiums of 55 per cent., instead of a fluctuating abatement 
as heretofore ; and that this series should be amalgamated with the old series, so that in 
future the business should be carried on under two divisions only—the non-participating 
and the participating series. 

The particulars relating to each of these have now to be stated separately. 


Non-PARTICIPATING SERIES. 


_The following is a summary of the revenue accounts during the last five years of this 
series :— 


Fund, 31st December, 1885 : . ‘i 5 ‘ ° ‘ : 4778,104 0 O 
Add income from—Premiums, less reassurances, £247,912; interest, 
less income-tax, £155,976; other receipts, £727 . ° % A 404,615 0 0 


41,182,719 0 O 
Deduct outgo for—Claims, £318,491; surrenders, £7,307; annuities, 
428,950; commission, £6,306; bad debts, £48; abatement of 
yremiums under the series of 1831, £36,293; profit to corporation, 
£78,146 A : : ‘ : ; ; ; : 475,541 0 0 


Fund, 31st December, 1890 _ ; : F 7 F - £707,178 0 oO 








The risks in force at the end of the quinquennium were under 2,658 policies for assur- 
ances of £1,813,204; 112 life annuities payable of £4,699; and nineteen contingent 
annuities of £2,880. The premiums payable under these contracts amount to £49,452 per 
annum. Reassurances of part of the risks have been effected for £204,337, at annual 
premiums of £4,470. 


A valuation of these liabilities has been made on the principles explained further on, with 
the result that the financial position of the series at the end of last year was as follows :— 





Fund as stated . : ‘ . £707,178 0 oO 
Estimated liability . F ; 639,638 oO o 
Surplus. m ‘ ” £67,540 0 O 





Of this surplus it is suggested that £65,000 be divided as profit. 


PARTICIPATING SERIES. 


The transactions of this series during the quinquennium may be thus summarised :— 


Fund, 31st December, 1885 a 4 : e ; 4 - £1,092,454 0 O 
Add income from—Premiums, less reassurances, £484,195; interest, 
less income-tax, £244,147; other receipts, £16,196 . a d 744,538 0 O 
41,836,992 0 O 
Deduct outgo for—Claims, £335,508 ; surrenders, £24,566 ; commission, 
£19,196 ; bad debts, £141; bonus to assured in cash, £45,903; 
ditto in reduction of premium, £2,833; profit to the corporation, 
out of which the expenses are paid, £60,505 . : ° . . 488,652 0 oO 


Fund, 31st December, 1890 - £15,348,340 0 0 
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The risks of this series in force on the 31st December, 1890, were under 4,590 policies 
for £3,749,081, including £347,267 bonus additions, subject to the payment of annual 
premiums of 108,747. £366,127 is reassured at annual premiums amounting to 
£10,602. 


The result of the valuation is as follows :— 
Fund as stated . ‘ . - £1,348,340 0 oO 
Estimated liability ° ‘ - 1,050,678 o Oo 


Surplus. ‘ ; - £297,662 o o 





This result being exceptionally favourable, the amount of the claims during the period 
having been much less than was to have been expected, it is recommended that the whole of 
this surplus should not be divided on the present occasion, and that of it £64,502 should be 
retained in the fund. If this recommendation be adopted, the amount to be divided will 
be—to the assured, £155,440, and to the corporation, £77,720. The bonus to the assured 
will be at the rate of 333 per cent. of the premiums paid during the quinquennium on the 
policies in force at its close. This rate is higher than at any previous division; the 
corresponding rate of five years since having been 27} per cent., and of ten years since 25 
percent. In other words, those of the assured who prefer to take their bonus in cash will 
have returned to them one-third of the amount they have paid in premiums during the five 
years. The majority, it is found, prefer to increase the sum assured ; and the following are 
specimens of the additions which this bonus will provide to policies of £1,000, upon which 
five annual premiums have been paid :— 


AGE AT ENTRYe Bonus ADDITIONS, 
20 ° ° ‘ ° ge. Me 488 11 O 
30 ° e ° ‘ E 94 5 0 
40 e e e ‘ ‘ 103 10 O 
50 e e ‘ 122 10 O 


The particulars of the whole business of the department, at the end of last year, were as 
follows :— 


Number of policies in force . ‘ 7,248 
Sum assured, including bonus 

additions . ; : - £5,562,285 0 O 
Annuities (131) . 3 ‘ ‘ 7,579 0 O 
Annual premiums 158,199 0 O 


And the accumulated funds exceed 
two millions sterling, amount- 
ing to. . . . ° 2,055,518 O O 


It remains to give a short explanation of the basis upon which the valuation has been 
made. The table of mortality adopted is that known as the Institute of Actuaries’ H™, 
which has been deduced from the combined experience of several of the principal assurance 
companies. The rate of interest assumed has been 3} per cent. per annum; and the value 
of what is called the ‘‘ loading,”’ z.e., the excess of the premiums payable over the amounts 
which, on the assumptions named, would suffice for the risk, has been reserved for future 
profits and contingencies. 


The corporation has now carried on the business of life assurance for a period of 170 years, 
and no older organisation for that object is now in existence. It will be some evidence of 
its vitality, and of its success in adapting itself to the various conditions and circumstances 
under which life assurance has been conducted during that long period, that the number of 
policies in force, the amount assured, and the accumulated funds were never so great as they 
are at the present time. And, what is of more general interest, that the bonus to the assured 
now declared is more favourable than on any previous occasion. 


I am, Gentlemen, 
Your obedient Servant, 
ARTHUR H. BAILEy, 
Actuary. 
7, Royal Exchange, 
gth March, 1891. 
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Revenue Accounts for the Year ending 31st December, 1890, in conformity with the 
Third Schedule of *‘ The Life Assurance Companies Act, 1870.” 


LIFE ASSURANCE ACCOUNT. 


Dr. 
December 31st, 1889—Amount of life assurance funds at this date - £1,985,471 3 8 
December 31st, a after deduction of reassurance sad 

miums and returns 147,037 1 8 
Interest and senna £36, 042. ” 16s. “tod. 3 less income-tax, ke, 107. 

18s. 11d. . ° ‘ s 83,934 17 II 





Profit on and increase in value of reversions ° ° 5,550 14 O 
Portion of abatement under series of 1831, estimated Ist ‘November, 
1889, and appropriated to policies not renewed in 1890 . ° ° Io Ig II 





42,222,004 17 2 





Cr. 
December 31st, atime under life seareeaie after deduction of sums 

reassured ; . 2 é £118,139 1 0 
Surrenders . E . a ° ° ° ; ° 2 ° ° 3.409 17 5 
Annuities . R : : = ° ’ ° . ° . . 4,851 7 7 
Commission ‘ ° ° ° ° ° ° 59157 4 3 
*Expenses of management (apportioned) s ° . . : 10,420 10 5 
Bonus taken by assured in abatement of f premiums . : ° ‘ 7,293 Ol! 
Bonus paid in cash . . ° ° ° ° . ° 54 12 0 
Bad debts . 144 3 8 


Portion of profits appropriated to shareholders carried to profit and loss 
account, £27,436. 4s. 4d.; *less ae of a as =, 
410,420. 10s. 5d. . 17,015 13 II 

Amount of life assurance funds at ‘this date, as per balance-sheet, viz: 
non-participating — £707,178. 8s. aa participating series, 

41,348,340. 175. 11d. . ‘ ‘ ; ; - 2,055,519 6 oO 


42,222,004 17 2 





FIRE ACCOUNT. 








De. 
December 31st, 18897—Amount of fire insurance fund at this date. - £520,677 12 4 
December 31st, 1890—Premiums: after deduction of reassurances and 
returns . ‘ E ‘. ° : i 423,766 6 8 
Interest and dividends, & 171195. 9s. 5¢@.; less income-tax, £317. 
IIs. 11d. ‘ ‘ . : ° ° 17,477 17. 6 
£961,921 16 6 
Cr. 
December 3Ist, eee after deduction of reassurances and 
salvages : 2 : . A : - £211,714 6 4 
Expenses of management (apportioned) ; . : ° “ a 64,744 9 9 
Commission ; ;. . . a ° 2 74,949 18 5 
Bad debts . . : = ° ° : : 19 18 9 
Profit carried to profit ‘and loss account ° : . 45,000 0 O 
Amount of fire insurance fund at this date, as per ‘palance-sheet . 3 565,493 3 3 


£961,921 16 6 








* At the ouunest of the Board of Trade, the expenses of management have been apportioned between the 
marine, fire, and life departments, the amount chargeable to the life department being deducted from the 
corporation's share of the profits. 
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MARINE ACCOUNT. 
Dr. 
December 31st, 1889—Amount of marine insurance fund at this date 
December 31st, 1890—Premiums after deduction of brokerage, nee, 
reassurances, and returns ° 
Interest and ov £6, 303. os. 84. less income-tax, £ I 12. 
Qs. 9a. = . 7 . . ‘ . 


Cr. 


December 31st, 1890—Losses after deduction of reassurances and 
salvages on account of 1890 and former years . 

Expenses of management en 

Agents’ commission . 

Bad debts . 

Amount of marine insurance fund at this date, : as per balance-sheet, 


viz. :—Marine insurance fund, om IOI. 16s. 11d. ; less loss on year 
1888, £4,667. 12s. 7d. ; ; 4 ; 3 : - 


PROFIT AND LOSS ACCOUNT. 
Dr. 
December 31st, 1889—Balance of account at this date. ° 
December 31st, 1890—TInterest and dividends not carried to " other 
accounts, £29,583. IIs. 8d.; less income-tax, £527. 195. 6d.— 
429,055. 12s. 2d.; profit from life assurance account, £ 17,015. 


13s. I1d.; profit from fire veneers £45000; —* remit- 
tances, £ 165. P 


Cr. 


December 3 Ist, vestieanamal to ae 
Income-tax . 
Balance, as per balance-sheet 


Balance-sheet, 31st December, 1890. 
LIABILITIES. 


Shareholders’ capital, £89615 a of which is ante 

General reserve fund . 

Life assurance funds 

Fire fund 

Marine fund 

Profit and loss. 

Claims under life policies admitted but not yet paid, £21,336. 35-5 ~ 
outstanding fire losses, £36,135. 1 55-5 outstanding marine losses, 
£1,372. Os. 9d. ; outstanding annuities, £36. Gs. Tid. ; outstanding 
dividends to shareholders, £ 12,062. 10s.; outstanding income-tax, 
£339: 135. 2d.; fire premiums due to other companies, £8,670. 
6s. 7d.; clerks” savings fund, £4,193. 9s. 3¢.; policy stamps, 
L131. 35. 5a ° : ° ° - ° ° ° 


2,055,519 





£184,420 10 2 
312,232 17 7 
6,190 10 II 
£502,843 18 8 





£271,730 5 11 
28,308 17 2 
6,330 10 I 

40 I 2 


196,434 4 4 
£502,843 18 8 





£107,310 18 9 


91,236 6 I 
£198,547 4 10 








£89,655 0 0 
1,412 12 4 
107,479 12 9 





£198,547 4 10 





£448,275 
310,000 


565,493 
196,434 
107,479 I 


NAW AO O 
ArWOO ODO 


84,277 2 I 





43,767,478 82 
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ASSETS. 


Mortgages on property within the United Kingdom, 41,087,598. 
145. 2d. ; loans upon parliamentary rates, £816, 4 11s. 4a.; loans 


upon rent charges, £42,938. 125. 7d. . - ; - £1,946,660 18 1 
Mortgages on property out of the United Kingdom . ° . . Nil. 

Loans on the corporation’s life policies : ° . 50,392 16 8 
Loans on railway and other securities . . ° . . 38,000 Oo O 
Investments:—In British Government securities, viz. :—£351,256. 

7s. 8d. stock, £314,383. 175. 5a.; do. Turkish 4 per Cent. — 

teed Bonds, £22,900 ; ° 337283 17. 5 
Indian and Colonial Government ‘securities : . . . 110,571 4 11 
Foreign Government securities . : - J : ; ‘ “ 171,876 6 8 
Municipal securities . = 2 . ‘ 109,413 19 7 
Railway and other debentures and debenture stocks ° : . . 376,359 2 4 
Railway and other — and nial stocks . ‘ . . j 220,941 II 5 
Reversions . ; A i 3 - : . ° r 28,810 0 O 
Life interests . 21,649 14 10 
Agents’ balances, viz. :—Account life, £7,070. 5s. 5d. account fire, 

469,789. 8s. 4d. ; account marine, 409,054. 5s. od. . ; 146,513 19 7 
Loans upon personal security ° . ° ‘ Nil. 
Outstanding premiums ° ° , . . . . . . 34,632 I 3 

Do. interest . “ . F . z ; : 1,360 17 0 
Fire premiums due by ‘other companies 1,739 18 4 
Cash :—On deposit, 4950005 in hand and on current accounts 

£39,257. 145. 7d. . : -»- « - . 134,257 14 7 
Treasury bills. . ° . . . ° r ° ° . 25,000 O O 
Bills receivable . - R : : . ‘ . i ‘ 12,014 6 





£3:767,478 8 








»™ 
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THE PROVIDENT CLERKS’ MUTUAL LIFE ASSURANCE ASSOCIATION. 


AT the Cannon Street Hotel, February 18th, there was a large attendance, the occasion 
being the fiftieth annual general meeting. Mr. Edward Coleman, chairman of the board of 
directors, presided. 


The Secretary (Mr J. E. Gwyer) having read the notice convening the meeting, was 
called upon to read the report for the year 1890, as follows :— 


In presenting to the members their fiftieth annual report, the board of directors are able 
to congratulate them on the continued steady progress of the association. In spite of the 
severe competition now prevailing, together with other causes acting prejudicially to the 
consideration of life assurance in several quarters, the business of 1890 shows an increase 
over that of the previous year. The proposals received were 1,151 for £241,249, and 
assurances actually completed amounted to £214,460, on 1,061 policies, while the remainder 
were either declined, deferred, or are awaiting completion. The new annual income arising 
from completed assurances is £7,01 3- 14s. lod. The claims by death consist of 289 policies 
for £75,100. 4s. 6d., including bonuses, and 18 endowments for £2,888 have also matured. 
After providing for all known claims and expenses, there remains a balance of £71,328. 
7s. Id. to be added to the invested funds, which now amount to £1,599,645. 12s. 5d. The 
directors retiring by rotation are Messrs. Frederick Durant Deare, George Raymond Birt, 
and George Acton Davis, all of whom, being eligible, offer themselves for re-election. To 
fill the vacancy caused by the resignation of Mr. Windover Edmund Fry, the Loard have 
appointed Mr. Henry Hughes, merchant, of 85, Gracechurch Street. This appointment will 
be submitted for confirmation at the meeting. The following gentlemen, duly qualified, 
have been nominated as auditors for the ensuing year, viz., Messrs. Goymour Cuthbert, 
John William Woodthorpe, and Alfred Pamphilon. The board earnestly solicit that 
continued support and co-operation from the members which have so largely contributed to 
the prosperity of the association. The results already achieved and the solid position now 
occupied by the association should greatly assist those already assured in pressing forward 
the claims of the office, and extending its influence in their several spheres. In reviewing 
the good work done by the .office during the past fifty years, it is a gratification to the 
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directors to feel that its career of usefulness continues unchecked, and they look forward 
with full confidence to the ever-increasing progress of the Provident Clerks’ Association. 

The Chairman, who was warmly greeted, said the balance-sheet had been distributed 
about the room, and he asked whether it should be taken as read. This course being agreed 
to, he said it afforded him unmixed pleasure to meet them in such large numbers. (Applause.) 
On the last occasion of their meeting, he had the privilege to state to them that, since the 
establishment of their association in 1840, it had had a career of success. The association 
had extended its sphere of usefulness, and its accumulated funds had also been considerably 
augmented. In giving a review of the balance-sheet, he had to travel over the same road 
year by year, but it was a road of success, which had always been characteristic of the 
association. During 1890, 1,061 new assurances had been effected for £214,460, which 
produced an annual income of £7,013. The year’s premiums realised an income of 
£122,583, and from interest and dividends, £63,450. The balance on the year’s working, 
deducting loans and demands, amounted to £71,328. This increased the accumulated funds 
to £1,599,645. Death claims amounted to £75,100. As regards their liabilities, they were 
simple and clear, and comprised a very small amount in question. On the other hand, their 
assets, he was pleased to say, showed a very large and sound investment. Mortgages on 
property in the United Kingdom, on parochial and borough rates, reversions, loans on 
policies, amounted to £780,000, and investments and rent charges to £774,000. Having 
referred to the question of agents’ balances, which were mostly due from the railways and 
post office, the chairman said the outstanding premiums showed a total of £7,231. The 
outstanding interest was £2,521. The chairman remarked that the cash on deposit was less 
than last year, and had been soundly invested since the end of the year. He said that the 
market value on the 31st December of their securities stood considerably in excess of the 
amount standing in their books, and there was fully £50,000 which might be brought into 
the accounts. They had to provide against the tendency of a less amount of interest for 
investments, but they had made on their gross assets £4. Is. 2d. per cent., and £4. 4s. Id. 
on their invested assets—a most satisfactory feature. The chairman alluded tothe recognition 
of the advantages offered by the association by their railway friends. They had 
also been well supported by the outlying local offices of the Post Office. As to competition, the 
Provident Clerks’ Association did not fear any injury likely to arise to their interests if fairly 
conducted. As a mutual office having so much at stake, the directors had been very guarded 
in the interests of the members, and had not made any relaxation of that careful examination 
of lives, or offered any other advantages outside the present policyholders, because, if claims 
came before them unduly, the old members would have to bear the brunt of it. They were not 
prepared to give better terms to incoming policyholders than those possessed by the present 
members. To young lives the association offered very great advantages. As an instance, 
the chairman said, assuming a policy was taken out by a young man aged 21, who is 
expected to live an additional 41 years. Under Ar table he has to pay £1. 16s. 10d, and 
at 62 years of age he would have paid £75. 10s. 2d. The reversionary bonus received would 
be £6c, leaving only £15. 10s. 2d. out of pocket for £100. Another illustration was also 
given by the chairman, who was satisfied that the association had proved itself of immense 
value to the assurers. They challenged the closest scrutiny, and, in moving the adoption of 
the report and balance-sheet, he spoke of the pleasure he felt in laying before them such 
a highly satisfactory state of affairs on the occasion of their fiftieth anniversary. (Applause.) 

Mr. Edmonds seconded, and the adoption of the report and balance-sheet was 
unanimously agreed to. 

Mr. John Ardron (General Post Office) said that after that most satisfactory statement by 
the chairman, their thanks were due to the board of directors. There could be no déubt 
that under their able management the association had indeed attained a splendid position, 
and in proposing a hearty vote of thanks to the directors, he thought they ought to go beyond 
that on the present occasion, which terminated fifty years of their establishment. It was not 
necessary for him to trouble them with many figures, but whilst their invested funds had 
gone on increasing, they had left their directors stationary in the matter of remuneration. 
The last occasion on which a proposal of this sort was brought forward was in 1882, since 
which time their invested funds had increased over half a million. In addition to the 
vote of thanks to the directors, he moved that the amount received by the directors be 
increased from £1,800 to £2,300. Mr. Lister Baynes (Bank of England) seconded. 
Mr. O’Brien proposed as an amendment that a committee be appointed to enquire into the 
management of the association. Mr. Kemp seconded. 

The Chairman, before putting the amendment, denied the statements made by Mr. 
O’Brien. The association was governed in conformity with the rules, and they were bound 
to obey them. The members’ interests were the directors’ interests. The amendment, 
on Ng put to the meeting, was lost by a large majority, and the resolution was declared 
carried. 

The usual vote of thanks to the chairman terminated the proceedings. 


a 
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Revenue Account for the Year ending 31st December, 1890. 
Dre 
Amount of funds at beginning of year, £1,528,317, premiums—new, *£4,252, renewal, 
£122,295, less paid for reassurances, £3,964—£ 122,584; consideration for annuities 
granted, £996; interest and dividends, £63,451; investment reserve fund—mortgages 
repaid, £120—total, £1,715,468. 


* The new annual income from policies effected in 1890 is £7,013. 145. 10d. 


Cr. 

Claims under life policies, including bonuses (/ess reassurances)—amount paid, £63,224 ; 
suspense account for claims admitted, but not due for payment, £11,877; endowment 
policies matured, £2,888; cash bonuses paid to members, £354; policies surrendered, 
45,480 ; annuities, 414,465 ; commission, £5,012. Management expenses—medical fees, 
4861; remuneration to directors, £1,800; law charges, £101; auditors’ fees, £135; 
consulting actuary’s fee, £53; salaries and income-tax, 44,799; printing, stationery and 
advertising, £1,309; rent, rates and taxes, £497; furniture and repairs, £232; country 
and travelling agents for salaries and expenses, £854; extension of agencies, £386 ; policy, 
receipt and postage stamps, £490; messengers’ wages, incidentals, and petty expenses, 
41,005; amount of funds at end of year as per second schedule, £1,599,646-—t otal, 


41,715,468. 
Balance-sheet on the 31st December, 1890. 
LIABILITIES. 


Total funds, as per first schedule, £1,599,646 ; claims admitted, but not due for payment, 
411,877 ; claims from 1880-89 outstanding, £877; investment reserve fund, £2,118 ; 
agents’ balances, £142; annuities due but not yet paid, £380 ; commission due but not yet 
paid, £350—total, yt be 

ASSETS. 


Mortgage on property within the United Kingdom, £312,257; mortgage on parochial and 
borough rates, and on public works sanctioned by Act of Parliament, £339,320; life 
interests and reversions, £12,655; loans on policies within their surrender values, 
£121,232; investments—in British Government securities, £21,802 ; Indian and Colonial 
Government securities, £24,070; railway and other debentures and debenture stocks, 
£243,812; railway stocks (preference and ordinary), £314,762; gas companies’ stocks 
(preference and ordinary), 484,557; freehold and leasehold property, including house, 
27, Moorgate Street, 440,449 ; rent charges, £45,372; agents’ balances, £10,286 ; out- 
standing premiums, £7,232; outstanding interest, £2,522; accrued interest, £16,940; 
cash :—on deposit,416,000; in hand and on current account, £2,108 ; balance of policy 
stamp account, £14—total, £1,615,390. # 





PROVIDENT LIFE OFFICE. 


THE directors submit the following report upon the transactions for the year 1890 :— 

There were received 882 proposals for assurances amounting to £386,560. Of these 801 
were accepted and policies issued for £344,110, producing in new annual premiums £12,895, 
as against 765 assuring £312,525, with annual premiums £11,368, in the previous year. 
These are the net amounts—no reassurances having been effected. 

The proposals declined or not completed were 81 for assurances amounting to £42,450. 

The claims were £197,651, and though this sum exceeds the exceptionally small amount 
for 1889, it is below the average for the past seven years. 

The income was £321,625, being an increase of £5,673, while the total funds on the 31st 
of December amounted to £2,690,809, an increase of £67,353 on the year. 

The rate of interest realized upon the mean of the assurance fund was £3. 175. 8d. per 
cent. 

The directors, with the view of making the policies of the Provident as free from conditions 
as is consistent with safety, have recently determined, under certain limitations, to grant 
— free, immediately they are issued, from all conditions as to foreign residence and 
travel. 

R. MACKENZIE, Deputy Chairman. 
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First SCHEDULE. 





Revenue Account for the Year ending 31st December, 1890. 


Dr, 
1890—Amount of funds at the beginning of the ~~ ° 
Premiums—less reassurances . . . . 
Interest and dividends ‘ 


Cr. 
1890—Claims under policies ‘ ° , . . . . 
Surrenders—policies . ° ° ‘ : e . . 
Bonuses ‘ : ° ° ° . . ° . 
Commission . : ‘ ° . ‘ ° ° . 


Expenses of management , ° . ; . . : 
Dividends to shareholders . . . ° : . . . 
Income-tax 

Amount of funds at the end ‘of the year, as per second schedule 


SECOND SCHEDULE. 


Balance-sheet on the 31st December, 1890. 


LIABILITIES. 


Shareholders’ capital gated 

Assurance fund . 

Investments suspense fund . 

Balance of interest on shareholders’ capital. 


Total funds, as per first schedule 
Claims admitted and announced, but not paid. ! 
Outstanding dividends, and bonuses to shareholders . ° 


ASSETS. 


Mortgages on property within the United Kingdom 
Mortgages on property out of the United — 
Loans on the company’s policies . 
Investments :— 
In Colonial Government securities . - . is : . 
», Foreign Government securities . 
», Colonial municipal securities 
», City of Rome 4 per Cent. Bonds . 
», Railway and other debentures and debenture stocks. 
3» Railway preference and guaranteed stocks . 
»» Indian railway guaranteed stocks . 
», H.H. The Nizam’s State Railway 5 per Cent. Stock . 
», Canadian railway debentures and first mortgage bonds 
», American railway first mortgage bonds 
», Commercial and industrial companies’ preference stocks 
», House property : ; 
»» Deposits with colonial banks . 
Loans upon personal — _ Provident Life Office © polices 
Agents’ balances . 


Carried forward . 


42,623,456 8 4 
221,306 8 
100,319 8 I 


— 


42,945,082 3 1 





£197,650 14 4 
17,255 10 O 
1,320 17 O 
11,018 2 2 
21,845 8 I 
2,307 10 O 
2,874 13 . 

2,690,809 7 


£2,945,082 3 1 








£47,552 17 8 
2,555,579 3 4 





$2,756,513 8 3 








41,177,054 2 10 
Nil. ~ 
222,898 10 10 


166,165 15 
49,073 17 
48,438 15 
6,563 12 

226,637 8 
27,385 19 
131,159 8 
5,674 0 

32,481 17 
79,089 7 
24,561 16 
249,679 17 
120,000 0 
17,757 16 
665 16 


wHoon MHRKHONW AL OFF 





42,585,288 21 


a 
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Brought forward : : ‘ . £2,585,288 2 11 
Outstanding premiums, including unpaid instalments of half-yearly 
premiums . . : 1 eae ; : ; : 71,473 2 7 
Outstanding interest, including £27,731. 5s. 6d. accrued but not due . 50,167 16 4 
Cash: On deposit at bankers, £15,000 ; on deposit at National Discount 
Company, £15,000; on current account at bankers, £19,584. 6s. 5d. 49,584 6 5 


$2,756,513 8 3 





D. DuckworTH KING, Chairman. 

R. MACKENZIE. : 

Kinnarp,  — f_ Directors. 

S. A. BeauMoNT, Managing Director. 
Dated February 13th, 1891. 


CHARLES STEVENS, Actuary and Secretary. 


——_____-~ 


UNION ASSURANCE SOCIETY. 


THE directors have much pleasure in presenting to the shareholders their report of the 
operations of the society for the year ending 31st December, 1890. The shareholders will 
be glad to hear that the extension of the business has continued to occupy the careful 
attention of the directors, and that a very considerable development of it has already 
followed from the steps they have taken. The result of the efforts made is that the total 
income of the society has been increased by the sum of £51,275. 5s- 7d., bringing it up to 
4411,432. 8s. 4d., and that the accumulated funds have increased by the sum of £55,662. 
6s. 11d., bringing the total to £2,264,932. 15s. 8d. It will, of course, be understood that 
the extension of the business necessitated a certain amount of additional expenditure, as new 
districts had to be formed, old ones to be reorganised, and agencies opened in distant places, 
The directors have however no doubt, that as soon as the full results of these various steps 
are seen, the ratio of expenditure will gradually decrease, and the profits of the business will 
show a corresponding increase. The directors have experienced considerable difficulties, 
owing to the fact that the ‘* General Accumulated Fund ”’ has hitherto formed a reserve, for 
both the fire and life departments ; after mature consideration, and a careful investigation of 
the growth of that fund, they have determined to divide it into a fire reserve fund, which 
will consist for the present of £275,539, and a life reserve fund of £350,000, these sums 
representing in round numbers the respective contributions of the two departments to the 
total sum. This division of the general accumulated fund will not affect the interests of the 
shareholders in any way, as the incomes derivable from the dividend funds will be carried to 
the profit and loss account as hitherto. 

FIRE DEPARTMENT.—The efforts made by the directors to extend the fire business, 
abroad as well as at home, have resulted in an increase of £26,191 in the fire premium 
income. This sum could of course have been very considerably increased, but the feeling of 
the directors is, that a gradual and cautious extension of the business is the course most in 
accordance with the position of the UNJON Assurance Society. The total amount of fire 
premiums received was £143,247, the losses upon which (paid and outstanding) amounted to 
£87,643, being 61 per cent. of the premium income. After payment of the losses and 
expenses there remained a surplus of £3,318. 9s., which has been carried to the profit and 
loss account. With the view of still further strengthening the reserves of the society, the 
directors have carried the sum of £5,000 from the profit and loss account to the foreign fire 
reserve fund, thus raising it to £35,000, and leaving a balance of £27,327. 175. 8d. on this 
account to be carried forward to the following year. 

LIFE DEPARTMENT.—The directors have the pleasure of reporting that the development 
of the life business during the year ending on 31st December, 1890, was of a most satisfactory 
character. The number of new policies issued was 3,733 for the sum of 41,143,504, the 
annual premiums payable in respect thereof being £42,071. 19s. 6d.; out of the before- 
mentioned sum only £25,566 was reassured with sther companies, the premiums upon which 
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were £789. 45. 2d.; so that the net new business for the year was £1, 114,462, yielding anew 
premium income of £41,167. 7s. 2d. The following figures show the growth of the new life 
business {the society during the current quinquennium, viz. :— 

















Year. Saab of Sums Assured. Annual Premiums, 
i 
1888 1,827 £608,825 | £21,868 19 8 
1889 | 25304 739,034 | 25,683 6 9 
“890 | 34733 1,143,504 | 42,071 19 6 
cme sain’ | 
otal for three years. 7,864 42,491,363 | £80,624 5 11 
| 

















The net amount of life premiums received during the year was £176,229. 145. 9d. and the 
in ome from interest and other sources £57,180. 17s. 7d@., making the total income £233,410. 
12s. 4d. The amount paid away for claims and expenses of all kinds was £185,081. 13s. I1d., 
leaving a surplus of £48,328. 18s. 5¢,, which has been added to the life assurance fund, 
bringing it up to the sum of £1,387,065. 18s. It will be observed that, owing to the great 
increase in the new business, the new premiums form an exceptionally high proportion of the 
total premium income. The result of this is that the commission and expenses have 
necessarily attained a higher rate than was formerly the case ; but there is no doubt that as 
soon as the effect of the development of the business begins to tell upon the renewal income, 
the ratio of expenses will resume its normal conditions. Claims were paid during the year 
under 215 policies for the net sum of £138,284. Is. 11d. ; of this sum 43,260. 11s. was paid 
under twelve policies which matured during the year, and £135,023. 10s. 11d. was paid to 
the representatives of 181 persons who died. The amount of bonus paid on policies which 
became claims, and included in the above sum was £23,665. 16s. 9¢. The number of claims 
was below the numbers anticipated according to the table of mortality upon which the office 
premiums are based, but owing to an exceptional number of large policies having fallen in, 
the amount assured was above the amount expected. As stated above, the directors have 
had forced upon their attention the fact that it would be more satisfactory from every point 
of view if the life policyholders, instead of having the security afforded by a general 
accumulated fund available for either fire or life claims, had a reserve fund available for life 
claims only, and which could not under any circumstances be diverted to the payment of fire 
losses. They have therefore determined to divide this reserve between the two departments, 
and have allotted to the life policyholders the security afforded by the sum of £350,000, 
which will in future be specially retained as a life reserve fund, and which is of course an 
additional security to that afforded by the life assurance fund. 


The directors believe that all who are interested in the welfare of the society will regard 
the operations of the past year with satisfaction, and they are glad to be able tostate that the 
— for the now current year give the hope that the rate of progress will be fully main- 
tained. 


_ The directors rely upon the continued co-operation of both shareholders and policyholders 
in ioe efforts to maintain the high position to which the UN/JON Assurance Society has 
attained, 


STEPHEN SOAMES, Chairman. 


Revenue Accounts for the Year ending 31st December, 1890. 
(Prepared in accordance with the Life Assurance Companies’ Act.) 


NO. I.—LIFE ASSURANCE ACCOUNT. 


Dr 
1890. Amount of life assurance fund at the beginning of the year - $1,338,736 19 7 
Premiums after deduction of reassurance premiums .. ; ‘ ° 176,229 14 9 
Interest and dividends : ; , ; ‘ , - 559545 Il I! 
Assignment and other fees . ‘ ‘ ‘ : é . : ‘ 34 10 oO 
Profit realizéd oninvestments . . . . . . «. . 1,600 15 8 





41,572,147 FY It 
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Cr. 
1890. Claims under life policies after deduction of sums reassured . £138,284 1 11 
Surrenders : : ‘ . 7 - ° ° = - 3 3,307 16 3 
Bonus paid in cash . . , . 3 : ; : : - 584 6 5 
Commission . , = . = ; : ‘ 21,370 5 5 
Income-tax on interest and dividends ‘ ° . ; ‘ “ 1,368 oO 11 
Expenses of management . : : ; ‘ 20,107 3 0 
Amount of life assurance fund at the end of the year . ‘ . ; 1,387,065 18 o 





41,572,147 11 11 





NO, 2.—FIRE ACCOUNT. 
Dr. 


Amount of funds at the beginning of the year, viz.:—General 
accumulated fund, £625,539 (fire and life); /ess transferred to life 
reserve fund, £350,300; leaving a fite reserve fund of £275,539; 
foreign fire reserve fund, £30,000 ; mortgage reserve fund, £10,000 £315,539 0 oO 








Premiums after deduction of reassurances  . . . 143,247 4 4 
From profit and loss account carried to foreign fire reserve fund . ° 5,000 0 O 

£463,786 4 4 

Cr. 

Losses by fire, after deduction of reassurances. ‘ : ; : 487,643 5 1 
Expenses of ential : : = , : ; ; ; 31,575 16 II 
Commission ‘ . P : é , ‘ ; ‘ ; 20,690 I 4 
Bad debts written off ; : F ; ‘ ; ‘ . 19 12 oO 
Balance carried to profit and loss seen : ‘ 3318 9 O 


Amount of funds at the end of the year, viz. :—Fi ire reserve “fund, 
4275,539 ; foreign reserve fund, . 35,000 ; a reserve fund, 
£10,000 ‘ j ‘ . ; j 320,539 0 O 








£463,786 4 4 





NO. 3.—PROFIT AND LOSS ACCOUNT. 


Dr. 
Balance from last year ; : ‘ ’ ; ; ‘ : ; 424,994 9 2 
Interest and dividends : ; ; ; ‘ : ; ; ; 36,375 7 «4 
Profit realized on investments. ‘ é ‘ ‘ : ‘ , 11,199 5 O 
Balance from fire account . , . ; ; , : ‘ a 3.318 9 O 
475,887 10 6 
== 

Cr. 
Dividends to shareholders . ° : £40,500 0 O 
Income-tax on interest and tiene ‘ . 892 14 0 
Extension and management expenses not carried to other eosvente , 2,166 18 Io 
Transferred to foreign fire reserve fund ‘ : . ‘ : ; 5,000 0 O 
Balance . 7 : . z ‘ ; 3 r - - ‘ 27,327 17 8 


£75,887 10 6 
STEPHEN SOAMES, Chairman. 
FREDK. WIGAN 
J. Mews, » } Directors. 
Wo. WALLIs, Actuary. 
Cuas. DARRELL, Secretary. 


We have audited the above accounts in detail with the books and vouchers, and certify as 
to their correctness therewith. We have also examined the deeds, securities, certificates, etc., 
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representing the assets and investments set out in the above balance-sheet, and certify that 
they were in possession and safe custody at the above date. 


SAFFERY, SON & Co., Chartered Accountants. 


Balance-sheet, on 31st December, 1890. 
(Prepared in accordance with the Life Assurance Companies’ Act.) 


LIFE DEPARTMENT. 


LIABILITIES. 
Life assurance fund . , ‘ ‘ , ‘ ‘ ; : . £1,387,065 18 0 
Claims under life policies admitted, but not yet paid . ; ‘5 ; 19,540 18 10 





41,406,606 16 10 
GENERAL RESERVES.—FIRE AND LIFE. 


LIABILITIES, 


Subscribed capital, £450,000, of which is paid up £ 180,000 ; life reserve 
fund, £350,000 ; fire reserve fund, £275,539 ; foreign reserve fund, 
£35,000 ; mortgage reserve fund, £10,000 ; profit and loss, £27,327. 
17s. 8d.— £877,866. 175. 8d.; outstanding fire losses, £25,449. 135. 
3d. ; outstanding fire charges, £3,764. 7s. 7d. ; outstanding dividends, 
£22,267. 135. 6d.; reinsurance premiums due to other companies, 
43,009. 98.30. « 2 ° eee ‘ - ‘ : 932,358 1 3 





£2,338,964 18 1 








LIFE DEPARTMENT. 





ASSETS. 

Mortgages on property within the United Kingdom. ‘ ; . £580,256 8 8 
Loans on the society’s policies : ° ° . . . 62,073 6 3 

Investments :— 
British Government securities 44,756 5 0 
Indian i a a a a ee 116,761 12 6 
NE a ah. ese’ natin Cte ea rapes Og ts He ee OM 34,816 5 6 
Foreign Se at) Ene t aa ai oi a 44,739 10 7 
Railway and other debentures and bonds and debenture stocks : 131,170 17 1 
Railway and other stocks and shares, preference and ordinary ‘ 162,671 11 8 
Loans on railway and other securities . : 128,000 0 0 
House property ‘ 27,275 2 7 
Loans on rates. - ‘ ‘i _ ‘ ‘ : : . 4,295 12 2 
Branch offices and agents’ balances . . . . + «© «+ 30,961 4 9 
Outstanding premiums :. 4 3,689 17.8 
Credit premiums ‘ 4 ‘ : 3,836 17 8 
Outstanding interest, due and accrued 15,274 18 11 
Cash on current account : 16,027 5 9 
41,406,606 16 10 

GENERAL RESERVES.—FIRE AND LIFE. 
ASSETS. 

Mortgages on property within the United Kingdom. ‘ : . £462,915 0 Oo 

Investments :— 
British Government securities 20,607 9 1 
Indian . 66,896 18 7 
Bank stock . , : a . ‘ ° A ° . . 20,570 0 O 
Railway and other debentures and bonds and debenture stocks , 102,198 9 8 
Railway and other stocks and shares, preference and ordinary " 19,601 I 5 
Loans on railway and other securities . 35,100 0 O 


Carried forward.  .tt - + 4251345495 15 


~_ 
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Brought forward ; : ; - 42,134,495 15 7 
House property . ‘ s ; ; “ ; 4 a Z 87,911 4 8 
Loans on rates . : ‘i ; " . F ‘ s 9,466 13 4 
Shares of the society . - P : j ‘ ; ‘i 29,295 16 9 
Loans on shares of the society ‘ ‘ : . 3 : . 2,725 0 O 
Branch offices and agents’ balances . - ‘ i . * ‘ 21,739 5 9 
Outstanding premiums . ° . = 6,393 2 5 
Reinsurance premiums due from other « companies 5 - i = 5,641 19 4 
Outstanding interest, due and accrued 10,335 O 6 
Cash :—On deposit, £ 10 — gs. Id. ; in hand and on current account, 
420,922. 10s. 8d, ; ; R ‘i A ; ; 30,960 19 9 





42,338,964 18 1 








STEPHEN SOAMES, Chairman. 


FREDK. WIGAN, o_o 
J. MEws, : 


Wo. WALLIs, Actuary. 
Cuas. DARRELL, Secretary. 
We have audited the above accounts in detail with the books and vouchers, and certify as 
to their correctness therewith. We have also examined the deeds, securities, certificates, etc., 


representing the assets and investments set out in the above balance-sheet, and certify that 
they were in cineemaes and safe custody at the above date. 


SAFFERY, SON & Co., Chartered Accountants. 





PERSONAL, 


Sun Fire Orrice.—Mr. John Smith succeeds Mr. W. A. Tipping as 
chief of the fire staff of the Sun Office, Manchester. 


ENGLISH AND ScoTTisH Law LIFE AssociaATION.—Mr. J. Wilkie, jun., 
has been appointed secretary at Birmingham of the English and Scottish 
Law Life Association. 


Economic Lire Orrice.—Mr. George Todd, M.A., of the Crown Life 
Assurance Society, has been appointed actuary and secretary of the 
Economic Life Office. 


BRITISH EMPIRE Mutual Lire AssURANCE COMPANY.—The auditorship 
of the British Empire Mutual Life Assurance Company has been given to 
Mr. Charles James Fox, F.C.A. 


GUARDIAN ASSURANCE CompaNy.—Mr. W. A. Tipping, of the Sun Fire 
Office, Manchester, has been appointed manager of the Guardian Assurance 
Company’s agency at Manchester. Mr. Tipping was entertained to dinner, 
when an illuminated address was presented to him by his Sun insurance 
friends, expressive of their regard for him. 
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ABSTAINERS’ AND GENERAL INSURANCE CoMPANY.—The London office of 
the Abstainers’ and General Insurance Company has been removed to 131, 
Finsbury Pavement, London, E.C., from 7, Moorgate Street. 


GRESHAM LIFE ASSURANCE SociETy.—Sir Francis Osborne, Bart., has 
been appointed local secretary of the newly-opened West-end branch of the 
Gresham Life Assurance Society, 2, Waterloo Place, Pall Mall. 


Lonpon Lire AssociaTion.— Mr. Charles D. Higham, F.I.A., actuary 
and secretary of the Economic Life Office, succeeds the late Mr. John 
Whitcher as actuary and secretary to the London Life Association. 


EAGLE INSURANCE Company.—The City office of the Eagle Insurance 
Company has absorbed Mr. Charles J. Gray as inspector of agencies, a post 
which he filled with acceptance for the Sun Life Assurance Society. 


Economic Fire Orrice.—The managership of the Manchester branch of 
the Economic Fire Office has been conferred on Mr. George Bland, lately 
manager of the Manchester branch of the City of London Fire Office. 


CALEDONIAN INSURANCE Company.—Mr. R. J. Niven, resident secretary 
to the Caledonian Insurance Company, Dundee, has been appointed cashier 
at their head office in Edinburgh, in succession to Mr. J. Hurry, retired. 


SECURITIES INSURANCE CoMPANY, LimiTED.—Mr. Alfred Akers, assistant 
secretary of the London and Provincial Fire Insurance Company, has 
received the appointment of secretary to the Securities Insurance Company, 
Limited. 

LonpoN AMICABLE ASSURANCE SOCIETY, LIMITED. — The district 
managership of the London Amicable Assurance Society, Manchester, has 
been conferred on Mr. John Davy Sugden, formerly inspector of agents and 
chief surveyor of the South British and National Insurance Companies. 


RoyaL EXCHANGE INSURANCE ComMPpANy.—The Argus of Chicago says: 
“When J. H. Duncan, assistant secretary of the London Office of the 
Royal, was appointed manager of the Royal Exchange in June last, we 
ventured the opinion that he would enter the company to the United States. 
Now comes the announcement that the company has entered California with 
Robert Dickson, of San Francisco, as manager, and we hope to see it come 
East at an;early date.” 
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OcEAN, ACCIDENT AND GUARANTEE CORPORATION. — The resident 
secretaryship of the Northern branch of the Ocean, Accident and Guarantee 
Corporation has been conferred by the directors on Mr. Henry Allan de 
Buriatte, their Cambridge resident secretary. 


CuuRcH OF ENGLAND ASSURANCE.—The chairman of the Church of 
England Assurance is now Viscount Grimston, M.P., he having been elected 
to that high office. Mr. John Edward Philpott, formerly of the Edinburgh 
Life Office, has been appointed City inspector. 


Patriotic AsstRANCE Company.—The directors of the Patriotic 
Assurance Company have opened a branch at No. 15, Tithebarn Street, 
Liverpool, placing it under the care of Mr. W. H. Cooper, formerly of the 
Commercial Union Assurance Company, Liverpool. 





MutvuaL Lire INsuRANCE CoMPANY OF NEW YorK.—Mr. Joseph 
Edwards Rideal has been appointed to the post of agency superintendent in 
London for the Mutual Life Insurance Company of New York, vacating a 
similar post in the Pelican Life Office for this purpose. 





HEALTH INSURANCE CORPORATION.—The Health Insurance Corporation 
have had their eye on the North as a field for operations, and therefore have 
opened a branch establishment in Glasgow, at 12, St. Vincent Place, Mr. 
James Saunders, late of the Scottish Employers’ Liability, Birmingham, 
being appointed their district manager. 





THE LATE MR. R. J. BALFoUR, OF THE SuN Lire OrricE.—The 
decease at the early age of thirty-four of Mr. R. J. Balfour, M.A., F.F.A., A.LA. 
(titles, it is needless to say, earned by examination), of the Sun Life Office, 
removes a very talented and amiable gentleman from the insurance world, in 
which, humanly speaking, so many laurels seemed to awaithim. Now, alas! 
comes the cypress and the mourner. Mr. Balfour had been subject to 
pulmonary trouble, which the air of London was calculated to increase 
rather than diminish, and succumbed to it in the end. 


C » —— 
PosITIVE GOVERNMENT SECURITY LIFE ASSURANCE CoMPANY.—Mr. H. 


Peren, formerly of the Law Fire Assurance Society, has been appointed 
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inspector of agents for London and the Northern home counties to the 
Positive Government Security Life Assurance Company. 


Sun Lire AssuRANCE SociETy.—Mr. W. P. C. Wilson, formerly inspector 
of agencies of the Edinburgh Employers’ Liability and General Assurance 
Company, has been appointed inspector of agencies and resident secretary 
of the Edinburgh district office of the Sun Life Assurance Society. 


LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE CoMPANY.—The 
Board of the Lancashire and Yorkshire Accident Insurance Company have 
appointed as their chairman Mr. James R. Beard, J.P., of Messrs. Beards 
Agate and Co., Manchester ; and as deputy-ch airman, Mr. J. V. C. Rivaz. 


NorTH BRITISH AND MERCANTILE INSURANCE COMPANY.—Mr. W. 
Thorpe, manager of the Manchester branch of the North British and 
Mercantile Insurance Company, has retired, and Mr. C. Chevallier Cream, 
manager of the Liverpool branch, replaces him. Mr. W. W. Richardson has 
been appointed acting manager at Liverpool in the meantime. 


ScoTtisH TEMPERANCE LiFE AsSURANCE Company.—The following 
changes in the fersonnel of the Scottish Temperance Life Assurance 
Company have been notified :—Mr. Adam K. Redger to be manager, instead 
of secretary, as formerly ; Mr. MacLaren Leys, formerly chief inspector at 
head office, to be secretary; Mr. A. C. Imrie, previously inspector at the 
head office, to be resident secretary at the Manchester Office, which was 
recently opened at 28, Deansgate; and Mr. Tom Honeyman to succeed Mr. 
Imrie as inspector. 





& 
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THE absconding cashier of the New York office of the Lancashire 
Insurance Company, who got away last fall with 18,000 dols., has been 
located at Berne, Switzerland, and is to be extradited. 


THE Winnipeg agency of the Commercial Union Assurance Company is 
now in charge of Messrs. A. McMicken and John Paterson, successors to 
Hor. Gilbert McMicken, whose death we recorded in our last issue. 


THE lower house of the New York legislature has passed a Bill prohibit- 
ing fire insurance companies from making any charge other than the regular 
premium to policyholders. The design is to cut off the “ policy fee” less 
charge. Insurance and Finance Chronicle, Montreal. 
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